fg‘ ‘
L INITIA |

HICROFICHE
; ot Sepnaraie

CONTROL tapg, S
2 | {
Procass Together | E L
REGISTRANT 'S wap % |

*CURRENT aAppregs - —_— | - . .

FILE No. g,. (}:i(ééz5*‘—ﬁ-*“-‘h_;;;;::h:;;;-ﬁ:;;;;;Engi_% - :
.. Coﬁpbn‘rfor_lmdal Yubmistions only e« C

Pleare noey Rame angd eddresy chanmge,

12G3-x (INITIAL FILING, l f

AR/ (AMNOAL Repony, C’/ |
126328R (RE;NSTATEHENT) ' ! , SU ’ ]

i L
DEF 342 (PROXY f ]



nag J 19 A &5 |
\ /':

S =
~

((Jn} )pr r?! |

b G
PR

"'—'-‘—'-’

Ll_k-"”’_ff:r:’ -

UMMMD UM

N
. /

. =
./ S " 4- \ “..




UniCredit S.p.A

Registered Office: Roma, via Minghetti 17

General Management: Milan, Piazza Cordusio

Registration number in the Rome Trade and Companies Register, tax Code and VAT No. 00348170101
Entered in the Register of Banks

Parent Company of the UniCredito Italiano Banking Group

Banking Group Register No. 3135.1 |
Member of the Interbank Deposit Protection Fund ‘
Capital Stock: € 6,683,084,257.50 fully paid in




V' AASJRIATI ALY | L | UUP

2007 Annual Report: Financial Statements







 Contents

2007 AnnuaL Review (VoLUME ONE)

Introduction 7
Chairman’s message to the Shareholders 8
UniCredit Group Profile 10

At a Glance - our Unique Franchise 10
Strenghtening our Home Markets 12
Business Model 14
People and Values 18
Master Brand Strategy: in Unity there is Strength 20

Strategy, Business Mode! and Results 23
CEQ’s Letter to the Shareholders 24
Report on Operations 28

Corporate Governance 119
Corporate Governance 120
Management Committee 128
General Management 130
Group Management Team 132

Nots to the Report on Dperations:

The tollowing conventional symbaols have been used in the tables:

+ A dash (-} indicates that the item/figure is inexistent;

» Two stops {..) or {n.5.} when the figures do not reach the minimum
considered significant or are not in any case considered significant;

*“N.A” indicates that the figure is not avalailable,

Unless otherwise indicated, all amounts are In miltons of eurgs.

2007 FlnanCIal Statements (VoLumE Two)

Financial Statements

‘ Consolidated Accounts 7

Notes to the Consolidated Accounts 17

‘ Annexes 363
Certification pursuant to Art. 81-ter of

CONSOB Regulation no. 11971/99, as amended 435

Report of the External Auditors 439

Corporate Social Responsibility information is being provided in
the separate Sustainability Report volume

UniCredit Group - 2007 Annual Report: Financial Statements 3



IRRANLDLD-U v

o7

jop g W




~ Financial Statements

Consolidated Accounts 7
Notes to the Consolidated Accounts 17
Annexes 363

UniCredit Group - 2007 Annual Report: Financial Statements 5




0 Accounts

Consolidated Accounts 8
Balance sheet 8

Income statement 11
Statement of changes in shareholders’ equity 12
Consolidated cash flow statement 14
‘UniCredit Group - 2007 Annual Report: Financial Statements 7




Consolidated Accounts

Consolidated Accounts

AMOUNTS AS AT
Balance sheet - Assets 31.12.2007 31,12.2006
10. Cash and cash balances 11,072,942 5,680,703
20. Financial assets held for trading 202,343,138 191,593,436
30. Financial assets at fair value through profit or loss ] 15,361,953 15,832,989
40. Available-for-sale financial assets 31,957,833 - 29,358,243
50. Held-to-maturity invesimenis 11,731,544 10,752,057
‘ 60. Loans and receivables with banks 100,011,816 83,715,436
I 70. Loans and receivables with customers 574,206,126 441,320,028
80, Hedging derivatives 2,512,829 3,009,561
‘ 90. Changes in fair value of porifolio hedged items (+/-) (71,394) 228,048
100. Investments in associates and joint ventures 3,166,094 3,086,289
110. Insurance reserves attributable to reinsurers 115 300
120. Property, plant and equipment 14,436,974 8,615,460
130. Intangible assets 24,853,738 13,335,985
of which - goodwill 18,115,404 3,908,473
140. Tax assets 11,144,239 7,746,486
a) current tax assels 3,704,545 987,754
b} deferred tax assets 7,439,694 6,758,732
150, Non-current assets and disposal groups classified as held for sale 6,374,480 572,722
160. Other assets 12,665,542 B,336,471
Total assets 1,021,758,369 823,284,214

Note: the Balance Sheet as at 31 December 2007 Includes the former Capitalia Group.
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Consolidated Balance sheet

(€ '000)

AMOUNTS AS AT

Balance sheet - Liabilities 31.12,2007 31.12.2006
10. Deposits from banks 160,601,450 145,682,687
20. Deposits from customers 390,632,858 287,978,488
30. Debt securities in issue 239,900,401 207,276,380
40, Financial liabilities held for trading 113,656,467 103,980,425
50. Financial liabilities at fair vatue through profit or loss 1,966,541 1,730,966
60, Hedging derivatives 5,569,302 4,070,384
70. Changes in fair value of portfolio hedged items (+/-) {625,168} (362.604)
B0. Tax liabilities 7,510,387 6,094,167
a) current tax liabilities 2689512 1,615,324

b) deferred tax liabilities 4,820,875 4,578,643

90. Liabilities included in disposal groups classified as held for sale 5,026,513 86,690
100. Other liabilities 24,556,142 15,727,198
110. Provision for employee severance pay 1,528,111 1,233,853
120. Provisions for risks and charges 8,793,062 6,871,136
a) past-retirement benefit obligations 4,838 978 4,081,588

b) other provisions 3,954,084 2,789,548

130. Insurance reserves 177,848 161,999
140. Revaluation reserves 1,044,893 2,443,806
170. Reserves 10,690,592 8,091,079
180. Share premium 33,707,908 17,628,233
190. Issued capital 6,682,683 5,219,126
200. Treasury shares {-) 363,111) (362,177)
210. Mincrities (+/-)} 4,740,353 4,274 637
220. Net Profit or Loss (+/-) 5,961,137 5447741
Total liabilities and shareholders' equity 1,021,758,369 823,284,214

UniCredit Group - 2007 Annual Report: Financial Statements 9
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Co

nsolidated Accounts (Continueo)

Consolidated income stat:emenl ‘ (€ ‘000

ltems 2007 2006
10. Interest incgome and similar revenues 42,021,881 34,294,958
20. Interest expense and similar charges {28,056,647) (22,140,073)
30. Net interest margin 13,965,234 12,154,885
40. Fee and commission income 11,353,707 9,966,526
50. Fee and commission expense (1,923,865} {1,618,851)
60. Net fees and commissions 0,429,842 8,347,675
70. Dividend income and similar revenue 1,055,569 B23,730
B0. Gains and losses on financial assets and liabilities held for trading 541,281 1,470,347
90. Fair value adjustments in hedge accounting 21,754 29,729
100. Gaing and losses on disposal of: 1,285,879 493 457
a) loans 13,694 16,486
b) available-for-sale financial assets 1,274,608 479,030
¢} held-to-maturily investments 647 3,493
d) financial liabitities {3,130) 5,552}
110. Gains and losses on financial assets/liabilities at fair value through profit or loss {3,355} 41,347 |
120. Operating income 26,296,304 23,361,170 !
130. Impairment losses on: (2,329,737) (2,296,038) |
a) loans (2,140,668 {2,196,408) ‘
b) available-for-sale financial assels {113,020) (47,440} .
¢} held-to-maturnity investments 54,383 1,110 i
) other financial assets {21,466) (53,300 ‘
140. Net profit from financial activities 23,966,567 21,065,132
150. Premiums eamed {net) 114,921 89,058 ‘
160. Other income (net) from insurance activities (82,431) (67,817
170. Net profit from financial and insurance activities 23,999,057 21,086,373 |
180. Administrative costs: (14,201,269) (12,409,029)
a) staff expense {9,096,947) {7,860.299)
b) other administrative expense {5,104,322) {4,548,730)
190. Provisions for risks and charges {622,161) {765.137)
200. Impairmentfwrite-backs an property, plant and equipment (841,084) (812,104}
210. Impairment/Write-backs on intangible assets ! {614,939 {556.664)
220. Other net operating income i 883,164 597,109
230. Operating costs (15,396,289) (13,945,819)
240. Profit (loss) of associates 223,093 283,443
260. Impairment of goodwill (144,271) {356,880}
270. Gains and losses on disposal of investments 530,345 764685
280. Total profit or loss before tax from continuing operations 9,211,925 7,861,802
290. Tax expense {income) related to profit or loss from continuing operations {2,533,713) {1,790,119}
300. Total profit or loss after tax from continuing operations 6,678,222 6,071,683
310. Total profit or loss after tax from discontinued operations - 56,174
320. Net Profit or Loss for the year 6,678,222 6,127 857
330. Minorities {717,085) (680,1186)
340. Net Profit or Loss attributable to the Parent Company 5,961,137 5,447,741
Eamings per share (&) 0.538 0.527
Diluted eamings per share (€} 0.537 0.525
Note: The 2007 Incoms Statement includes Q4 data of the former Capitalia Group.
UniCredit Group - 2007 Annual Report: Financial Statements 11




Consolidated Accounts cume

Statement of Changes in Shareholders’ Equity

Statement of Changes in Shareholders’ Equity - 2007 (€ '000}
ALLOCATION OF
=1 PROFIT FROM CHANGES DURING THE YEAR .
8 é N PREVIOUS YEAR - |
N =4 8 i
§ 2 = SHAREHOLDERS’ EQUITY TRANSACTIONS o |
R 5 . .| 28 !
z = z E Z w% - 2 %ﬁﬁ Glg3g 22| 58 22 | 3z
305 3| 8|2 [33|s8Eicgmeea e |cdl o6
Group:
Issued capital:
3} ordinary shares 5208213 5,208,273 1,463 557 6,671,8%0
b other shares 10,853 10,853 ' 10,253
Share premiums 1762823 17,628,233 16,079 675 33,707,908
Reserves:
a) from profits 6,018,686 6,018,585 | 2,049,812 -662,408 2043 8,304,046
b other 2,072,393 2,072,393 282,246 31,907 2,386,546
Revaluation reserves:
a) available-for-sale 2695,171 2,655,171 1,174,706 1,480,465
b} hedging of financial flows | -490,363 -4%0,369 222,254 -112623 |
¢) othes? 279,004 279,004 -1,953 271,051 .
Treasury shares
3) parent coMmpany -358416 -358.416 358416
b) subsidiaries -3.761 -3,761 -84 -4,695
et Prafit o Lass for the period | 5,447,741 5447741 | 2,949,812 |- 2,497,920 5961,137 | 5,961,137
Shareholders' equity 38,467,808 - | 38,467 508 - 12,497,929 11,780,010 | 17,541,189 - - - -1 31,907 | 5,961,137 | 57,724,102
Minorities:
tssued capital 840,719 840,719 42,951 933670
Share premiums and Reserves | 2,697,276 2697216 | 372199 57,760 37235
Revaluation reserves:
a} available-for-sale 66,279 66,279 -66,743 -464
h) hedging of financial flows | -14535 -14,555 22,893 37448
¢) other? 5308 5308 -4,829 4719
Treasury shares:
a) parent company
b) subsidiaries -506 -506 302 -204
Net Profit or Loss for the period | 630,116 680,116 | -372,198| -307.917 717,080 717,085
Shareholders' equity 4274637 -| 4274637 = -307917 | 56,548 - - - - - -| 717,085 ] 4,740,353

1. Stocks Options, Performance Shares and Restricled Shares
2. Special revaluation laws and other
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Statemen! of Changes in Shareholders’ Equity - 2006 (€000}

ALLOCATION OF
| o PROFIT FROM CHANGES DURING THE YEAR
g g PREVIOUS YEAR °
‘ 3 g g
‘ g g - SHAREHOLDERS® EQUITY TRANSACTIONS o
Z g z SE - 2a
S z E zE (82 E we = g%
Group:
| Issued capital;
a) ordinary shares 5184424 5184424 23849 5,208,273
b) ather shares 10,853 10,853 10,853
Share premiums 16,816,170 16,816,170 641,584 | 170479 17,628,233
Reserves:
3} from profits 6,885,424 6885424 | 18292 1,046,911 -2,748 6,018,686
| b) other 228703 2287034 -255,044 40403 2,012,393
| Revaluation reserves:
a) available-for-sale 1,795,744 1,795,744 859,427 265517
! b} hedging of financial flows | -169,041 -169,041 -321,328 -490,369
' ¢) other? 277,020 277020 1,984 279,004
Treasury shares
2 parent company -356,416 -358.416 -358,416
b} subsidiaries 623 623 -3,138 -3,761
Net Prafit or Lass for the period |2,470,258 24702581 182921 (2,287,337 5447741 | 5447741
Shareholders' equity 35,198,847 - | 35,198,847 - 2287337 | 123426 | 191580 - - - -| 40,403 | 5,447,741 | 38,467 808
Mingorities:
Issued capital 961,027 91,027 -120,308 840,19
Share premiums and Reserves | 2,970,054 2970054 | 261,204 -533,982 2,697,276
Revafuation reserves:
a) availabte-for-sate 4083 40834 25,445 66,279
b) hedging of financial flows 9 98 -14,653 -14,535
¢} other? 4,188 4,188 1,120 5,308
Treasury shares:
4) parent company
b) subsidiaries -84 -84 42 -506 I
Net Profit or Loss for the peried | 261,204 261,204 | 261,24 680,116 | 680,116
Shareholders' equity 47321 -| 423730 . - | 642,800 - - - - - -| 680,116 | 4,274,837
1. Siocks Options, Performance Shares and Restricted Shares

2. Special revaluation laws

UniCredit Group - 2007 Annual Report; Financial Statements 13



Consolidated cash flow statement

Consolidated Cash Flow Statement (indirect method) (€ '000)
DECEMBER 2007 DECEMBER 2006
A, OPERATING ACTIVITIES
1. Operations 14,222,071 11,191,504
- profit and loss of the period (+/-} 5,961,137 5,447,741
- capital gains/losses on financial assets/liabilities held for frading and on assets/liabilities designated at fair value
through praofit and loss (+/-) 830,087 - 769,728
- capital gains/losses on hedging operations (+/-) - 18,966 - 20,729
- net write-offs/write-backs due to impairment (+/-) 3,693,560 3,760,659
- net write-offsAwrite-backs on tangible and intangible assets (+/-} 1,366,084 1,725,648
- provisions and other incomes/expenses (+/-) 349,293 349,533
- not cashed net premiums (-} 5,507 8,444
- other net collected incomes and expenses from insurancs aclivities - 5,885 - 36,174
- not paied tax {+) 1,236,291 1,033,440
- not disbursed tax {+) 804,963 - 298,330
2. Liquidity generated/absorbed by financial assets - 47 265,763 - 31,555,613
- financial assets held for trading - 5,839,983 - 18,578,734
- financial assets at fair vaiue 745,581 6,728,167
- available-for-sale financial asseis 20,560 - 515,554
- loans and receivables with banks - 9,649,800 - 7,647,387
- loans and receivables with customers - 24,892,704 - 14,881,586
- other assets - 7,648,417 3,339,481
3. Liquidity generated/absorbed by financial liabilities 48,343,460 32,159,131
- deposits from banks 299,385 4,205,331
- gdepaosits from customers 33,047,195 20,063,366
- debt certificates including bonds - 448,548 13,421,696
- financial liabilities held for trading 5,210,502 - 4,058,594
- financial liabilities designated at fair value 3,698,568 601,669
- other lizbilities 5,636,358 - 2,074,337
NET LIQUIDITY GENERATED/ABSCORBED BY OPERATING ACTIVITIES 15,299,768 : 11,795,022
B. INVESTMENT ACTIVITIES
1. Liquidity generated by: 9,517,371 6,095,291
- sales of equity investments 232,527 428,182
- collected dividends on equity investments 190,616 _ 503,687
- sales of financial assets held to maturity 7,854,897 4,201,211
- sales of tangible assets 255,148 285,429
- sales of intangible assets 290,533 356,333
- sales of subsidiaries and divisions 693,650 320,449
2. Liquidity absorbed by: - 17,910,613 - 13,650,389
- purchases of equity investments - 90,209 - 187,432
- purchases of financial assets held to maturity - 8,300,224 - 5,524,642
- purchases of tangile assets - 7,018,499 | - 6,915,115
- purchases of intangible assets - 635,206 - 1,023,200
- purchases of subsidiaries and divisions - 1,866,475 -
NET LIQUIDITY GENERATED/ABSORBED BY INVESTMENT ACTIVITIES - 8,393,242 | - 7.555,098
C. FUNDING ACTIVITIES '
- issug/purchase of treasury shares 23,137 191,580
- Igsue/purchase of equity instruments - -
- distribution of dividends and other scopes -2,497.929 - 2,287,337
NET LIQUIDITY GENERATED/ABSORBED BY FUNDING ACTIVITIES - 2,474,792 - 2,095,757
NET LIQUIDITY GENERATED/ABSORBED DURING THE YEAR 4,431,734 2,144,167

LEGEND: {+) genevated; (-) absorbed
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Reconciliation

(€ 000}

DECEMBER 2007 DECEMBER 2006
Cash and cash equivalents at the beginning of the year 5,680,703 3,459,406
Cash and cash equivalents Capitalia Group 976,166
Net liquidity generatec/absorbed during the year 4,431,734 2,144 167
Cash and cash equivalents: effect of exchange rate variations X - 15663 77130
Cash and cash equivalents at the end of the year | 11,072,942 5,680,763

Cash Flow Statement doesn't include former Capitalia Graup figures, while the racenciliation table shows a specific item ™

Cash and cash equivalents Capitalia Group".

UniCredit Group - 2007 Annual Report: Financial Statements
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Notes to the Consolidated Accounts

Part A) Accounting policies

A1) General

Section 1 - Statement of Compliance
with IFRS

Legislative Decree #38/05 introduced EU Regulation #1606 issued
on 19 July 2002, under which the UniCredit Group is required to
prepare its consolidated accounts in accordance with IFRS issued by
the IASB as endorsed by the EU.

Banca d'ltalia, whose powers as per LD #87/92 in relation to banks’
and regulated financial companies' Accounts were confirmed in the

above-mentioned LD, laid down the formats for the Accounts and the
Notes to the Accounts in its circular #262 dated 22 December 2005.

These Accounts have therefore been prepared in accordance with
the IFRS issued by the 1ASB {including the interpretation documents
issued by the SIC and the IFRIC) and endorsed by the European
Commission up to December 31, 2007, pursuant to the above-
mentioned Regulation {see also Section 5 — Other Matters).

Section 2 - Preparation Criteria

As mentioned above, these Accounts have been prepared in
accordance with the IFRS endorsed by the European Commission.
The following documents were used to interpret and support the
application of IFRS (albeit not endorsed by the EC):

+ Framework for the Preparation and Presentation of Financial
Statements issued by the IASB in 2001;

» Implementation Guidance, Basis for Conclusions, IFRIC and any
other documents prepared by the 1ASB or IFRIC (International
Financial Reporting Interpretations Committee} supplementing IFRS;

as well as Interpretative documents on the application of IFRS in

Italy prepared by the Organismo laliano di Contabilita (CIC) and

Assaciazione Bancaria Iltaliana {ABf).

The consolidated accounts comprise the balance sheet, the profit
and loss account, the statement of changes in equity, the cashflow
statement {compiled using the indirect method) and the notes to the
accounts.

Figures are given in thousands of euros.

Measurement criteria are intended to reflect the continuity of
corporate business and are in line with the principles of competence,
elevance and materiality in the accounts and the priority of economic
substance over juridical form.

Section 3 - Consolidation Procedures
and Scope

The consolidation procedures used are as follows:

Consolidated accounts

The consolidated accounis consolidate the annual accounts of the
Parent and its fully consolidated subsidiaries, duly reclassified and
adapted to take into account the requirements of consolidation and
to bring them into line with [FRS. If these accounts had not been
approved at the time of consolidation, the results of the fourth
quarter approved by the competent corporate bodies were used
and later checked against the corresponding annual accounts when
subsequently approved.

The Leasing business sub-group, which is under the control of
UniCredit Global Leasing SpA and includes Bank Austria Creditanstalt
Leasing GMBH and its subsidiaries, has been consolidated on the
basis of its consolidated accounts at December 31, 2007, except for
Locat SpA, which has been consolidated separately.

The business combination with the Capitalia group was achieved

by means of the absorption of Capitalia S.p.A. by UniCredito (taliang
S.p.A.. This acquisition was accounted for as required by IFRS 3 -
Business Cormbinations as from the date of effective acquisition of
confrol, i.e.,October 1, 2007, the date of the legal effectiveness of
the acquisition.

Therefore for inclusion in these Accounts the financial statements
of Capitalia SpA’s subsidiaries relating to the pericd
October 1 - December 31, 2007 have been used.

Purchase price allocation was made as at October 1, 2007 as
described in Part G of these notes, by measuring the net assets
acquired with the Capitalia group at fair value and taking the surplus
value to goodwill.

SIC 12 requires us to consolidate special purpose entities provided,
in substance, the majority of the risks and rewards incident to the
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activities of these special purpose entities is attributable to the Bank
or, in substance, the Bank controls the special purpose entities.

An interest in the equity capital of the special purpose entities is
immaterial in this regard.

Under initial consolidation compliant with SIC 12, the assets and
liabilities of the special purpose entity are included at the balance
sheet date measured at their fair value. The uniform principles of
accounting and valuation used across the corporate group are then
applicable. The expenses and income of the special purpose entity in
question have been included in the consolidated income statement
from the date of initial consolidation. Thus the consolidation of
special purpose entities in accordance with SIC 12 has the same
gffect as full consolidation. Equity interests held by third parties in a
special purpose entity consolidated by the Bank in accordance with
SIC 12 are recognised under mingrity interest.

Balance Sheet items in foreign currencies are converted at closing
exchange rates; the average exchange rate for the year is used for
the profit and loss account, which is considered a valid approximation
of the rate of exchange at the date of the transaction.

The accounts and explanatory notes of the main fully consclidated
subsidiaries prepared under IFRS are subject to audit by leading
audit companies.

Subsidiaries

Subsidiaries are entities of which:

» The Parent owns, directly or indirectly through subsidiaries, more
than half of the voting power unless, in exceptional circumstances,
it can be clearly demonstrated that such ownership does not
constitute control.

* The Parent owns half or less of the voting power and has:

- power gver more than half of the voting rights by virtue of an
agreement with other investors;

- power to govern the financial and operating policies of the entity
under a statute or an agreement;

- power to appoint or remove the majority of the members of the
board of directors or equivalent governing body and contral of the
entity is by that board or body; or

- power to cast the majority of votes at meetings of the board of
directors or eguivalent governing body and control of the entity is
by that board or body.

These definitions include special purpose entities as required by
SIC 12.

The existence and effect of potential voting rights that are currently
exercisable or convertible, are considered when assessing whether
an entity has the power to govern the financial and operating policies
of another entity.

The carrying amount of an investment in a fully consolidated entity
held by the Parent or another Group company is efiminated against
the recognition of the subsidiary’s assets and liabilities as well as the
Group's portion of equity of the subsidiary.

Intragroup balances, transactions, income and expenses are
gliminated in full.

A subsidiary’s income and expenses are included in consolidation
from the date the Parent acquires control. On disposal of a
subsidiary, its income and expenses are consolidated up to the date
of disposal, i.e., when the Parent ceases to control the subsidiary.
The difference between the proceeds from the disposal of the
subsidiary and the carrying amount of its net assets is recognised
in item 270 “Gains (Losses) on disposal of investments” in profit
and loss.

Minority interests are recognised in the consolidated balance

sheet item 210 “Minorities™ separately from liabilities and Parent
shareholders’ equity. Minority interests in the profit or loss of the
Group are separately disclosed under item 330 of the consolidated
profit and loss account. '

On first-time consolidation, subsidiaries are measured at fair value
as at the acquisition date, i.e. at the cost of obtaining confrol of the
subsidiary inclusive of anciltary costs.

Associates

These are entities over which an investor has significant influence,
and which is neither a subsidiary nor an interest in a joint venture. It
is presumed that the investor has significant influgnce if the investor
holds, directly or indirectty, at least 20 per cent of the voting power of
an investee.

Investments in associates are recognised using the equity
method. The carrying amount includes goodwill (less any
impairment lpss). The investor's share of the profit and loss of
the investee after the date of acquisition is recognised in item
240 "Profit {Loss) of associates” in profit or loss. Distributions
received from an investee reduce the carrying amount of the
investment.
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Notes to the Consolidat

Part A} Accounting policies (Conmuen)

If the investor's share of an associate’s losses is equal to or more Joint ventures

than its carrying amount, no further losses are recognised, unless A joint venture is a contractual arrangement whereby two or more

the investor has incurred legal or constructive obligations or made parties undertake an economic activity that is subject to joint conirol.

payments on behalf of the associate. Joint control exists only when financial and operating decisions
refating to the activity require the unanimous consent of the parties

Unrealised profits on transactions with associates are eliminated sharing control.

to the extent of the Group's interest. Also unrealised losses are

eliminated, except for transactions involving impaired assets. Interests in joint ventures are recognised using proportionate

consolidation.

The following table shows the companies included in the scope of
consolidation.

Investments in subsidiaries and interests in joint ventures (recognised using propnrtionaie consolidation)

QWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS ?
A. COMPANY
A.1 Line by line method
UNICREDITO ITALIANO SPA ROME PARENT COMPANY
AZT-PROJEKTENTWICKLUNGS GMBH & CO. MUNICH 1 GRUNDSTUCKSAKTIENGESELLSCHAFT AM 66.67
POTSDAMER PLATZ BERUN KG POTSDAMER PLATZ (HAUS VATERLAND)
ACIS IMMOBILIEN- UND PROJEKTENTWICKLUNGS MUNICH 1 SIRIUS IMMOBILIEN- UND 100.00 98.11
GMBH & CO. OBERBAUM CITY KG PROJEKTENTWICKLUNGS GMBH
ACIS IMMOBILIEN- UND PROJEKTENTWICKLUNGS MUNICH 1 HVB IMMOBILIEN AG 100.00
GMBH & CO. PARKKOLONNADEN KG
ACIS IMMOBILIEN- UND PROJEKTENTWICKLUNGS MUNICH 1 HVB GESELLSCHAFT FUR GEBAUDE MBH & 100.00 98.11
GMBH & CO. STUTTGART KRONPRINZSTRASSE KG COKG
Al BETEILIGUNG GMBH WIEN 1 UNICREDIT GAIB AG 100.00
ALEXANDERSSON REAL ESTATE 1 B.V. MUNICH 1 ANWA GESELLSCHAFT FUR 100.00
ANLAGENVERWALTUNG MBH
ALINT 458 GRUNDSTUCKSVERWALTUNG BAD HOMBURG 1 BA CA LEASING {DEUTSCHLAND) GMBH 65.67 66.33
GESELLSCHAFT M.B.H. & CO. GESCHAFTSHAU
ALINT 458 GRUNDSTUCKVERWALTUNG 3333 3367
GESELLSCHAFT MBH,
! ALINT 458 GRUNDSTUCKVERWALTUNG GESELLSCHAFT  BAD KOMBURG 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
M.BH.
ALLEGRO LEASING GESELLSCHAFT M.B.H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
! ALLIB LEASING S.R.0. PRAGUE 1 UNICREDIT GLOBAL LEASING SPA 100.00
ALLIB NEKRETNINE D.0.0. ZA POSLOVANJE ZAGREB 1 UNICREDIT GLOBAL LEASING SPA 100.00
NEKRETNINAMA
| ALMS LEASING GMBH, SALZBURG 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 95.00
| ALV IMMOBILIEN LEASING GESELLSCHAFT M.BH. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
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Investments in Subsidiaries and Interests in Joint Ventures {recogrised using preportionate consolidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
ANI LEASING IFN S.A. BUCHAREST ] BA EUROLEASE BETEILIGUNGSGESELL SCHAFT 0.0
M.BH.
' BANK AUSTRIA CREDTANSTALT LEASING GMBH 90.02
‘ BETELIGUNGSVERWALTUNGSGESELLSCHAFT 9495
‘ DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
CALG ANLAGEN LEASING GMBH 0.0
UNICREDIT GLOBAL LEASING EXPORT GMBH 0.01
ANTARES IMMOBILIEN LEASING GESELLSCHAFT M.B.H.  WIEN 1 MID GARAGEN GMBH 99.80 100.00
ANWA GESELLSCHAFT FUR ANLAGENVERWALTUNG MBH ~ MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 1.15
HVB IMMOBILIEN AG 93.85
ARABELLA FUNDING LTD. (JERSEY) JERSEY 4 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00 @
ARGENTAURUS IMMOBILIEN-YERMIETUNGS- UND MUNICH 1 HVB PROJEKT GMBH 100.00
VERWALTUNGS GMBH |
| ARNQ GRUNDSTUCKSVERWALTUNGS WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80 100.00
' GESELLSCHAFT M.B.H. GESELLSCHAFT M.BH. ‘
ARRONDA IMMOBILIENVERWALTUNGS GMBH MUNICH 1 HVB PROJEKT GMBH 100.00
ARUNA IMMOBILIENVERMIETUNG GMBH WIEN i BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
AS UNICREDIT BANK RIGA 1 BANK AUSTRIA CREDITANSTALT AG 100.00
ASPRA FINANCE SPA MILAN 1 UNICREDIT SPA 100.00
ASSET MANAGEMENT GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT AG 100.00 |
ATF BANK KYRGYZSTAN 0JSC BISHKEK 1 JSC ATF BANK 94.18
ATF CAPITAL BV, ROTTERDAM 1 JSC ATF BANK 100.00
ATI ANTERRA IMMOBILIENVERWALTUNGS GMBH MUNICH 1 HVB PROJEKT GMBH 90.00
AUFBAL DRESDEN GMBH MUNICH 1 HVB PROJEKF GMBH 100.00
AUSTRIA LEASING GMBH WIEN 1 BETEILIGUNGSYERWALTUNGSGESELLSCHAFT DER 0.40
BANK AUSTRIA CREDITANSTALT {EASING GMBH
GALA GRUNDSTUCKVERWALTUNG 99,40
GESELLSCHAFT M.AH.
AUTOGYOR INGATLANHASZNOSITO KORLATOLT BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
FELEL OSSEGU TARSASAG
AWT HANDELS GESELLSCHAFT M.B.H. WIEN 1 AWT INTERNATIONAL TRADE AG 100.00
AWT INTERNATIONAL TRADE AG WIEN 1 BANK ALUSTRIA CREDITANSTALT AG 100.00
BA- ALPINE HOLDINGS, INC. WILMINGTON 1 UNICREDIT BANK CAYMAN ISLANDS LTD, 100.00
BA CA LEASING {DEUTSCHLAND) GMBH BAD HOMBURG 1 UNICREDIT GLOBAL LEASING SPA 94.90
BA CA LEASING (GERMANY) GMBH BAD HOMBURG 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
BA CA SECUND LEASING GMBH WIEN i BANK ALSTRIA CREDITANSTALT LEASING GMBH 99.80
BA CREDITANSTALT BULUS EOQD SOFIA 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
BA EUROLEASE BETEILGUNGSGESELLSCHAFT M.BH.  WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
BA/CA-LEASING BETEILIGUNGEN GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
BA/CA-LEASING FINANZIERUNG GMBH WIEN 1 BA EUROLEASE BETEILIGUNGSGESELLSCHAFT 100,00
MBH.
BAC FIDUCIARIA SPA DOGANA i E.%NﬁA éAAGNCOLA COMMERCIALE DELLA 100.00
BA-CA ADAGIO LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
BA-CA ADMINISTRATION SERVICES GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT AG 100.00
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Notes to the Consnl

Part A) Accounting policies (Coxmnueo)

Investments in Subsidiarles and Interests in Joint Ventures (recognised using proportionate consolidation} continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS ?
BA-CA ANDANTE LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100,00
BACA BARBLIS LEASING DOO LJUBLJANA 1 UNICREDIT GLOBAL LEASING SPA 100,00
BACA BAUCIS LEASING GMBH WIEN 1 BANK ALISTRIA CREDITANSTALT LEASING GMBH 99.80
BACA CENA IMMOBILIEN LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
BACA CHEOPS LEASING GMBH WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80
GESELLSCHAFT MBH.
BA-CA CONSTRUCTION LEASING 000 ST PETERSBURG 1 RSB ANLAGENVERMIETUNG GESELLSCHAFT 100.00
MBH.
BACA EXPORT FINANCE LIMITED LONDON 1 BANK AUSTRIA CREDITANSTALT AG 100.00
BA-CA FINANCE (CAYMAN) Il LIMITED GEORGE TOWN 1 UNIGREDIT BANK CAYMAN ISLANDS LTD. 100.00
BA-CA FINANGE (CAYMAN) LIMITED GEORGE TOWN 1 UNICREDIT BANK CAYMAN ISLANDS LTD. 100.00
BACA HYDRA LEASING GESELLSCHAFT M.BH. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
BACA KOMMUNALLEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASNG GMBH ~ $00.00
BACA LEASING ALFA S.R.0. PRAGUE 1 UNICREDIT GLOBAL LEASING SPA 100.00
BACA LEASING CARMEN GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
BA-CA LEASING DREI GARAGEN GMBH WIEN 1 BETELIGUNGSVERWALTUNGSGESELLSCHAFT 99.80
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
BACA LEASING GAMA S.R.0. PRAGUE 1 UNICREDIT GLOBAL LEASING SPA 100.00
BA-CA LEASING MAR IMMOBILIEN LEASING GMBH WIEN 1 BANK AUSTRIA CREDTANSTALT LEASING GMBH 99,80
BA-CA LEASING MODERATO D.0.0. LJUBLIANA 1 BANK ALISTRIA CREDITANSTALT LEASING GMBH 100,00 ‘
BACA LEASING NEKRETNINE DRUSTVO SA BANJA LUKA 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
OGRANICENOM
BETFILIGUNGSVERWALTUNGSGESELLSCHAFT 30.00 ‘
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
BA-CA LEASING POLD, LEASING D.0.0. LJUBLJANA 1 UNICREDIT GLOBAL LEASING SPA 100.00
BA-CA LEASING TECHRENT GMBH WIEN 1 BANK AUSTRIA CRECITANSTALT LEASING GMBH 1,00 ‘
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 99.00
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
BACA LEASING UND BETEILGUNGSMANAGEMENT WIEN 1 BANK ALISTRIA CREDITANSTALT | EASING GMBH 1.00
GMBH
CALG IMMOBILIEN LEASING GMBH 98.80 99.00
BA-CA LEASING VERSICHERUNGSSERVICE GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASNG GMBH ~ 100.00 ‘
BA-CA LUNA LEASING GMBH VORM, Z LEASING LUNA ~ WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 |
IMMOBILIEN LEASING GES.M.BH. |
BA-CA MARKETS & INVESTMENT BETEILIGUNG GMBH ~ WIEN 1 BANK AUSTRIA CREDITANSTALT AG 100.00
BACA MINERVA LEASING GMBH WIEN 1 UNICREDIT GLOBAL LEASING SPA 100.00 !
BACA MINOS LEASING GMEH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
BACA MOBILIEN UND LKW LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASNG GMBH 10000
BACA PEGASUS LEASING GMBH (EX. CALG WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00 \
GRUNDSTUCK- VERWALTUNG GRUNDUNG 1982 GMBH) \
CALG IMMOBILIEN LEASING GMBH 74.80
BA-CA POLARIS LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
BA-CA PRESTO LEASING GMBH WIEN 1 BANK ALISTRIA CREDITANSTALT LEASING GMBH 99.80
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Investments in Subsidiaries and Interests in Joint Ventures {recognised using propociionate consolidation) continued

OWNERSHIP RELATIONSHIP
MAIN TVPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
BACA ROMUS IFN S.A. BUCHAREST 1 BA EUROLEASE BETEILIGUNGSGESELLSCHAFT 0.07
MBH,
BANK AUSTRIA CREDITANSTALT LEASING GMBH 90.0¢
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 9.96
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
CALG ANLAGEN LEASING GMBH 0.0
UNICREDIT GLOBAL LEASING EXPORT GMBH 0.01
BA-CA ZEGA LEASING-GESELLSCHAFT MBH. WIEN 1 BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 99.80
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
BACAL ALPHA DOC ZA POSLOVANUJE NEKRETNINAMA  ZAGRER 1 UNICREDIT GLOBAL LEASING SPA 100.00
BACAL BETA NEKRETNINE D.0.C. ZAPOSLOVANJE  ZAGREB 1 UNICREDIT GLOBAL LEASING SPA 100.00
NEKRETNINAMA
BACA-LEASING AGUILA INGATLANHASNOSITO BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
KORLATOLT FELELOSSEGU TARSASAG
BACA-LEASING GEM!N! INGATLANHASZNOSITO BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
KORLATOLT FELELOSSEGU TARSASAG
BACA-LEASING HERKULES INGATLANHASZNOSITO BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
KORLATOLT FELELOSSEGU TARSASA
BACA-LEASING MIDAS INGATLANHASZNOSITO BUDAPEST 1 BANK ALSTRUA CREDITANSTALT LEASING GMBH ~ 100.00
KORLATOLT FELELOSSEGL TARSASAG
BACA-LEASING NERO (NGATLANHASZNOSITO BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100,00
KORLATOLT FELELOSSEGU TARSASAG
BACA-LEASING OMIKRON INGATLANHASZNOSTC BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH ~ 100.00
KORLATOLT FELELOSSEGU TARSASAG
BACA-LEASING URSUS INGATLANHASZNGSITO BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASNG GMBH 10000
KORLATOLT FELELOSSEGU TARSASAG
BA-CREDITANSTALT LEASING ANGLA SP.Z 0.0. WARSAW 1 UNICREDIT GLOBAL LEASING SPA 100.00
BA-CREDITANSTALT LEASING DELTA SP. Z 0.0. WARSAW 1 BANK ALISTRIA CREDITANSTALT LEASING GMBH 75.00
BETEILIGUNGSVERWAL TUNGSGESELLSCHAFT 25.00
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
BA-CREDITANSTALT LEASING ECOS SP. Z 0.0, WARSAW 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH  100.00
BA-CREDITANSTALT LEASING POLUS SP. 2 0.0. WARSAW 1 BACA MINERVA LEASING GMBH 100.00
BAL CARINA IMMOBILIEN LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
BAL DEMETER IMMOBILIEN LEASING GMBH WIEN 1 MID GARAGEN GMBH 99.80
BAL HESTIA IMMOBILIEN LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
BAL HORUS IMMOBILIEN LEASING GMBH WIEN 1 CALG DELTA GRUNDSTUCKVERWALTUNG GMBH 99.80
BAL HYPNOS IMMOBILIEN LEASING GMBH WIEN 1 CALG DELTA GRUNDSTUCKVERWALTUNG GMEH 99.80
BAL LETO IMMOBILIEN LEASING GMBH WIEN i MID GARAGEN GMBH 99.80
BAL OSIRIS IMMCBILIEN LEASING GESELLSCHAST WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
M.BH.
BAL PAN IMMOBILIEN LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
BAL SOBEK IMMOBILIEN LEASING GMBH WIEN i MID GARAGEN GMBH 99.80
BANCA AGRICOLA COMMERCIALE DELLARSM.SA  BORGO 1 UNICREDIT PRIVATE BANKING SPA 85.35
MAGGIORE
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Notes to the Consolidated Accounts - . .

Part A) Accounting policies (Contmuen)

Investments in Subsidiaries and Interests in Joint Ventures {recognised using propartionate conselidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS ?
BANCO DI SICILIA S.PA. PALERMO 1 UMCREDIT SPA 100.00
BANK AUSTRIA CREDITANSTALT AG WIEN 1 UMCREDIT SPA 96.35
BANK AUSTRIA CREDITANSTALT WIEN 1 BANKAUSTRIA CREDANSTALT LEASING GMBH 10000
FUHRPARKMANAGEMENT GMBH
BANK AUSTRIA CREDITANSTALT KFZ LEASING GMBH  WIEN 1 GALAGRUNDSTUCKVERWALTUNG 100.00
GESELLSCHAFT MBH.
BANK AUSTRIA CREDITANSTALT LEASING BAUTRAGER ~ WIEN 1 BANKAUSTRIA CREDITANSTALT LEASNGGMBH 9980  100.00
GMEH
BANK AUSTRLA CREDITANSTALT LEASING GMBH WIEN 1 UNCREDIT GLOBAL LEASING SPA 9998  100.00
BANK AUSTRIA CREDITANSTALT LEASING WEEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80
IMMOBILIENANLAGEN GMBH GESELLSCHAFT MB.H.
BANK AUSTRIA CREDITANSTALT MOBILEN LEASING ~ WIEN 1 GAAGRUNDSTUCKVERWALTUNG 99.80
GMBH GESELLSCHAFT MBH.
BANK AUSTRiA CREDITANSTALT REAL INVEST GMBH _ WIEN 1 BANKAUSTRIA CREDITANSTALT AG 94.95
BANK AUSTRIA CREDITANSTALT WOHNBAUBANK A WIEN 1 BANKAUSTRIA CREDITANSTALT AG 100.00
BANK AUSTRIA HUNGARIA BETA LEASING KORLATOLT  BUDAPEST 1 8AEURDLEASE BETELIGUNGSGESELLSCHAFT 95.00
FELELOSSEGU TSRSASAG MBH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 5.00
BANK AUSTRIA LEASING ARGQ IMMOBILIEN LEASING ~ WIEN 1 MID GARAGEN GMBH 99.80
GMBH
BANK AUSTRIA LEASING ATON IMMOBILIEN LEASING ~ WIEN 1 BANKALSTRA CREDITANSTALT LEASNG GMBH ~ 99.80
GESELLSCHAFT MBH.
BANK AUSTRIA LEASING HERA IMMOBILIEN LEASING ~ WIEN 1 MDGARAGEN GMBH 99.80
GMBH
BANK AUSTRIA LEASING IKARUS IMMOBILIEN LEASING ~ WIEN 1 DBANKAUSTRA CREDTANSTALTLEASNGGMBH 9980  100.00
GESELLSCHAFT M.BH,
EANK AUSTRIA LEASING MEDEA IMMOBILIEN LEASING ~ WIEN 1 BANKAUSTRIA CREDTANSTALT LEASNG GMBH ~ 99.80
MBH
BANK AUSTRIA TRADE SERVICES GESELLSCHAFT WIEN 1 BANKAUSTRIA CREDITANSTALT AG 100.00
MBH.
BANK BPH 54 KRAKOW 1 UNICREOIT SPA 71.03
BANK PEKAO SA WARSAW 1 UNICREDIT 5PA 59.36
BANKHAUS NEELMEYER AG BREMEN 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
BANKING TRANSACTION SERVICES S.R.0. PRAGUE 1 BANKALSTRIA CREDITANSTALT AG 100.00
BANKPRIVAT AG WIEN 1 BANKAUSTRIA CREDITANSTALT AG 100.00
BAULANDENTWICKLUNG GDST 1682/8 GMBH & GO WiEN 1 CALGANLAGEN LEASING GMBH 1.00
0EG
CALG IMMOBILIEN LEASING GMBH 99.00
BAVARIA UNIVERSAL FUNDING CORP(BUFCO) DELAWARE 4 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00 a
BAYERISCHE HYPO- UND VEREINSBANK AG MUNICH 1 UMCREDIT BANCA MOBILIARE SPA 6.44 6.56
UNICREDIT SPA 89.01 88.80
BAYERISCHE WOHNUNGSGESELLSCHAFT FUR RANDEL  MUNICH 1 HVB GESELLSCHAFT FUR GEBAUDE MBH & 100.00
UND INDUSTRIE MBH COKG
BOK CONSULTING LUCK 1 UNCREDIT BANK LTD 100.00
BOR ROMA PRIMA IRELAND LTD DUBLN 1 UNICREDIT SPA 99.90
BETATERRA GESELLSCHAFT FUR MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG £.15
IMMOBILIENVERWALTUNG MBH
HVB IMMOBILIEN AG 93.85
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Investments in Subsidlaries and Interests in Jaint Ventures {recognised using proportionate consolidaticn) continued

QWNERSHIP RELARONSHIP
MAIN TYPE OF VOTING

NAME OFFICE RELATIONSHIP* HELD BY HOLDING % RIGHTS ?
BETEILIGUNGS-UND HANDELSGESELLSCHAFT IN HAMBURG 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HAMBURG MIT BESCHRANKTER HAFTUNG
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT DER WIEN BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
BANK AUSTRIA CREDITANSTALT LEASING GMBH
BIPOP CARIRE S.PA. BRESCIA i UNICREDIT SPA 100.00
BLACK FOREST FUNDING CORP. DELAWARE 4 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00 a
BODEHEWITT AG & CO. KG GRUNWALD i BAYERISCHE HYPO- UND VEREINSBANK AG 72.25
BORDER LEASING GRUNDSTUCKSVERWALTUNGS- WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80 100.00
GESELLSCHAFTM.B.H. GESELLSCHAFT M.BH.
BOX 2004 S.PA. ROME 1 UNICREDIT SPA 100.00
BPH ALITO FINANSE SA WARSAW 1 BPH PBIK LEASING S.A, 100.00
BPH BANK HIPOTEGZNY S.A. WARSAW 1 BANK PEKAD SA 99.96
BPH LEASING S.A. WARSAW 1 BPH PBK LEASING S.A. 100.00
BPH PBK LEASING S.A. WARSAW 1 BANK PEKAQ SA 80.10

UNICREDIT GLOBAL LEASING SPA 19.90
BPH PBK ZARZADZANIE FUNDUSZAMI SP.Z 0.0, WARSAW 1 BANK BPH S5A 100.00
BPH TOWARZYSTWO FUNDUSZY WARSAW 1 BPH PBK ZARZADZANE FUNDUSZAMI SP.Z 0.0. 50.14
INWESTYCYUNYCH S A.

CABET-HOLDING-AKTIENGESE! L SCHAFT 49.86
BREAKEVEN SRL VERCNA 1 UNICREDITO GESTIONE CREDITI SPA BANCA 100.00

PER LA GESTIONE DEl CREDITI
BREWO GRUNDSTUCKSVERWALTUNGS-GESELLSCHAFT ~ WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80 100.00
M.B.H. GESELLSCHAFT M.B.H.
BULBANK LEASING AD SOFIA 1 UNICREDIT BULBANK AD 49.00

UNICREDIT GLOBAL LEASING SPA 51.00
BUSINESS CITY MANAGEMENT GMBH (UNG.: BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
UZLETKOZPONTOT MENEDZSELQ) KORLAT
CA 1B CORPORATE FINANCE D.D. LJUBLJANA 1 UNICREDIT CAIB AG 100.00
CA 1B CORPORATE FINANCE D.0.0. BELGRADD BELGRADE 1 UNICREDIT CAIB AG 100.00
CA 18 CORPORATE FINANCE LTD. BUDAPESTI (CA 18 BUDAPEST 1 UNICREDIT CAIB AG 100.00
TOKEPIACI RT.) (now UNICREBIT CAIB HUNGARY LTD)
CAIBD.D. ZAGREB 1 UNICREDIT CAIB AG 100.00
CA 1B INVEST D.0.0 ZAGREB 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
CA 1B ROMANIA SRL BUCHAREST 1 UNICREDIT CAIB AG 100.00
CA 1B SECURITIES (UKRAINE) AT KIEV 1 UNICREDIT CAIB AG 100.00
CABET-HOLDING-AKTIENGESELLSCHAFT WIEN 1 BANK AUSTRIA CREDITANSTALT AG 100.00
CABO BETEILIGUNGSGESELLSCHAFT M.BH. WIEN 1 CABET-HOLDING-AKTIENGESELLSCHAFT 100.00
CAC REAL ESTATE, SR.O. PRAGUE 1 BANK AUSTRIA CREDTTANSTALT LEASING GMEH 100.00
CAC-IMMO SRO CESKE 1 BANK AUSTRIA CREDTANSTALT LEASING GMBH 100.00

BUDEJOVICE

CAIBON.COM INTERNET SERVICES GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT AG 100.00
CA-LEASING ALPHA INGATLANHASZNOSITO KORLATOLT  BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
FELELOSSEGU TARSASAG
CA-LEASING BETA 2 INGATLANHASZNOSITO BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00

KORLATOLT FELELOSSEGU TARSASAG
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Notes to the Consolidated Accot

Part A) Accounting policies (Conmueo)

lnvestments in Subsidiaries and Interests in Joint Ventures (recognised using proportionate consolidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS ?
CA-LEASING DELTA INGATLANHASZNOSITO KORLATOLT - BUDAPEST i UNICREDIT GLOBAL LEASING SPA 100.00
FELELOSSEGU TARSASAG
CA-LEASING EPSILON INGATLANHASZNOSITO BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH ~ 100.00
KORLATOLT FELELOSSEGU TARSASAG
CA-LEASING ELIRO, S.R.0. PRAGUE 3 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
CA-LEASING KAPPA INGATLANHASZNOSITO KORLATOLT BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100,00
FELELOSSEGU TARSASAG
CA-LEASING LAMBDA INGATLANHASZNOSITO BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100,00
KORLATOLT FELELOSSEGU TARSASAG
CA-LEASING OMEGA INGATLANHASZNOSITO BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
KORLATOLT FELELOSSEGU TARSASAG
CA-LEASING OVUS SR.0. PRAGUE 1 UNICREDIT GLOBAL LEASING SPA 100.00
CA-LEASING PRAHA S R.0. PRAGUE 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 10000
CA-LEASING SENIOREN PARK GMBH WIEN 1 BETEILIGUNGSVERWALTUNGSGESELL SCHAFT 90.80  100.00
DER BANK AUSTRIA CRECITANSTALT LEASING
GMBH
CA-LEASING TERRA POSLOVANJE Z NEPREMICNINAMI ~ LJUBLIANA 1 BANK AUSTRIA CREDITANSTALT LEASNG GMBH 10000
D.0.0.
CA-LEASING YPSILON INGATLANHASZNOSITO BUDAPEST 1 UNICREENT GLOBAL LEASING SPA 100.00
KORLATOLT FELELOSSEGU TARSASAG
CA-LEASING ZETA INGATLANHASZNOSITO KORLATOLT  BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASNG GMBH ~ 100.00
FELELOSSEGU TARSASAG
CALG 307 MOBILIEN LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 1.00
BETEILIGUNGSVERWAL TUNGSGESELLSCHAFT 98.680 99.00
DER BANK AUSTRIA CREDITANSTALT | EASING
GMBH
CALG 443 GRUNDSTUCKVERWALTUNG GMBH WIEN 1 BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 98.80 99,00
DER BANK ALSTRIA CREDITANSTALT LEASING
GMBH
GALG IMMOBILIEN LEASING GMBH 1.00
CALG 451 GRUNDSTUCKVERWALTUNG GMEH WIEN 1 CALG DELTA GRUNDSTUCKVERWALTUNG GMBH  99.80 __ 100.00
CALG ALPHA GRUNDSTUCKVERWALTUNG GMBH WIEN 1 CALG DELTA GRUNDSTUCKVERWALTUNG GMBH 9980 100.00
CALG ANLAGEN LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 9980 100.00
| CALG ANLAGEN LEASING GMBH & CO MUNICH ! CALG ANLAGEN LEASING GMBH 9990  100.00
GRUNDSTUCKVERMIETUNG UND -VERWALTUNG KG
| CALG DELTA GRUNDSTUCKVERWALTUNG GMBH WIEN 1 CALG ANLAGEN LEASING GMBH 99.80  100.00
CALG GAMMA GRUNDSTUCKVERWALTUNG GMBH WIEN 1 CALG IMMOBILIEN LEASING GMBH 99.80
CALG GRUNDSTUCKVERWALTUNG GMBH WIEN 1 BANK ALISTRIA CREDITANSTALT LEASING GMBH 25,00
GALG IMMOBILIEN LEASING GMBH 74,80 75.00
CALG HOTELGRUNDSTLICKVERWALTUNG GRUNDUNG  WIEN 1 UNGREDIT GLOBAL LEASING SPA 100.00
1986 GMBH
CALG IMMOBILIEN LEASING GMBH WIEN 1 CALG ANLAGEN LEASING GMBH 99.80
CALG MiNAL GRUNDSTUCKVERWALTUNG GMBH WIEN 1 CALG ANLAGEN LEASING GMBH 9980 10000
CAL-PAPIER INGATLANHASZNOSITO KORLATOLT BUDAPEST 1 BANK AUSTRIA CREDTANSTALT LEASING GMBH ~ 100.00
FELELOSSEGL TARSASAG
CAPITALIA ASSET MANAGEMENT SGR S.PA. ROME 1 UNICREDIT SPA 100.00
CAPITALIA INFORMATICA S.PA ROME 1 UNICREDIT SPA 100.00
CAPITALIA INVESTIMENTI ALTERNATIVI SGR §.PA MILAN 1 UNICREDIT SPA 100.00
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Invesiments in Subsidiaries and Interests in Jeint Ventures (recognised using proportianate consotidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
CAPITALIA INVESTMENT MANAGEMENT S.A. LUXEMBOURG 1 CAPTALIA LLXEMBOURG S.A. 100.00
CAPITALIA LUXEMBOURG S.A. LUXEMBOURG 1 UNICREDIT SPA 100.00
CAPITALIA MERCRANT S.PA. ROME 1 UNICREDHT SPA 100.00
CAPITALIA PARTECIPAZIONI S.PA. ROME 1 UNICREDIT SPA 100.00
CAPITALIA SERVICE J.V. SAL ROME 1 UNICREDITO GESTIONE CREDIT! SPA BANCA 51.00
PER LA GESTIONE DEI GREDM
CAPITALIA SOFIPA SGR S.PA. ROME 1 UNICREDIT SPA 100.00
CAPITALIA SOLUTIONS S.PA. ROME 1 UNICREDIT REAL ESTATE SPA 100.00
CARD COMPLETE SERVICE BANK AG WIEN 1 BANK AUSTRIA CREDITANSTALT AG 50.10
CDM CENTRALNY DOM MAKLERSK! PEKAQ SA WARSAW 1 BANK PEKAQD SA 100.00
CENTAR KAPTOL DOO ZAGREB 1 ZAGREBACKA BANKA DB 100.00
CENTRA BAL VERWERTUNGSGESELLSCHAFT WIEN 1 CALG ANLAGEN LEASING GMBH 1.01
M.B.H.&CO OEG
CALG IMMOBILIEN LEASING GMBH 98.99
CENTRUM KART SA WARSAW 1 BANK PEKAQ SA 100.00
CHARADE LEASING GESELLSCHAFT M.B H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 74.80 75.00
DER BANIK AUSTRIA CREDITANSTALT LEASING
GMBH
CHEFREN LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
CIVITAS IMMOBILIEN LEASING GESELLSCHAFT MBH.  WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
CJSC BANK SIBIR OMSK 1 JSC ATF BANK 100.00
COMMUNA - LEASING WIEN 1 REAL-LEASE GRUNDSTUCKSVERWALTUNGS- 99.80 100.00
GRUNDSTUCKSVERWALTUNGSGESELLSCHAFT M.B H. GESELLSCHAFT M.B.H.
COMMUNICATION VALLEY S.PA. PARMA 1 KYNESTE SPA. 100.00
CONTRA LEASING-GESELLSCHAFT M.B.H. WIEN 1 BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 74.80 75.00
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
JAUSERN-LEASING GESELLSCHAFT M.B.H. 25.00
CORDUSIO SOCIETA FIDUCIARIA PER AZION| MILAN 1 UNICREDIT PRIVATE BANKING SPA 100.00
CUKOR INGATLANHASZNOSITO KORLATOLT BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
FELELOSSEGL TARSASAG
DAB BANK AG MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 76.36
DEBO LEASING IFN S.A, BUCHAREST 1 BA EUROLEASE BETHLIGUNGSGESELLSCHAFT 0.01
MBH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 90.01
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 9.96
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
CALG ANLAGEN LEASING GMBH 0.01
UNICREDIT GLOBAL LEASING EXPORT GMBH 0.01
DELPHA IMMOBILIEN- UND PROJEKTENTWICKLUNGS ~ MUNICH 1 HVB PROJEXT GMBH 100.00
GMBH & CO. GROSSKUGEL BAUABSCHNITT ALPHA
MANAGEMENT
DELPHA IMMOBILIEN- UND PROJEKTENTWICKLUNGS ~ MUNICH 1 HVB PROJEKT GMBH 100.00

GMBH & CO. GROSSKUGEL BAUABSCHNITT BETA
MANAGEMENT KG
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Notes to the Consolidated Accounts

Part A) Accounting policies (Conmue)

Investments in Subsidiaries 2nd Interests in Joint Yentures {recognised using proportionate conselidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING

NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
DELPHA IMMOBILIEN- UND PROJEKTENTWICKLUNGS  MUNICH 1 HVB PROJEKT GMBH 100.00
GMBH & CO. GROSSKUGEL BAUABSCHNITT GAMMA '
MANAGEMENT KG
DIRANA LIEGENSCHAFTSVERWERTUNGSGESELLSCHAFT  WIEN 1 UNVERSALE INTERNATIONAL REALITATEN 100.00
MBH GMBH
DIREKTANLAGE.AT AG SAL7BURG 1 DABBANKAG 10000
DLB LEASING, S.R.0. PRAGUE 1 UNICREDIT LEASING CZ.ASS. 100.00
DLV IMMOBILIEN LEASING GESELLSCHAFT MBH. _ WEN 1 BANKAUSTRIA CREDITANSTALT LEASING GMBH _ 99.80  100.00
DOMUS BISTRO GMBH WEEN 1 BANKAUSTRIA CREDITANSTALT AG 100.00
DOMUS CLEAN REINIGUNGS GMBH WIEN 1 BANKAUSTRIA CREDITANSTALT AG 100.00
DOMUS FACILITY MANAGEMENT GMEH WIEN 1 BANKAUSTRIA CREDITANSTALT AG 100.00
DRITTE UNIPRO IMMOBILIEN- BERLIN 1 UNVERSALE INTERNATIONAL GESELLSCHAFT 100.00
PROJEKTIERUNGSGES M BH. MBH.
DRUKBANK SP. Z00 ZAMOSC 1 BANKPEKAD S 100.00
DUODEC Z IMMOBILIEN LEASING GESELLSCHAFT WIEN 1 BANKAUSTRIACREDANGTALTLEASING GMBH  99.80  100.00
MBH.
ENDERLEIN & CO. GMBH BIELEFELD 1 PLANETHOMEAG 100.00
ENTAS! SRL ROME 1 UNCREDTSPA 100.00
ERSTE UNIPRO IMMOBILIEN- BERLIN 1 UNVERSALE INTERNATIONAL GESELLSCHAFT 100.00
PROJEKTIERUNGSGESELLSCHAFT MBH. M.BH.
EURO CAPITAL STRUCTURES LTD IN LIQUIDAZZONE __ DUBLIN 1 UNICREDIT BANCA MOBILIARE SPA 100,00
EUROFINANCE 2000 SAL ROME 1 UNICREDIT SPA 100.00
EURC-IMMOPROFIL MUNICH 4 BAYERISCHE HYPO- UND VERENSBANK AG 100.00 A
EUROLEASE AMUN IMMOBILIEN LEASING WIEN 1 BANKAUSTRIACREDTANSTALTLEASNGGMBH 9980  100.00
GESELLSCHAFT MBH.
EUROLEASE ANUBIS IMMOBILIEN LEASING WIEN 1 BANKAUSTRACREDTANGTALT EASNGGMBH 9980 10000
GESELLSCHAFT MBH.
EUROLEASE ISIS IMMOBILIEN LEASING GESELLSCHAFT ~ WIEN 1 BANKAUSTRIACREDTANSTALTLEASNGGMBH 9980 100.00
M.BH.
EUROLEASE MARDUK IMMOBILIEN LEASING WIEN 1 BANKAUSTRIACREDTANSTALT LEASNGGMBH 9980  100.00
GESELLSCHAFT MBH.
EUROLEASE RA IMMOBILIEN LEASING GESELLSCHAFT ~ WIEN 1 MD GARAGEN GMBH 93.60 10000
MBH,
EUROLEASE RAMSES IMMOBILIEN LEASING WIEN 1 BANKAUSIRIACREDIIANSTALT LEASNG GMBH  99.80  100.00
GESELLSCHAFT MBH.
EUROLEASE RAMSES IMMOBILIEN LEASING WIEN 1 BANKALISTRIA CREDITANSTALT AG 99.30
GESELLSCHAFT MB.H. & CO OEG
EUROPA FACILITY MANAGEMENT LTD. BUDAPEST 1 FUROPAFLIND MANAGEMENT EUROPA 99,60

BEFEKTETES| ALAPKEZELO R1)

PIONEER INVESTMENT FUND MANAGEMENT 0.40

LIMITED
EUROPA FUND MANAGEMENT (EURCPA BEFEKTETES!  BUDAPEST 1 PIONEER INVESTMENT FUND MANAGEMENT 100.00
ALAPKEZELO RT) LIMITED
EUROPEAN TRUST S.PA. BRESCIA 1 UNICRED SPA 100.00
EXPANDA IMMOBILIEN LEASING GESELLSCHAFT M.BH. WIEN 1 BANKAUSTRIA CREDITANSTALT LEASNG GMBH _ 99.80 10000
FIDES IMMOBILIEN TREUHAND GESELLSCHAFT MBH.  WIEN 1 WOM GRUNDSTUCKSVERWALTUNGS- 100.00

GESELLSCHAFT MBH.
FIMIT - FONDI IMMOBILIARI [FALIANI SGR S PA. ROME 1 UNICREDIT SPA 51.55
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Investments in Subsidiarles and Interests in Joint Ventures {recognised using proportionate consolidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS *
FINANSE PLC. LONDON 1 BANK PEKAQ SA 100.00
FINECO CREDIT 5.PA, MILAN 1 FINECOBANK SPA 100.00
FINECO FINANCE LTD DUBLIN 1 UNICREDIT SPA 100.00
FINECO LEASING S.PA, BRESCIA 1 UNICREDIT SPA 99.99
FINECO PRESTITI S.PA. MILAN 1 FANECOBANK SPA 100.00
FINECO VERWALTUNG AG FRANKFURT 1 UNICREDIT SPA 100.00
FINECOBANK SPA MILAN 1 UNICREDIT SPA 99.99
FM GRUNDSTUCKSVERWALTUNGS GMEBH & £0. KG BAD HOMBURG 1 CALG IMMOBILIEN LEASING GMBH 94.90 100.00
FMC LEASING INGATLANHASZNOSITO KORLATOLT BUDAPEST 1 BA EUROLEASE BETEILIGUNGSGESELLSCHAFT 30.00
FELELOSSEGU TARSASAG M.BH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
FMZ SAVARIA SZOLGALTATO KFT BUDAPEST 1 UNICREDIT LEASING KFT 75.00
FMZ SIGMA PROJEKTENTWICKLUNGS GMBH WIEN 1 MID GARAGEN GMBH 99.80 100.00
FOLIA LEASING GESELLSCHAFT M.B.K. WIEN 1 BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 98.80 100.00
DER BANK AUSTRIA CREDITANSTALY LEASING
GMEH
FONDO SIGMA ROME 1 UNICREDIT SPA 100.00 a
FUGATO LEASING GESELLSCHAFT M.B.H. WIEN 1 BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 100.00
DER BANK AUSTRIA CREDITANSTALT LEASING
: GMBH
G.N.E. GLOBAL GRUNDSTUCKSVERWERTUNG WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
GESELLSCHAFT M.B.H.
GALA GRUNDSTUCKVERWALTUNG GESELLSCHAFT WIEN 1 CALG IMMOBILIEN LEASING GMBH 99.80
M.BH,
GBS GRUNDSTUCKSVERWAL TUNGSGESELLSCHAFT WIEN i CALG ANLAGEN LEASING GMBH 99.00 100.00
M.B.H.
GEBAUDELEASING WIEN i BANK AUSTRIA CREDITANSTALT LEASING GMBH 1.00
GRUNDSTUCKSVERWALTUNGSGESELLSCHAFT M.B.H.
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 98.80 99.00
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
GELDILUX-TS-2005 S.A. LUXEMBOURG 4 HVB BANGUE LLMEMBOURG SOCIETE 100.00 o
ANONYME
GELDILUX-TS-2007 S.A. LUXEMBOURG 4 HVB BANOUE LUXEMBOURG SOCIETE 100.00 a
ANONYME
GEMEINDELEASING GRUNDSTUCKVERWALTUNG WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00
GESELLSCHAFT M.B.H.
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 37.30 37.50
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
CALG IMMOBILIEN LEASING GMEH 37.50
GEMMA VERWALTUNGSGESELLSCHAFT MBH & CO. MUNICH 4 ORESTQS IMMOBILIEN-VERWALTUNGS GMBH 100.00 o
VERMIETUNGS KG
GIMMO IMMOBILIEN-VERMIETUNGS- UND MUNICH 1 TERRENO GRUNDSTUCKSVERWALTUNG 100.00
VERWALTUNGS GMBH GMBH & CO. ENTWICKLUNGS- UND
FINANZIERUNGSVERMITTLUNGS-KG
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Notes to the Consolidated Accounts... .

Part A) Accounting policies (Conmuen)

Investments in Subsidiaries and Interests in Jelnt Ventures (recognised using proportionate cansolidatlon) centinued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME QFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
GOLF- UND COUNTRY GLUB SEDDINER SEE BERLIN T VB PROJEKT GVBH 94.00
IMMOBILIEN GMBH
GROSSKUGEL IMMOBILIEN- UND MONICH 1 1B PROJEKT GMEH 100,00
PROJEKTENTWICKLUNGS GMEH
GRUNDSTUCKSAKTIENGESELLSCHAFT AM POTSDAMER  MUNICH 1 TERRENO GRUNDSTUCKSVERWALTUNG 9804
PLATZ (HAUS VATERLAND) GMBH & GO, ENTWICKLUNGS- UND
FNANZERUNGSVERMITTLUNGS-KG
GRUNDSTUCKSVERWALTUNG LINZ-MITTE GMBH WIEN 1 BANKAUSTRIACREDITANSTALT LEASNG GMBH  99.80
GRUNDSTUCKSVERWALTUNGSGESELLSCHAFT MBH.  BREGENZ 1 BANKAUSTRIA CREDITANSTALT EASNG GMBH  100.00
& CO. KG.
GRUWA GRUNDBAL UND WASSERBAU GMBH BERLIN 1 UNVERSALE INTERNATIONAL REALITATEN 100,00
GMBH
HF.S. HYPO-FONDSBETEILIGUNGEN FUR SACHWERTE _ MUNICH T BAYERISCHE HYPO- UND VEREINSBANK AG 10.00
GMBH
WEALTH MANAGEMENT CAPTTAL HOLDING 90.00
GuBH
HF.S. LEASINGFONDS DEUTSCHLAND 1 GMBH & CO.  MUNICH 4 HVBIMMOBLIENAG 100.00 E
KG
H.F.S. LEASINGFONDS DEUTSCHLAND 7 GMBH & CO. MUNICH 4 HVB PROJEKT GMBH 100.00 &
KG
HELLAS LEASING- UND BETEILIGUNGS GMEH BAD HOMBURG 1 BA CA LEASING DELTSCHLAND) GMBH 200
BANK AUSTRIA CREDITANSTALT LEASNG GMBH 98,00 !
HERKL LEASING GESELLSCHAFT M.BH. WIEN 1 BANKAUSTRA CREDITANSTAIT LEAGNG GMBH  25.00
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 7280 7500 .
DER BANK AUSTRIA CREDITANSTALT LEASING '
GMBH
HOKA LEASING-GESELLSCHAFT MBH, WIEN 1 BANKAUSTRIA CREDTANSIALT LEASNG GMBH  25.00 ‘
WOM GRUNCSTUCKSVERWALTUNGS - 7480 7500
GESELLSCHAFT MBH. i
HONEU LEASING GESELLSCHAFT M.BH, WIEN 1 BANKAUGTRIA CREDANGTALT LEASING GMBH 2500 |
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 50.00 |
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH I
HVB - LEASING PLUTO KFT BUAPEST 1 BAFUROLEASE BETELIGUNGSGESELLSCHATT 3000 |
MBH.
BANK AUSTRA CREDTANSTALT LEASING GMBH 70,00
HVB AGENT 0.0.0. ZA POSREDOVANJE U OSIGURANJU _ ZAGREB 1 UNCREDIT LEASING CROATA D.0.0. ZA 8000 Z
{now UNICREDIT BROKER D.0.0.) LEASING
UNICREDIT GLOBAL LEASING 2000
VERSICHERUNGSSERVICE GMBH
HVE Al TERNATIVE ADVISORS LLC NEW YORK 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HYB ALTERNATIVE FINANCIAL PRODUCTS AG WIEN 1 BAYERISCHE HYPG- UND VEREINSBANK AG 100.00
HVB ASSET MANAGEMENT HOLDING GMEH MUNICH 1 B VERWA 4 GVBH 100,00
HVB ALTO LEASING EGOD SOFIA 1 FVBLEASING 00D 100,00
HVB BANQUE LUXEMBOURG SOCIETE ANONYME LUXEMBOURG 1 BAYERISGHE HYPO- UND VERENSGANK AG 100.00
HVB CAPITAL ASIA LIMITED HONG KONG 1 BAYERISCHE HYPQ- UND VEREINSBANK AG 100.00
HVB CAPITAL LLC WILMINGTON 1 BAYERISOHE HYPO- UND VEREINSBANK AG 10000
HVB CAPTTAL LLC WILMINGTON | BAYERISCHE HYPO- UND VEREINSBANK AG 10000
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Investments in Subsidiaries and Interests in Joint Ventures (recognlsad using proportionats consolidation) continued

FELELOSSEGU TARSASAG

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING

NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
HVB CAPITAL LLC Il WILMINGTON 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB CAPITAL LLC V WILMINGTON 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB CAPITAL LLC W WILMINGTON 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB CAPITAL LLC Vil WILMINGTON 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB CAPITAL PARTNERS AG MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HvB CENTRAL PROFIT BANKA D.D., SARAJEVO SARAJEVD 1 BANK ALUSTRIA CREDITANSTALT AG 80.87
HvB CESAR 0.0.0. BEOGRAD BELGRADE 1 BABEUHOLEASE BETEILIGUNGSGESELLSCHAFT 30.00

M.B.H.

BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
HVB FIERD LEASING 00D SOFIA [ BABEJHOLEASE BETEILIGUNGSGESELE SCHAFT 30.00

MB.H.

BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
HVB GESELLSCHAFT FUR GEBAUDE MBH & CO KG MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB GLOBAL ASSETS COMPANY L.F. NEW YORK 1 BAYERISCHE HYPO- UND VEREINSBANK AG 4.99
HVB HONG KONG LIMITED HONG KONG 1 BAYERISCHE HYPQ- UND VEREINSBANK AG 100.00
HvB IMMOBILIEN AG MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB INFORMATION SERVICES GMBH MUNICH 1 BAYERISCHE HYPO- UND VEREINGBANK AG 100.00
HVB INVESTMENTS (UK} LIMITED %AYMAN 1 BAYERISCHE HYPQ- UND VEREINSBANK AG 100.00

ISLAND

HVB LEASING CP8 D.0.0. SARAJEVO 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00

BETEILIGUNGSVERWAL TUNGSGESELLSCHAFT 30.00

DER BANK AUSTRIA CREDITANSTALT LEASING

GMEH
HVB LEASING CZECH REPUBLIC S.R.0. PRAGUE 1 UNICREDIT GLOBAL LEASING SPA 100.00
HVB LEASING GMBH HAMBURG 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB LEASING INSURANCE BROKER BULGARIA D0D SCFIA 1 HVB LEASING 00D 80.00

UNICREDIT GLOBAL LEASING 20.00

VERSICHERUNGSSERVICE GMBH
HVB LEASING MAX INGATLANHASZNOSITO KORLATOLT ~ BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
FELELOSSEGU TARSASAG
HVB LEASING 000 SOFIA 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 90.00

UNICREDIT BULBANK AD 10.00
HVB LEASING SLOVAKIA SR.O. BRATISLAVA 1 UNICREDIT GLOBAL LEASING SPA 100.00
HVB PARTNER D.0.0 BEOGRAD BELGRADE 1 BA-CA LEASING VERSICHERUNGSSERVICE 100.00

GMBH & €0 KG
HvB PROJEKT GMBH MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 6.00

HVB IMMOBILIEN AG 94.00
HVB SUPER LEASING EQOD SOFIA 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
HVB TECTA GMBH MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 6.00

HVB IMMOBILIEN AG 94.00
HVB U.S. FINANCE INC. NEW YORK 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB VERWA 4 GMBH MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB VERWA 4.4 GMBH MUNICH 1 HVB VERWA 4 GMBH 100.00
HVB-LEASING AIDA INGATLANHASZNOSITO KORLATOLT  BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
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Notes to the Consolidated Accounts. . . .

Part A) Accounting policies (Conmmuen)

Investments in Subc"-‘ ies and in Joint Vi {recognised using proportionate consolidation) continued
OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
HVB-LEASING ATLANTIS INGATLANHASZNOSITO BUDAPEST 1 BANK ALSTRIA CREDITANSTALT LEASING GMBH ~ 100.00
KORLATOLT FELELOSSEGU TARSASAG
HVB-LEASING DANTE INGATLANHASZNOSITO BUDAPEST 1 BA EUROLEASE BETEILIGHINGSGESELL SCHAFT 30.00
KORLATOLT FELELOSSEGU TARSASAG M.BH.
. BANK ALISTRIA CREDITANSTALT LEASING GMBH 70.00
HVB-LEASING FIDELIO INGATLANHASNOSITO BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
KORLATOLT FELELOSSEGU TARSASAS
HVB-LEASING FORTE INGATLANHASNOSITO BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH ~ 100.00
KORLATOLT FELELOSSEGU TARSASAG
HVB-LEASING GARO KFT BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
HVB-LEASING HAMLET INGATLANHASZNOSITC BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
KORLATOLT FELELOSSEGU TARSASAG
HVB-LEASING JUPITER KFT BUDAPEST 1 BA EUROLEASE BETEILIGUNGSGESELLSCHAFT 30.00
M.BH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
HVB-LEASING LAMOND INGATLANHASZNOSITO KFT.  BUDAPEST 1 BA EUROLEASE BETEILIGUNGSGESELLSCHAFT 30.00
M.BH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
HVB-LEASING MAESTOSO INGATLANHASZNOSITO KFT.  BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
HVB-LEASING NANO KFT BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
HYB-LEASING OTHELLO INGATLANHASNGSITC BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 96.67
KORLATOLT FELELOSSEGU TARSASAG BUSINESS CITY MANAGEMENT GMBH 133
HVB-LEASING RCCCA WGATLANHASZNGSITO BUCAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
KORLATOLT FELELOSSEGU TARSASAG
HVB-LEASING RUBIN KFT. BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
HVB-LEASING SMARAGD KFT, BUDAPEST 1 UMICREDIT GLOBAL LEASING SPA 100.00
HVB-LEASING SOLE KFT BUDAPEST 1 BA EUROLEASE BETEILIGUNGSGESELLSCHAFT 30.00
M.BH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
HVB-LEASING SPORT INGATLANHASZNOSITO BUDAPEST 1 BANK AUSTRIA CREDITANSTAIT LEASING GMBIH ~ 100.00
KOLATPOT FEQOEOASSEGU TARSASAG :
HVB-LEASING ZAFIR KFT. BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
HVZ GMBH & CO. OB.EKT G MUNICH 1 PORTIA GRUNDSTUCKS- 100.00 :
VERWALTUNGSGESELLSCHAFT MBH & CO.
OBJEKT KG
HYPO (UK} HOLDINGS LIMITED LONDON 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
HVB IMMOBILIEN AG .
HYPO STAVEBNI SPORITELNA A.S. PRAGUE 1 UNICREDIT BANK CZECH REPUBLIC A.S. 60.00
VEREINSBANK VICTORIA BAUSPAR 40.00
AKTIENGESELLSCHAFT
HYPO-BANK VERWALTUNGSZENTRUM GMBH & CC. KG MUNICH 1 HYB GESELLSCHAFT FUR GEBAUDE MBH & 100.00
OBJEKT ARABELLASTRASSE COKG
HYPOVEREINS IMMOBILIEN EQOD SOFIA 1 UNICREDIT BULBANK AD 100.00
HYPOVEREINSFINANCE N.V. AMSTERDAM 1 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00
I-FABER SOCIETA PER AZIONI MILAN 1 UNICREDIT SPA 65,32
{MMOBILIARE PIEMONTE S.PA. ROME 1 MCC - MEDIOCREDITO CENTRALE SPA. 100.00
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trvestments in Subsidiaries and Interests in Joint Vertures (recognised using proportionats consolidztion) cantinued

OWNERSHIP RELATIQNSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS *
IMMOBILIENFONDS UNIVERSALE 4 GBR BEALIN 1 ERSTE UNIPRO IMMOBILIEN- - 99.25
PROJEKTIERUNGSGESELLSCHAFTM B H.
ZWEITE UNIPRO IMMOBILIEN- 0.25
PROJEKTIERUNGSGESELLSCHAFT MBH.
IMMOBILIENFONDS UNIVERSALE WITTENBERGE GBR ~ BERLIN 1 DRITTE UNPRO IMMOBILIEN- 95.00
PROJEKTIERUNGSGES MBH
IMMOBILIENLEASING GRUNDSTUCKSVERWALTUNGS-  WIEN 1 ARND GRUNDSTUCKSVERWALTUNGS 74.80 75.00
GESELLSCHAFT M.BH, GESELLSCHAFT MBH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00
INPROX CHOMUTOV, S.R.0. PRAGUE 1 UNIGREDIT GLOBAL LEASING SPA 100.00
WPROX KARLOVY VARY, S.RO, PRAGUE 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH . 100.00
INPROX KLADNO. S R.0. PRAGUE 1 BANK AUSTRIA CREDTANSTALT LEASING GMBH  100.00
INPROX POPRAD, SPOL. .R.0. BRATISLAVA 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
BETEILIGUNGSVERWAL TUNGSGESELLSCHAFT DER 30.00
BANK AUISTRIA GREDITANSTALT LEASING GMBH
INPROX SR L, SPOL. § R.0. BRATISLAVA 1 UNICREDIT GLOBAL LEASING SPA 100.00
INTERNATIONALES IMMOBILEN-INSTITUT GMBH MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 94.00
INTERRA GESELLSCHAFT FUR MUNICH ) RAYERISCHE HYPO- LIND VEREINSBANK AG 6.15
IMMOBILIENVERWALTUNG MBH
HVB IMMOBILIEN AG 93.85
INTRO LEASING GESELLSCHAFT M..H. WIEN 1 PROJEKT-LEASE GRUNDSTUCKSVERWALTUNGS-  100.00
GESELLSCHAFT MBH.
IPSE 2000 5.PA. ROME 1 UNICREDIT SPA 50.00
(RFIS - MEDIOCREDITO DELLA SICILIA S.PA PALERMO 1 BANCO DI SICLIA SPA 76.26
1SB UNIVERSALE BAU GMBH: BRANDENBURG/ 1 UNVERSALE INTERNATIONAL REALITATEN 100.00
HAVEL GMBH
ISTRA GOLF DOO UMAG 1 ISTRATURIST UMAG, HOTELLERSTVO [ TURZAM DD 100.00
ISTRATURIST UMAG, HOTELWERSTVO | TURIZAM DD UMAG 1 7ZAGREBACKABANKADD 7180
JAUSERN-LEASING GESELLSCHAFT MB.H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH  100.00
JSC ATF BANK ALMATY 1 BANK AUSTRIA CREDTANSTALT AG 92,88 97.04
KADMOS IMMOBILIEN LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
KAMILLE SENIORENRESIDENZ IMMOBILIEN GAM.BH, &  WIEN 1 BANK AUSTRIA CREDFTANSTALT LEASING GMBH 99.80
CO. KEG
BA-CA ADAGIO LEASING GMBH . 100.00
KHR PROJEKTENTWICKLUNGSGESELLSCHAFT MBH & MUNICH 1 HVB PROJEKT GMEH 100.00
£0. OBJEKT BORNITZSTRASSE | KG
KI (7) LIMITED IN LIQUIDATION LONDON 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
KUNSTHAUS LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 95.00
KUTRA GRUNDSTUCKSVERWALTUNGS- 5.00
GESELLSCHAFT MBH,
KUTRA GRUNDSTUCKSVERWALTUNGS-GESELLSCHAFT  WIEN 1 CALG DELTA GRUNDSTUCKVERWALTUNG GMBH ~ 99.80 100,00
M.B.H.
KYNESTE S.PA. ROME 1 UNIGREDIT SPA 100.00
LAGERMAX LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
LAGEV IMMOBILIEN LEASING GESELLSCHAFT MBH.  WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80  100.00
LARGO LEASING GESELLSCHAFT M.BH. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 1.00
VAPE COMMUNA LEASINGGESELLSCHAFT MBH,  98.80 99.00
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Notes to the Consolidated Accour

Part A) Accounting policies (ConTINUED)

Investments in Subsidiaries and Interests in Joint Ventures (recognised using propertionate consoclidation) continusd

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING :

NAME OFFICE RELATIONSHIP' HELD BY HOLOING % RIGHTS * :
LASSALLESTRASSE BAU-, PLANUNGS-, ERRICHTUNGS-  WIEN 1 BANK ALISTRIA CREDITANSTALT AG 99.00 100.00 i
UND VERWERTUNGSGESELLSCHAFT M.B.H. i
LEASFINANZ BANK GMBH WIEN 1 BACA LEASING UND 100.00

BETEILGUNGSMANAGEMENT GMBH (EX CALG

434 GRUNDSTUCKVER
LEASFINANZ GMBH WIEN 1 LF BETEILIGUNGEN GMBH 100.00
LEGATO LEASING GESELLSCHAFT M.B.H, WIEN i BANK AUSTRiA CREDITANSTALT LEASING GMBH 25.00

BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 74.80 75.00

DER BANK ALSTRIA CREDITANSTALT LEASING

GMBH
LELEY IMMOBILIEN LEASING GESELLSCHAFT MB.H. WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80 100.00

GESELLSCHAFT MBH.
LF BETEILIGUNGEN GMBH WIEN i BACA LEASING UND 100.00

BETEILGUNGSMANAGEMENT GMBH (EX CALG

434 GRUNDSTLUCKVER
LIMITED LIABILITY COMPANY B.A. REAL ESTATE MOSCOW 1 ZAQ UNICREDIT BANK 100.00
LINO HOTEL-LEASING GMBH WIEN 1 BANK ALUSTRIA CREDITANSTALT LEASING GMBH 99.80
LIPARK LEASING GESELLSCHAFT MB.H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00

BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 74.80 75.00

DER BANK AUSTRIA CREDITANSTALT LEASING

GMBH .
LIVA IMMOBILIEN LEASING GESELLSCHAFT M.B.H. WIEN 1 MID GARAGEN GMBH 99.80° 100.00 '
LOCAT LEASING CROATIA DOO ZAGREB 1 LOCAT SPA 100.00
LOCAT SPA BOLOGNA 1 UNICREDIT GLOBAL LEASING SPA 100.00
M. A.V. 7., BANK AUSTRIA LEASING BAUTRAGER GMBH  WIEN 1 BANK AUSTRIA CREDITANSTALT MOBILIEN 98.04 100.00
& CO.0HG. LEASING GMBH !
MARKETING ZAGREBACKE BANKE DOO ZAGREB 1 ZAGREBACKA BANKA DD 100.00 .
MARTIANEZ COMERCIAL, SOCIEDAD ANONIMA PUERTO 1 BACA PEGASUS LEASING GMBH (EX. CALG 99.96 100.00

BE LA CRUZ GRUNDSTUCK- VERWALTUNG GRUNDLING 1982 :

GMBH) !
MBC IMMOBILIEN LEASING GESELLSCHAFT MBH. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99,50 100.00 |
MCC - MECIOCREDITQ CENTRALE S.FA. ROME 1 UNICREDIT SPA 100.00 :
MENUETT GRUNDSTUCKSVERWALTUNGS- WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00 i
GESELLSCHAFT M.BH. :
MID GARAGEN GMBH WIEN 1 EUROLEASE RAMSES IMMOBILIEN LEASING 99.80 100.00

GESELLSCHAFT M.BH.
MIK BETA INGATLANHASZNOSITO KORLATOLT BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
FELELOSSEGL TARSASAG
MIK INGATLANHASZNOSITO KORLATOLT FELELOSSEGL  BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
TARSASAG
MM OMEGA PROJEKTENTWICKLUNGS GMBH WIEN i MID GARAGEN GMBH 99.80 100.00
MOC VERWALTUNGS GMBH & CO. IMMGBILIEN KG MUNICH 4 HVB PROJEKT GMBH 23.00
MOGRA LEASING GESELLSCHAFT M.B.H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00

BETEILGUNGSVERWALTUNGSGESELLSCHAFT 74.80 75.00

OER BANK AUSTRIA CREDITANSTALT LEASING

GMBH
NAGE LOKALYERMIETUNGSGESELLSCHAFT M.B.H. WIEN 1 MID GARAGEN GMBH 99.80 100.00
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in Subsidiaries ang | in Joint Vi

{recognised using proportionate consofidation} continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
NATA IMMOBIEN-LEASING GESELLSCHAFT MBH.  WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 6.00
BETEILIGUNGSVERWAL TUNGSGESELLSCHAFT 51.50
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
NO. HYPO LEASING ASTRICTA WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 95.00
GRUNDSTUCKVERMIETUNGS GESELLSCHAFT M.BH,
NORDINVEST NORDDEUTSCHE INVESTMENT- HAMBURG 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
GESELLSCHAFT MBH
NOVA BANJALUCKA BANKA AD BANJA LUKA 1 BANK AUSTRIA CREDITANSTALT AG 90.93
OCT Z IMMOBILIEN LEASING GESELLSCHAFT MBH  WIEN 1 MID GARAGEN GMBH 9980  100.00
OLG HANDELS- UND WIEN 1 BETERIGUNGSVERWALTUNGSGESELLSCHAFT 100.00
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT MBH. DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
OLG INDUSTRIEGUTER LEASING GMBH & CO. XG. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 8571 100.00
OMMIA GRUNDSTUCKS-GMBH & CO. OBJEKT MUNICH ! BAYERISCHE HYPO- UND VEREINSBANK AG 6.00
OSTRAGEHEGE KG
_ HVB IMMOBLLIEN AG 94.00
000 IMB LEASING COMPANY MOSCOW 1 ZA0 UNICREDIT BANK 100.00
OPEN SAVING PENSIOON FUND OTAN JSC ALMATY 1 JSC ATF BANK 83.08
ORESTOS IMMOBILIEN-VERWALTUNGS GMBH MUNICH 1 HVB PROJEKT GMBH 100.00
OTHMARSCHEN PARK HAMBURG GMEH & CO. MUNICH 1 HVB PROJEKT GMBH 10.00
CENTERPARK KG
T & P FRANKFURT DEVELOPMENT BV 30.00
T & P VASTGOED STUTTGART BV, 60.00
OTHMARSCHEN PARK HAMBURG GMBH & CO. MUNICH 1 HVB PROJEKT GMBH 10.00
GEWERBEPARK KG
T & P FRANKEURT DEVELOPMENT B 30.00
T & PVASTGOED STUTTGART BY. 60.00
PARUS GESELLSGHAFT FUR IMMOBILIENVERWALTUNG  MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 6.00
MBH
HVB IMMOBILIEN AG 94.00
PARZHOF-ERRICHTUNGS- UND WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 0.20
VERWERTUNGSGESELLSCHAFT M.BH.
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 99.60 99.680
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
PAZONYI'9B INGATLANHASZNOSITO KORLATOLT BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
FELELOSSEGU TARSASAG
PEKAQ FAKTORING SP. Z00 LUBLIN 1 BANK PEKAQ SA 100.00
PEKAQ FINANGIAL SERVICES SP. Z00 WARSAW 1 BANK PEKAQ SA 100.00
PEKAQ FUNDUSZ KAPITALOWY SP. 200 WARSAW 1 BANK PEKAQ SA 100.00
PEKAQ LEASING 5P 0.0, WARSAW 1 BANK PEKAD SA 100.00
PEKAQ PIONEER PTE. SA WARSAW 1 BANK PEKAQ SA £5.00
PIONEER GLOBAL ASSET MANAGEMENT SPA 35.00
PELOPS LEASING GESELLSCHAFT MB.H. WIEN 1 EUROLEASE RAMSES IMMOBILIEN LEASING 9980  100.00
GESELLSCHAFT MBH.
PIANA LEASING GESELLSCHAFT MB.H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 9980  100.00
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Part A) Accounting policies (Contuen)

investments in Subsidiaries and Interests in Joint Ventures (recognised using proportionate censalidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP® HELD BY HOLDING % RIGHTS ?
PIONEER ALTERNATIVE INVESTMENT MANAGEMENT ~ HAMILTON 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
(BERMUDA) LIMITED
PIONEER ALTERNATIVE INVESTMENT MANAGEMENT LTD DUBLIN 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER ALTERNATIVE INVESTMENT MANAGEMENT ~ MILAN 1 PIONEER GLORAL ASSET MANAGEMENT SPA 100.00
SGR PA
PIONEER ALTERNATIVE INVESTMENTS (ISRAEL) LTD  TEL AVIV 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER ALTERNATIVE INVESTMENTS (NEW YORK) LTD _ DOVER 1 PIONEER GLORAL ASSET MANAGEMENT SPA 100.00
PIONFER AL TERNATIVE INVESTMENTS UK LIMITED N~ LONDON 1 Kl (7) LMITED IN LIQUIDATION 100.00
LIQUIDATION :
PIONEER ASSET MANAGEMENT AS PRAGUE 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER ASSET MANAGEMENT S.A, SA BUCHAREST 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 96.01
UNICREDIT TIRIAC BANK S.A. 3.97
PIONEER ASSET MANAGEMENT SA LUXEMBOURG 1 PIONEER GLORAL ASSET MANAGEMENT SPA 100.00
PIONEER CZECH FINANCIAL COMPANY SRO PRAGUE 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER FUNDS DISTRIBUTOR INC BOSTON 1 PIONEER INVESTMENT MANAGEMENT INC 100.00
PIONEER GLOBAL ASSET MANAGEMENT SPA MILAN 1 UNICREDIT SPA 100.00
PIONEER GLOBAL FUNDS DISTRIBUTOR LTD HAMILTON 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
Plowgw GLOBAL INVESTMENTS (AUSTRALLA) PTY ~ MELBOURNE 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
LiM
PIONEER GLOBAL INVESTMENTS (Hi LIMITED HONG KONG i PIDNEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER GLOBAL INVESTMENTS (TAWAN) LTD. TAPE 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER GLOBAL INVESTMENTS LIMITED DUBLIN 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER INSTITUTIONAL ASSET MANAGEMENT ING  WILMINGTON 1 PIONEER INVESTMENT MANAGEMENT USAING. 100.00
PIONEER INVESTMENT COMPANY AS PRAGUE i PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER INVESTMENT FUND MANAGEMENT UMITED  BUDAPEST 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER INVESTMENT MANAGEMENT INC WILMINGTON 1 PIONEER INVESTMENT MANAGEMENT USAING. 100.00
PIONEER INVESTMENT MANAGEMENT LIMITED DUBLIN 1 PIONEER GLORAL ASSET MANAGEMENT SPA 100.00
PIONEER INVESTMENT MANAGEMENT LLC MOSCOW 1 PIONEER CZECH FINANCIAL COMPANY SRO 1.00
PIONEER GLOBAL ASSET MANAGEMENT SPA 99.00
PIONEER INVESTMENT MANAGEMENT SHAREHOLDER ~ BOSTON 1 PIONEER INVESTMENT MANAGEMENT USAINC.  100.00
SERVICES INC.
PIONEER INVESTMENT MANAGEMENT SOC. DI MILAN 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
GESTIONE DEL RISPARMIO PER AZ
PIONEER INVESTMENT MANAGEMENT USA INC. WILMINGTON 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER INVESTMENTS AG - BERN 1 PIONEER GLOBAL ASSET MANAGEMENT SPA 100.00
PIONEER INVESTMENTS AUSTRIA GMBH WIEN 1 BANK AUISTRIA CREDITANSTALT AG 100.00
PIONEER INVESTMENTS MUNICH 1 PIONEER GLORAL ASSET MANAGEMENT SPA 100.00
KAPITALANLAGEGESELLSCHAFT MBH
PIONEER PEKAO INVESTMENT FUND COMPANY SA  WARSAW 1 PIONEER PEKAQ INVESTMENT MANAGEMENT 100.00
(POLISH NAME: PIONEER PEKAQ TFI SA) , SA
PIONEER PEKAD INVESTMENT MANAGEMENT SA WARSAW 1 BANK PEXAD 54 43.00
PIONEER GLOBAL ASSET MANAGEMENT SPA 51.00
PLANETHOME AG MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 9077 . 9990
PLANETHOME GMBH MANNHEIM 1 PLANETHOME AG 100.00
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Investments in Subsidiaries and interests in Joint Ventures (recognised using proportionate consolidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATONSHIP' HELD BY HOLDING % RIGHTS ?
PMG BAUPROJEKTMANAGEMENT GESELLSCHAFT ~ WIEN 1 RANA-LIEGENSCHAFTSVERWERTUNG GMBH 99.90
M.B.H. & CO FINANZIERUNGS OEG
UNIVERSALF, INTERNATIONAL GESELLSCHAFT 0.10
MBH.
POLIMAR 13 SPOLKA Z OGRANICZONA WARSAW 1 UNGREDIT GLOBAL LEASING SPA 100.00
ODPOWIEDZIALNOSCIA
POLIMAR 6 SPOLKA Z OGRANICZONA WARSAW 1 UNICREDIT GLORAL LEASING SPA 100.00
ODPOWIEDZIALNOSCIA
POMINVEST DD spuIT 1 ZAGREBACKA BANKA DD . 8366 88.95
PORTIA GRUNDSTUCKS-VERWALTUNGSGESELLSCHAFT  MUNICH 1 HVB GESELLSCHAFT FUR GEBAUDE MBH & 100.00
MBH & CO. OBJEKT KG COKG
POSATO LEASING GESELLSCHAFT M.BH. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 74.80 75.00
DER BANK AUSTRIA CREDITANSTALT LEASING
. GMBH
PRELUDE GRUNDSTUCKSVERWALTUNGS- WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 1,00
GESELLSCHAFT MB.H.
BETER IGUNGSVERWALTUNGSGESELLSCHAET 98.80 99.00
DER BANK ALISTRIA CREDITANSTALT LEASING
GMBH
PRIM Z IMMOBILIEN LEASING GESELLSCHAFT MBH.  WIEN 1 BANK ALISTRIA CREDITANSTALT LEASING GMBH 99,80
PROJEKT-LEASE GRUNDSTUCKSVERWALTUNGS- WIEN 1 ARNO GRUNDSTUCKSVERWALTUNGS 74.80 75.00
GESELLSCHAFT MB.H. GESELLSCHAFT MBH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00
PRVA STAMBENA STEDIONICA DD ZAGREB 2AGREB 1 JAGREBACKA BANKA DD 100.00
QUADEC Z IMMOBILIEN LEASING GESELLSCHAFT WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 9980  100.00
M.BH,
QUART Z IMMOBILIEN LEASING GESELLSCHAFT MBH. WIEN 1 GALG ANLAGEN LEASING GMBH 99.80
QUERCIA FUNDING SRL VERONA 1 UMICREDIT BANGA D'IMPRESA SPA £5.00
QUERCIA SOFTWARE SPA VERONA 1 UNICREDIT GLOBAL INFORMATION SERVICES 100.00
SPA
QUINT Z IMMOBILIEN LEASING GESELLSCHAFT MBH  WIEN i BANK AUSTRIA CREDITANSTALT LEASING GMBH 9980  100.00
RANA-LIEGENSCHAFTSVERWERTUNG GMBH WIEN 1 UNIVERSALE INTERNATIONAL REALITATEN 99.90
GMBH
REAL ESTATE MANAGEMENT POLAND SP.Z 0.0 WARSAW 1 UNICREDIT GLOBAL LEASING SPA 100.00
REAL-LEASE GRUNDSTUCKSVERWALTUNGS- WIEN 1 MID GARAGEN GMBH 90.80  100.00
GESELLSCHAFT M.B.H.
REAL-RENT LEASING GESELLSCHAFT MBH. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 9980  100.00
REGEV REALITATENVERWERTUNGSGESELLSCHAFT  WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMEH 99.80
MBH.
REIMMOBILIARE S.PA. ROME 1 UNICREDITO GESTIONE CREDIT) SPA BANCA 100.00
PER LA GESTIONE DE) CREDIT)
ROMAFIDES - FIDUCIARIA £ SERVIZI S.PA. ROME 1 UNICREDIT SPA 100.00
RONCASA IMMOBILIEN-VERWALTUNGS GMBH MUNICH 1 HVB PROJEKT GMBH 90.00
RONDO LEASING GMBH WIEN 1 WOM GRUNDSTUCKSVERWALTUNGS- 100.00
GESELLSCHAFT MBH.
RSB ANLAGENVERMIETUNG GESELLSCHAFTMBH.  WIEN 1 CALG IMMOBLLIEN LEASING GMBH 9980  100.00
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Notes to the Consclidated Accot

Part A) Accounting policies (Coxrinuen)

Investments in Subgidiaries and Interests in Joint Ventures {recognised using proportionate consolidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING |
NAME QFACE RELATIONSHIP' HELD BY HOLDING % RIGHTS ? '
RWF REAL - WERT GRUNDSTUICKSVERMIETUNGSGESEL  WIEN 1 CALG IMMOBILIEN LEASING GMBH 99.83
LSCHAFTM.B.H. & CO. OBJEKT
EUROLEASE RAMSES MMOBILIEN LEASING 0.17 i
GESELLSCHAFT MBH. .
S+R INVESTIMENTI E GESTIONI (S.6.R) SPA MILAN 1 UNICREDIT BANCA D IMPRESA SPA 100.00
SALOME FUNDING LTD. (JERSEY) DUBLIN 4 BAYERISCHE HYPO- UND VEREINSBANK AG 100.00 a
SALVATORPLATZ-GRUNDSTUCKSGESELLSCHAFT MBH  MUNICH 1 PORTIA GRUNDSTUCKS- 97.78
& CO. OHG VERWALTUNGSZENTRUM VERWALTUNGSGESELLSCHAFT MBH & CO.
OBJEKT KG
TIVOLI GRUNDSTUCKS- AKTIENGESELL SCHAFT 2.22
SAVKA LEASING GESELLSCHAFT MB.H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00
BETEILIGUNGSVERWALTUNGSGESELL SCHAFT 74.80 75.00
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
SCHOELLERBANK AKTIENGESELLSCHAFT WIEN 1 BANK AUSTRIA CREDITANSTALT AG 100.00
SECA-LEASING GESELLSCHAFT M.BH. WIEN 1 BANK ASTRIA CREDITANSTALT LEASING GMBH 25.00
CALG DELTA GRUNDSTUCKVERWALTUNG GMBH 74.80 75.00
SEDEC Z IMMOBILIEN LEASING GESELLSCHAFT MBH.  WIEN 1 MID GARAGEN GMBH 9980  100.00
SENIORENWOHNHEIM TROFAIACH GESELLSCHAFT ~ LOEBEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 66.67
MBH & CO KEG
BA-CA ADAGID LEASING GMBH . 33.33 |
SEXT Z IMMOBILIEN LEASING GESELLSCHAFT MBH  WIEN 1 CALG DELTA GRUNDSTUCKVERWALTUNG GMBH 9980  100.00
SHOPPING CENTER GYOR ERRICHTUNGS- UND BUDAPEST 1 BUSINESS CITY MANAGEMENT GMBH (UNG.: 95.00
SETRIEBSGESELLSCHAFT M.B.H UZLETKOZPONTOT MENEDZSFLO KORLAT
UNICREDIT GLOBAL LEASING SPA 5.00
SHS LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 1.00
BETEILIGUNGSVERWAL TUNGSGESELLSCHAFT 98.80 93.00 :
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
SIA UNICREDIT LEASING RIGA 1 AS UNICREDIT BANK 49,00 !
UNICREDIT GLOBAL LEASING SPA 51.00 |
SIGMA LEASING GMBH WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 0.40 :
CALG ANLAGEN LEASING GMBH 99.40 99.60
SIRIUS IMMOBILIEN- UND PROJEKTENTWICKLUNGS ~ MUNICH 1 HVB PROJEKT GMBH 5.00
GMBH
SOLOS IMMOBILIEN- UND 95.00 .
PROJEKTENTWICKLUNGS GMBH & CO. SRIUS
BETEILIGUNGS KG
SOCIETA ITALIANA GESTIONE ED INCASSO ROME 1 MOC - MEDIOCREDITO CENTRALE S PA - 5.00
CREDITI S.PA,
UNIGREDIT SPA 95.00
SOFIGERE SOCIETE PAR ACTIONS SIMPLIFIEE PARIS 1 UNICREDIT SPA 100.00
SOHIBKORBANK 0JSC KHUJAND 1 JSC ATF BANK 75.10
SOLARIS VERWALTUNGSGESELLSCHAFT MBH & CO.  MUNICH 1 ORESTOS IMMOBILIEN-VERWALTUNGS GMBH 94.90
VERMIETUNGS KG
SOLOS IMMOBILIEN- UND PROJEKTENTWICKLUNGS ~ MUNICH 1 HVB PROJEKT GMBH 100.00
GMBH & CO. SIRIUS BETEILIGUNGS KG
SONATA LEASING-GESELLSCHAFT M.B.H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 98.80 99.00
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Investments in Subsidiaries and Interests in Joint Ventures (recognised using proportionate consclidation) continued

(WNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
HAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
SPECTRUM GRUNDSTUCKSVERWALTUNGS- WIEN 1 WOM GRUNDSTUCKSVERWALTUNGS- 100.00
GESELLSCHAFT M.B.H. GESELLSCHAFT MBH.
STEWE GRUNDSTUCKSVERWALTUNGS-GESELLSCHAFT ~ WIEN 1 MID GARAGEN GMBH 76.00
M.B.H.
PROJEKT-LEASE GRUNDSTUCKSVERWALTUNGS- 24.00
GESELLSCHAFT M.B.H.
T & P FRANKFURT DEVELOPMENT B.V. AMSTERDAM 1 HVB PROJEKT GMBH 87.50
T & P VASTGOED STUTTGART B.V. AMSTERDAM 1 HVB PROJEKT GMBH 87.50
TERRENO GRUNDSTUCKSVERWALTUNG GMBH & CO.  MUNICH 1 HVB TECTA GMBH 75.00
ENTWICKLUNGS- UND FINANZIERUNGSVERMITTLUNGS-
KG
TERZ Z IMMOBILIEN LEASING GESELLSCHAFT M.BH.  WIEN 1 MID GARAGEN GMBH 99.80 100.00
TIME TRUCKS LASTWAGEN- LIND AUFLIEGER WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
VERMIETUNGS- UND LEASINGGES.M.B.H.
TIVOLI GRUNDSTUCKS-AKTIENGESELLSCHAFT MUNICH 1 PORTIA GRUNDSTUCKS- 93.67
VERWALTUNGSGESELLSCHAFT MBH & CO.
OBJEKT KG
TREDEC Z IMMOBILIEN LEASING GESELLSCHAFT M.B.H. WIEN 1 MID GARAGEN GMBH 99.80 100.00
TREVI FINANCE N. 2 S.PA, CONEGLIANO 1 UNICREDIT SPA 60.00
(TREVISC)
TREVI FINANCE N. 3 SR.L. CONEGLIANQ 1 UNICREDIT SPA 60,00
(TREVISO)
TREVI FINANCE 5.PA. CONEGLIAND 1 UNICREDIT SPA 60.00
(TREVISO)
TRIVIMM SRL VERONA 1 UNICREDITO GESTIONE CREDITI SPA BANCA 51.00
PER LA GESTIONE DEl CREDM
UFFICIUM IMMOBILIEN LEASING GESELLSCHAFT M.BH. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 95,00
KUTRA GRUNDSTUCKSVERWALTUNGS- 5.00
GESELLSCHAFT MBH.
UIB LINIVERSALE BAU HOLDING GESELLSCHAFT MB.H. BRANDENBURG/ 1 ISB UNIVERSALE BAU GMBH 100.00
HAVEL
UNIIT SRL LAVIS 1 UNICREDIT PROCESSES & ADMINISTRATION 51.00
(TRENTO} SCCIETA PER AZIONI
UNICOM IMMOBILIEN LEASING GESELLSCHAFT M.BH.  WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100,00
UNICREDIT (SUISSE} BANK SA LUGANO 1 UNICREDIT PRIVATE BANKING SPA 100.00
UNICREDIT ATON INTERNATIONAL LIMITED NICOSIA 1 Al BETEILIGUNG GMBH 100.00
UNICREDIT AUDIT SPA MILAN 1 UNICREDIT SPA 100.00
UNICREDIT AUTO LEASING E.0.0.D. SOFIA 1 UNICREDIT LEASING AD 100.00
UNICREDIT BANCA D IMPRESA SPA VERONA 1 UNICREDIT SPA 100.00
UNICREDIT BANCA DI ROMA S.PA. ROME 1 UMCREDIT SPA 100.00
(formerly BANCA DI ROMA S.PA}
UNICREDIT BANCA MOBILIARE SPA MILAN 1 UNICREDIT SPA 100.00
UNICREDIT BANCA PER LA CASA SPA MILAN 1 UNICREDIT BANCA SPA 100.00
UNICREDIT BANCA SPA BOLOGNA 1 UNICREDIT SPA 100.00
UNICREDIT BANCASSURANCE MANAGEMENT & MILAN 1 UNICREDIT BANCA SPA 100.00
ADMINISTRATION SRL
UniCredit Group - 2007 Annual Report; Financial Statements 41




Notes to the Consclidated

Part A) Accounting policies (Conmueo)

Investments In Subsidiarles and Interests in Joint Ventures {recognised using proportionate consolidation) continuad

OWNERSHIP RELATIONSHIP |
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS ?
UNICREDIT BANK CAYMAN ISLANDS LTD. GEORGETOWN, 1 BANK AUSTRIA CREDITANSTALT AG 100.00
GRAND CAYMAN
ISLANDS
UNICREDIT BANK CZECH REPUBLIC A.S. PRAGUE 1 BANK AUSTRIA CREDITANSTALT AG 100.00
UNICREDIT BANK HUNGARY ZRT. BUDAPEST 1 BANK AUSTRIA CREDITANSTALT AG 100.00
UNICREDIT BANK IRELAND PLC DUBLIN 1 UNICREDIT SPA 100.00
UNICREDIT BANK LTD LUCK 1 BANK PEKAD SA 100.00
UNICREDIT BANK SLOVAKIA AS BRATISLAVA 1 BANK AUSTRIA CREDITANSTALT AG 99,03
UNICREDIT BANK SRBIJA JSC BELGRADE 1 BANK AUSTRIA CREDITANSTALT AG 99.80
UNICREDIT BANKA SLOVENIJA D.D. LJUBLJANA 1 BANK ALUSTRIA CREDITANSTALT AG 99.98
UNICREDIT BROKER S.R.C. BRATISLAVA 1 UNICREDTT GLOBAL LEASING 19.68
(lormerty CAC POISTOVACI MAKLER S.R.0.) VERSICHERUNGSSERVICE GMBH
UNICREDIT LEASING SLOVAKIA AS. 80.32
UNICREDIT BROKER SPA MILAN 1 UNICREDIT BANCA D IMPRESA SPA 100.00
UNICRECHT BULBANK AD SOFIA 1 BANK AUSTRIA CREDITANSTALT AG 90.30
UNICREDIT SPA .
UNICREDIT CA IB BETEILIGUNGS AG WIEN 1 BA-CA MARKETS & INVESTMENT BETEILIGUNG 100.00
GMBH
UNICREDIT CA IB BULGARIA EOOD SOFIA 1 UNICREDIT CAIB AG 100.00
{formerty CA 1B BULINVEST EOOD, SOFLA)
UNICREDIT CA IB POLSKA S.A. WARSAW 1 UNICREDIT CAIB AG 100.00
{now UNICREDIT CAIB POLAND S.A)
UNICREDIT CAIB AG WIEN 1 UNICREDIT CA 1B BETEILIGUNGS AG 100.00
UNICREDIT CAIB CZECH REPUBLIC AS PRAGUE 1 UNICREDIT CAIB AG 100.00
{formerty CA 1B CORPORATE FINANCE AS)
UNICREDIT CAB SECURITIES UX LTD. LONDON 1 UNICRECIT CAIB AG 100.00
UNICREDIT CAIB SLOVAKIA, AS. BRATISLAVA 1 UNICREDIT CAIB AG 100.00
UNICREDIT CAB UK LTD. LONDON 1 UNICREDIT CAIB AG 100.00
UNICREDIT CONSUMER FINANCING AD SOFIA 1 UNICREDIT BULBANK AD 49.90
UNICREDIT CONSUMER FINANCING BANK SPA 50.10
(formerty UNICREDIT CLARIMA BANCA SPA)
UNICREDIT CONSUMER FINANCING BANK SPA MILAN 1 UNICREDIT BANCA SPA 100.00
fformerty UNICREDIT CLARMA RANCA SPA)
UNICREDIT DELAWARE INC DOVER 1 UNICREDIT SPA 100.00
UNICREDIT FACTORING EAD SOFIA 1 UNICREDIT BULBANK AD 100.00
UNICREDIT FACTORING SPA MILAN 1 UNICREDIT BANCA D IMPRESA SPA 100.00
UNICREDIT FLEET MANAGEMENT 5.R.0. PRAGUE 3 UNICREDIT LEASING CZ, A.S. 100.00
UNICREDIT FLEET MANAGEMENT S.R.0. BRATISLAVA i UNICREDIT LEASING St OVAKIA AS. 100.00
UNICREDIT FUGGETLEN BIZTOSITASKOZVETITO KFT BUDAPEST 1 LINICREDIT BANK HUNGARY ZHT. 25.20
UNICREDIT LEASING KFT 74.80
UNICREDIT GLOBAL INFORMATION SERVICES SPA MILAN 1 UNICREDIT SPA 100.00
UNICREDIT GLOBAL LEASING EXPORT GMBH WIEN 1 UNICREDIT GLOBAL LEASING PARTICIPATION 100.60
MANAGEMENT GMBH
UNICREDIT GLOBAL LEASING PARTICIPATION WIEN 1 UNICREDIT GLOBAL LEASING SPA 100.00
MANAGEMENT GMBH
UNICREDIT GLOBAL LEASING SPA MILAN 1 BANK AUSTRIA CREDITANSTALT AG 32.59
UNICREDIT SPA 67.41
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Ir in Subsidiaries and in Joint Ventures {recognised using proporlionate consolidation) continued
OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDIRG % RIGHTS ?
gNICHEDIT GLOBAL LEASING VERSICHERUNGSSERVICE  WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
MBH
UNICREDIT INFRASTRUTTURE SPA TURIN 1 UNICREDIT SPA 100.00
UNICREDIT INGATLANLIZING ZRT BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
UNICREDIT INSURANCE BROKER SRL BUCHAREST 1 EA-CA LEASING VERSICHERUNGSSERVICE §9.80
MEH
UNICREDIT INTERNATIONAL BANK {LUXEMBOURG) SA LUXEMBOURG 1 UNICREDIT SPA 106.00
UNICREDIT IRELAND FINANCIAL SERVICES PLC DUBLIN 1 UNICREDIT BANK IRELAND PLC 100.00
UNICREDIT JELZALOGBANK ZRT. BUDAPEST 1 UNICREDIT BANK HUNGARY ZRT. 100.00
UNICREDIT [EASING AD SOFRIA 1 UNICREDIT BULBANK AD 49.00
UNICREDIT GLOBAL LEASING SPA 51.00
UNICREDIT LEASING ADMINISTRARE S.R.L. BUCHAREST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
UNICREDIT LEASING AUTO BULGARIA EOQD SOFIA 1 BULBANK LEASING AD 100.00
UNICREDIT LEASING CORPORATION IFN S.A. BUCHAREST 1 UNICREDIT GLOBAL LEASING SPA 79.70
UNICREDIT TIRIAC BANK S.A. 20.00
UNICREDIT GLOBAL LFASING EXPORT GMBH 0.10
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 0.10
DER BANK AUSTRIA CREDITANSTALT LEASING
GMBH
thABEﬁROIIASE BETERJGUNGSGESELLSCHAFT 0.10
UNICREDIT LEASING CROATIA D.0.0. ZA LEASING ZAGREB 1 BANK ALISTRIA CREDITANSTALT LEASING GMBH 100.00
UNICRECIT LEASING CZ, A.S. PRAGUE 1 UNICREDIT GLOBAL LEASING SPA 100.00
UNICREDIT LEASING D.0.0. (formesty HVB LEASING D.0.0)) SARAJEVD 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 100.00
UNICREDIT LEASING HUNGARY ZRT BUDAPEST 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 98.00
BA EURCLEASE BETEILGUNGSGESELLSCHAFT 2.00
M.BH.
UNICREDIT LEASING IMMOTRUCK ZRT. BUDAPEST 1 BABEUHOLEASE BETEILGUNGSGESELLSCHAFT 30.00
M.BH.
BANK AUSTRIA CREDITANSTALT LEASING GMBH 70.00
UNICREDIT LEASING KFT BUDAPEST [ UNICREDIT GLOBAL LEASING SPA 100.00
UNICREDIT LEASING REAL ESTATE S.R.0. BRATISLAVA 1 UNICREDIT GLOBAL LEASING SPA 100.00
UNICREDIT LEASING ROMANIA IFN S.A, BUCHAREST 1 UNICREDIT GLOBAL LEASING SPA 100.00
UNICREDIT TIRIAC BANK SA. .
UNICREDIT LEASING SLOVAKIA A.S. BRATISLAVA 1 LINICREDIT BANK SLOVAKIA AS 19.90
UNICREDIT GLOBAL LEASING SPA 44.90
UNICREDIT LEASING CZ, A.S. 35.20
UNICREDIT LEASING SRBLA D.0.0. BEOGRAD BELGRADE 1 UNICREDIT GLOBAL LEASING SPA 100.00
LINICREDIT LEASING TOB KIEY 1 UNICREDIT GLOBAL LEASING SPA 100,00
UNICREDIT LEASING, LEASING, B.0.0. LJUBLJANA 1 UMICREDIT BANKA SLOVENWA D.D. 9.90
UNICREDIT GLOBAL LEASING SPA 90.10
UNICREDIT LUXEMBOURG FINANCE SA LUXEMBOURG 1 UNCREDIT INTERNATIONAL BANK 99.93 100.60
{LUXEMBOURG) SA
UNICREDIT POIST'OVAC! MAKLERSKA SPCOL. S R.O. PRAGUE 1 UNICREDIT LEASING CZ, A.S. 100.00
UNICREDIT PRIVATE BANKING SPA TURIN 1 UNICREDIT SPA 100.00
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Notes to the Consclidated Accoun

Part A) Accounting policies (Conmueo)

tnvestments in Subsidiaries and Interests in Join Ventures (recognised using proportionate consolidation) cantinued

OWNERSHIP RELATIONSHIP |
MAIN TYPE OF VOTING |
NAME OFFICE RELATIONSHIP' HELD BY HOLDING %  RIGHTS?
UNICREDIT PROCESSES & ADMINISTRATION SOCIETA ~ COLOGNO 1 UNICREDIT SPA 100.00
PER AZIONI MONZESE
UNICREDIT REAL ESTATE SPA GENOA 1 UNICREDIT SPA 100.00 ‘
UNICREDIT RENT D.0.0. BEOGRAD BELGRADE 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH ~ 100.00 |
UNIGREDIT SECURITIES SA BUCHAREST 1 UNICREDIT TIRIAC BANK S A. 100.00 !
UNICREDIT TIRIAC BANK S.A. BUCHAREST 1 ARNO GRUNDSTUCKSVERWALTLINGS 0.04
GESELLSCHAFT M.B.H.
BANK AUSTRIA CREDITANSTALT AG 55.21
BANK AUSTRIA CREDITANSTALT LEASING GMBH 0.01
BETEILIGUNGSVERWALTUNGSGESELLSCHAFT 0.04
DER BANK ALISTRIA CREDITANSTALT LFASING
GMBH
UNICREDIT LEASING ROMANIA IFN S.A.
UNICREDIT SECURITIES SA )
UNICREDIT XELION BANCA SPA MILAN 1 UNICREDIT PRIVATE BANKING SPA 100.00
UNICREDIT ZAGREBACKA BANKA DD MOSTAR 1 UNICREDIT SPA 4.69 494
ZAGREBACKA BANKA DD 93.98 94,52
UNICREDIT-LEASING HOMONNA INGATLNHASZNOSITO  BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
KFI'
UNICREDIT-LEASING NEPTUNUS KFT BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 96.67 .
UNICREDIT-LEASING SATURNUS KFT BUDAPEST 1 UNICREDIT GLOBAL LEASING SPA 100.00
UNICREDITO GESTIONE CREDITI SPABANGAPER LA VERONA 1 UNICREDIT 5PA 97.81 -
GESTYONE DE! CREDITI |
UNICREDITO ITALIANO CAPITAL TRUST | NEWARK 1 UNICREDITO - GRAN BRETAGNA 100.00
UNICREDITO TALIANO GAPITAL TRUST I NEWARK 1 UNICREDITO) - GRAN BRETAGNA 100.00 i
UNICREDITO [TALIANO CAPITAL TRUST I NEWARK 1 UNICREDITO ITALIAND FUNDING LLC Il 100.00 |
UNICREDITO TALIANO CAPITAL TRUST IV NEWARK 1 UNICREDITO ITALIANO FUNDING LLC ¥ 100.00 :
UNICREDITO TALIANO FUNDING LLC | DOVER 1 UN:CREDITO - GRAN BRETAGNA 100.00 '
UNICREDITO ITALIANO FUNDING LLC I DOVER 1 UNICREDITO - GRAN BRETAGNA 100.00
UNICREDITO ITALIANG FUNDING LLC Il DELAWARE 1 UNICREDIT SPA 100.00 I
UNICREDITO ITALIANO FUNDING {LC IV DELAWARE 1 UNICREDIT SPA 100.00 i
UNIMANAGEMENT SRL TURIN 1 UN(CREDIT SPA 100.00 .
UNIVERSALE BUCHHOLZ GBR BERLIN 1 DRITTE UNIPRO IMMOBILIEN- . BB
PROJEKTIERUNGSGES MBH.
UNVERSALE INTERNATIONAL PROJEKTMANAGEMENT GMBH - 66.17
UNIVERSALE INTERNATIONAL GESELLSCHAFT MBH.  WIEN 1 gr:ﬁnéﬁnw INTERNATIONAL REALITATEN 100.00
UNIVERSALE INTERNATIONAL POLAND SP.20.0. WARSAW 1 UNEISVERSALE INTERNATIONAL GESELLSCHAFT 99.57
MBH.
UNIVERSALE INTERNATIONAL REALITATEN 0.43
GMBH
UNIVERSALE INTERNATIONAL PROJEKTMANAGEMENT  BERLIN 1 UNIVERSALF INTERNATIONAL GESELLSCHAFT 100.00
GMBH MBH.
UNIVERSALE INTERNATIONAL PROJEKTSZERVEZESI KFT, BUDAPEST 1 UNIVERSALE INTERNATIONAL GESELLSCHAFT 99.69
MBH.
UNIVERSALE INTERNATIONAL REALITATEN £.31
GMBH
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investments in Subsidiaries and Interests in Joint Ventures (recognised using proportionate consolidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
UNIVERSALE INTERNATIONAL REALITATEN GMBH WIEN 1 BANK ALUSTRiA CREDITANSTALT AG 100.00
UNIVERSALE INTERNATIONAL SPOL S.R.0., PRAG PRAGLE 1 UNVERSALE INTERNATIONAL GESELLSCHAFT 100.00
MBH.
VANDERBILT CAPITAL ADVISGRS LLC NEW YORK 1 PIONEER INSTITUTIONAL ASSET MANAGEMENT 100.00
INC
VAPE COMMUNA LEASINGGESELLSCHAFT M.B.H. WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 25.00
BETEILIGUNGSVERWAL TUNGSGESELLSCHAFT DER 74.80 75.00
BANK AISTRIA CREDITANSTALT LEASING GMBH
VEREINSBANK VICTORIA BAUSPAR MUNICH 1 BAYERISCHE HYPO- UND VEREINSBANK AG 70.00
AKTIENGESELLSCHAFT
| WAVE SOLUTIONS INFORMATION TECHNOLOGY GMBH ~ WIEN 1 BANK AUSTRIA CREDITANSTALT AG 100.00
WEALTH MANAGEMENT CAPITAL HOLDING GMBH MUNICH 1 BAYERISCHE HYPQ- UND VEREINSBANK AG 100.00 ‘
WOM GRUNDSTUCKSVERWALTUNGS-GESELLSCHAFT ~ WIEN 1 BANK ALSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00 :
M.BH. ‘
; XAA AGENZIA ASSICURATIVA SPA MILAN 1 UNICREDIT XELION BANCA SPA 100.00
‘ XELION DORADCY FINANSOWI SP. 200 WARSAW 1 BANK PEKAD SA 50.00
i UNICREDIT SPA 50.00 ‘
Z LEASING ALFA IMMOBILIEN LEASING GESELLSCHAFT ~ WIEN i BANK ALSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
M.B.H.
Z LEASING ARKTUR IMMOBILIEN LEASING WIEN i BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
‘ GESELLSCHAFT MBH. -
Z LEASING AURIGA IMMOBILIEN LEASING WIEN 1 MID GARAGEN GMBH 99.80 100.00
GESELLSCHAFT M.BH.
Z LEASING CORVUS IMMOBILIEN LEASING WIEN 1 BA EUROLEASE BETEILIGUNGSGESELLSCHAFT 99.80
GESELLSCHAFT MBH. MBH.
Z LEASING DORADO IMMGBILIEN LEASING WIEN 1 CALG GRUNDSTUCKVERWALTUNG GMBH 99.80
GESELLSCHAFT M.BH.
' Z LEASING DRACO IMMOBILIEN LEASING WIEN 1 (GALA GRUNDSTUCKVERWALTUNG 99.80 100.00
GESELLSCHAFT M.B.H. GESELLSCHAFT MBH.
Z LEASING GAMA IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
GESELLSCHAFT M.B.H.
Z LEASING GEMINI IMMOBILIEN LEASING WIEN 1 MID GARAGEN GMBH 99,80 100.00
GESELLSCHAFT M.B.H.
Z LEASING HEBE IMMOBILIEM LEASING GESELLSCHAFT WIEN 1 GEBAUDELEASING 99.80 100.00
M.B.H. GRUNDSTUCKSVERWALTUNGSGESELLSCHAFT
MBH,
7 LEASING HERCULES IMMOBILIEN LEASING WIEN 1 MID GARAGEN GMBH 99.80 100.00
GESELLSCHAFT M.B.H.
Z LEASING IPSILON IMMOBILIEN LEASING WIEN 1 MID GARAGEN GMBH 99.80 100.00
GESELLSCHAFT M.B.H.
Z LEASING ITA IMMOBILIEN LEASING GESELLSCHAFT ~ WIEN 1 GALA GRUNDSTUCKVERWALTUNG 09.30 100.00
M.BH. GESFLLSCHAFT MBH.
Z LEASING JANUS IMMOBILIEN LEASING WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80 100.00
GESELLSCHAFT M.B.H. GESELLSCHAFT M.B.H.
2 LEASING KALLISTO IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
GESELLSCHAFT M.B.H.
Z LEASING KAPA IMMOBILIEN LEASING GESELLSCHAFT — WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80 100.00
M.BH. GESFLLSCHAFT M.BH.
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Investments in Subsidiaries and Interests in Joint Ventures {recognised using proportionate consolidation} continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS ?
Z LEASING KS| iMMOBILIEN LEASING GESELLSCHAFT ~ WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80 100.00
M.BH. GESELLSCHAFT MBH.
Z LEASING LYRA IMMOBILIEN LEASING GESELLSCHAFT ~ WIEN 1 GALA GRUNDSTUCKVERWALTUNG 99.80 10G.00
MBH GESELLSCHAFT MBH.
Z LEASING NEREIDE IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
GESELLSCHAFT M.B.H.
Z | FASING OMEGA IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
GESELLSCHAFT MBH.
Z LEASING PERSEUS IMMOBILIEN LEASING WIEN 1 MID GARAGEN GMBH 99.80 100.00
GESELLSCHAFT M.B.H,
Z LEASING POLLUX IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
GESELLSCHAFT MB.H. _
Z LEASING RIGEL IMMOBILIEN LEASING GESELLSCHAFT WIEN 1 BANK AUSTRIA CREDITANSTALT AG 99.80 100.00
M.BH.
Z LEASING SCORPIUS IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
GESELLSCHAFT M.B.H.
Z LEASING SIRIUS IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80
GESELLSCHAFT MB.H.
Z LEASING TAURUS IMMOBILIEN LEASING WIEN 1 BA BEURCLEASE BETEIUGUNGSGESELLSCHAFT 99.80 100.00
GESELLSCHAFT MB.E. M.B.H.
Z LEASING VENUS IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
GESELLSCHAFT M.B.H.
' Z LEASING VOLANS IMMOBILIEN LEASING WIEN 1 BANK AUSTRIA CREDITANSTALT LEASING GMBH 99.80 100.00
GESELLSCHAFT M.B.H.
| ZABA TURIZAM DOO ZAGREB 1 ZAGREBACKA BANKA DD 100.00
| ZAGRA LEASING D.0.0. ZA FINANCIRANJE ZAGREB 1 UNICREDIT GLOBAL LEASING SPA 100.00
‘ ZAGREB NEKRETNINE DOO ZAGREB 1 ZAGREBACKA BANKA DD 100.00
ZAGREBACKA BANKA DD ZAGREB 1 BANK AUSTRIA CREDITANSTALT AG 84.21 84.44
ZANE BH DOO SARAJEVO 1 ZAGREB NEKRETNINE DOO 100.00
| ZAD \MB-LEASING MOSCOW 1 ZAD UNICREDIT BANK 100.00
ZAD LOCAT LEASING RUSSIA MOSCOW 1 LOGCAT SPA 62.00
ZA0 UNICREDIT ATON MOSCOW 1 Al BETELIGUNG GMBH 99.50
UNICREDIT ATON INTERNATIONAL UMITED 0.50
ZAQ UNICREDIT BANK MOSCOW i BANK AUSTRIA CREDITANSTALT AG 100.00
ZB INVEST DOO ZAGREB { ZAGREBACKA BANKA CD 100.00
IWEITE UNIPRO IMMOBILIEN- BERLIN 1 UNIERSALE INTERNATIONAL GESELLSCHAFT 100.00
PROJEKTIERUNGSGESELLSCHAFT MB.H. M.BH,
A2 Consolidate Proporzionalmente
| KOG FINANSAL HIZMETLER AS ISTANBUL 7 BANK AUSTRIA CREDITANSTALT AG 50.00
ORBIT ASSET MANAGEMENT LIMITED} HAMILTON 7 PIONEER ALTERNATIVE INVESTMENT 50.00
MANAGEMENT (BERMUDA) LIMITED
‘ STICHTING CUSTODY SERVICES KBN AMSTERDAM 7 YAP| KREDI BANK NEDERLAND NV 47.02
TLX SPA MILAN 7 UNICREDIT BANCA MOBILIARE SPA 50.00
‘ YAP| KREDI AZERBALIAN BAKU 7 YAPY KREDI FINANSAL KIRALAMA AQ 0.04
7 YAP! KREDI YATTRIM MENKUL DEGERLER AS 0.05
‘ YAPIVE KREDI BANKASI AS 40.81
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Investments in Subsidiaries and Interests in Joint Ventures Tecognised using propartionate consclidation) continued

OWNERSHIP RELATIONSHIP
MAIN TYPE OF VOTING
NAME OFFICE RELATIONSHIP' HELD BY HOLDING % RIGHTS 2
YAP! KREDI BANK DEUTSCHLAND AG FRANKFURT 7 YAPIKREDI HOLDING BV 14.14
YAP| VE KRED) BANKASI AS 26.75
YAP! KRED! BANK NEDERLAND NV AMSTERDAM 7 KOC FINANSAL HIZMETLER AS 3362
YAP| KREDI HOLDING B 13.40
YAP! KRED! EMEKLILIK AS ISTANBUL 7 YAPIKAEDI FAKTORING AS 0.01
YAPI KREDH SIGORTA AS 38.77
YAPI KRED! YATIRIM MENKLL DEGERLER AS 0.02
YAPIVE KRET)| BANKASI AS .
YAPI KREDI FAKTORING AS ISTANBUL 7 YAPIKREDI FINANSAL KRALAMA AD 0.01
YAPIVE KRED! BANKAS) AS 40.87
YAPY KREDI FINANSAL KIRALAMA AQ ISTANBUL 7 YAPIKREDI FAKTORNG AS .
YAPIVE KRED! BANKASI AS 40.42
YAP! KREDI HOLDING BV AMSTERDAM 7 YAPIVE KREDI BANKASI AS 40.89
YAP! KREDI MOSCOW MOSCOW 7 YAP|KREDI FINANSAL KIRALAMA AD 0.06
YAPIVE KREDI BANKASI AS 40.83
YAPI KREDI PORTFOY YONETIMI AS BARBAROS 7 YAPIKREDI YATIRIM MENKUL DEGERLER AS 38.51
BULVARI
VAP VE KREDI BANKAS) AS 5.17
YAP! KREDI SIGORTA AS ISTANBUL 7 YAPIKREDI FAKTORING AS 3.2
YAP{ KREDI YATIRIM MENKUL DEGERLER AS 5.2
YAP1VE KREDI BANKAS] AS 30.26
YAPI KREDI YATIRIM MENKUL DEGERLER AS ISTANBUL 7 KOC FINANSAL HZMETLER AS 17.64
YAP! KRED! FINANSAL KIRALAMA AQ ;
YAP1 VE KREDI BANKAS! AS 26.46
YAP) KRED! YATIRIM ORTAKLIGI AS ISTANBUL 7 YAP|KREDI YATIRM MENKUIL DEGERLER AS 19.83
YAPI VE KRED! BANKAS AS 4.54
YAPI VE KREDI BANKASI AS ISTANBUL 7 KOCFNANSAL HIZMETLER AS 40.89

1. Type of refationship;
1= majarity of voting rights at ordinary shareholders' meeting;
2= domi il &1 ordinary sharehoiders’ meeting;
3= agreements with other shareholders;
4= other types of control;

5= centralised management pursuant to paragrapgh 1 of art. 26 of "legiskative decree §7/92";
6= centralised it to paragraph 2 of art. 26 of "legislative decree B7/92°;

7= joint control.

2. Vioting rights avallable in general meeting. Voting rights are disclosed only if different from the percentage of ownership.

3. Compliant with SIC 12 the company is fully consolidated.
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Notes to the Consolidated Accounts.

Part A) Accounting policies (Conmmuen)

Section 4 - Subsequent Events

No material events have occurred after the balance sheet date that
would make it necessary to change the information given in the
Consolidated Accounts.

Section 5 - Other Matters

Starting with financial year 2007, 1FRS compliance requires
application of IFRS 7 - Financial Instruments; Additional
Information. This standard has been transposed inte European
regulations as Regulation 108 dated January 11, 2006, and
governs the procedures for presenting financial instruments and
the additional information required, but the standard does not cover
recognition, measurement or derecognition of any balance-sheet
item and therefore has no effect on the Group’s income statement
or balance sheet.

These accounts provide the information required by the standard in
compliance with Banca d'ltalia Circular 262.

Since January 1, 2007 the following interpretations have become

effective:

+ |FRIC 6: Liabilities arising from Participating in a Specific Market -
Waste Electrical and Electronic Equipment

» [FRIC 7: Applying the Restatement Approach under IAS 29 Financial
Reporting in Hyperinflationary Ecenomies

* |FRIC 8: Scope of [FRS 2 Equity-hased Payments

« |FRIC 9: Reassessment of Embedded Derivatives

» [FRIC 10: Interrim Financial Reporting and [mpairment

The application of these interpretations had not material effect on
these Accounts.

At December 31, 2007, the international organisations had also
issued the following standards and interpretations which however
have not yet come into effect;

= |FRS 8: Operating Segments

« |FRIC 11: [FRS 2 - Group and Treasury Share Transactions.

With regard to IFRS 8, it is noted that the standard will have no
impact on the income statement or balance sheet of the Group.
We are assessing what additions if any need to made to current
Segment Reporting (Part D of these Notes) to implement the new
standard.

QOur agcounting principles are already compliant with [FRIC 11.

As at December 31, 2007 the IASB had also issued the following

standards or revisions, of which application by the Group is subject to

their being transposed by the EU.

» |AS 1: Presentation of Financial Statements

= [AS 23: Borrowing Costs

e [FRIC 12: Service Concession arrangements

* |FRIC 13: Customer Loyalty Programs

 [FRIC 14: 1AS 19 - The Limit ont a Defined Benefit Asset, Minimum
Funding Requirements and their Interaction

The required changes are under examination. We do not in any case
believe that these standards will have any significant impact on our
income statement or balance sheet,

IFRS require that management provide valuations, estimates

and projections with a bearing on the application of accounting
principles and the carrying amount of assets, liabilities, expenses
and revenue. Estimates and related projections based on
experience and other factors judged to be reascnably included
were used to estimate the carrying value of assets and liabilities
not readily obtainable from other sources. These estimates and
projections are regularly reviewed. Any changes arising out of this
reappraisal are recognised in the period in which it is carried out,
pravided that it concerns that period. If the reappraisal concerns
both current and future periods it is recognised in both current and
future periods as appropriate.

The consolidated accounts are audited by KPMG S.p.A. pursuant to
LD 58/98 and the resolution passed by the Shareholders' Meeting

on 10 May 2007, as are the accounts of UniCredit SpA, the Parent
Company.

The UniCredit Group published its consolidated half-year report at
30 June 2007 and its consolidated quarterty reports at 31 March,
30 June and 30 September 2007 within the legal time limits and as
prescribed by CONSOB.

The Board of Directors approved these Accounts on March 12, 2008
and authorized the publication of the essentiat figures.

The whole document is lodged with the competent offices and
entities as required by law.
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A2) The Main ltems
of the Accounts

1 - Held-for-Trading
Financial Assets (HfT)

A financial asset is classified as held for trading if it is:

 acquired or incurred principally for the purpose of selling or
repurchasing it in the near term;

« part of a portfolio of identified financial instruments that are
managed fogether and for which there is evidence of a recent
actual pattern of short-term profit-taking;

* a derivative (except for a derivative that is a designated hedging
instrument - see Section 6).

When an HfT financial asset is recognised initially, it is measured at
its fair value exciuding transaction costs and income which shall be
directly recognised in profit and loss even when directly attribufabte
to the acquisition or issue of the financial asset.

After initial recognition, an entity shall measure these financial
assets at their fair value through profit or loss.

A gain or loss arising from sale or redemption or a change in the fair
value of a HfT financial asset is recognised in profit or oss in item
80 “Gains {losses) on financial assets and liabilities held for trading”,
with the exception of financial derivatives relating to a fair value
option of which gains and losses, whether realised or measured,

are booked in item 110. “Gains (losses) on financial assets/liabilities
at fair value through profit and loss” (please see Ch. 5). if the fair
value of a financial asset falls below zero. it is recognised in item 40
“Financial liabilities held for trading”.

A derivative is a financial instrument or other contract with all three

of the following characteristics:

* its value changes in response to the change in a specified
interest rate, financial instrument price, commodity price, foreign
exchange rate, index of prices or rates, credit rating or credit
index, or other variable {usually called the "underlying”);

+ it requires no initial net investment or an initial net investment
that is smaller than would be required for other types of
contracts that would be expected to have a similar response to
changes in market factors,

+ it is settled at a future date.

An embedded derivative is a component of a hybrid (combined)
instrument that also includes a non-derivative host contract, with
the effect that some of the cash flows of the combined instrument
vary in a way similar to a stand-alone derivative. A derivative that is
aftached to a financial instrument but is contractually transferable
independently of that instrument, or has a different counterparty
from that instrument, is not an embedded derivative, but a separate
financial instrument.

An embedded derivative is separated from the host contract and

recognised as a derivative if;

= the economic characteristics and risks of the embedded
derivative are not closely related to those of the host contract;

* 3 separate instrument with the same terms as the embedded
derivative would meet the definition of a derivative;

» the hybrid (combined) instrument is not measured at fair value
through profit or loss.

If it is necessary (o separate an embedded derivative from its host
contract, but it is not possible to measure the embedded derivative
separately either at acquisition or at a subsequent financial
reporting date, the entire combined contract is treated as an HfT
financial asset or financial fiability.

When an embedded derivative is separated, the host contract is
recognised according to its category.

2 - Available-for-sale
Financial Assets (AfS)

Available-for-sale financial assets are those non-derivative
financial assets that are designated as available for sale or

are not classified as loans and receivables, held-to-maturity
investments, financial assets held for trading or financial assets
at fair value through profit or l0ss. These assets are held for an
indefinite period of time and for the purpose of ensuring liquidity
and responding to changes in interest rates, exchange rates and
prices,

AFS financial assets are maney market instruments, other debt
instruments or equity instruments.

On initial recognition, an AfS financial asset is measured at fair
value plus transaction costs and income directly attributable to the
instrument, less fees and commissions.
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Notas tc the Consc

Part A) Accounting policies (Conmuen)

interest on interest-bearing instruments is recognised at amortised cost
using the effective interest rate method.

In subsequent periods available-for-sale financial assets are measured
at fair value, the amount of amortised cost being recognised through
profit o loss. Gains or losses arising out of changes in fair value are
recogrised in equity item 140 “Revaluation reserves” - except losses
due to impairment and exchange rate gains or losses on monetary
itens {debt instruments) which are recognised in item 80 “Gains
{losses) on financial assets and liabilities held for trading” - until the
financial asset is scld, at which time cumulative gains and losses are
recognised in profit or loss in item 100(b) “Gains {losses) on disposal or
repurchase of AfS financial assets”.

Equity instruments (shares) not listed in an active market and whaose
fair value cannct be reliably determined are valued at cost.

If there is objective evidence of an impairment loss on an available-
for-sale financial asset, the cumulative loss that had been recognised
directly in equity item 140 “Revaluation reserves”, is removed from
equity and recognised in profit or loss under item 130(b) “Impairment
losses (b) Available for sale financial assets”. The amount that is
removed is the difference between carrying amount {acquisition cost
less any impairment ioss already recognised in profit or ioss) and
current fair value.

Where instruments are valued at cost, the amount of the loss is
determined as the difference between their carrying value and the
present value of estimated future cash flows, discounted at the current
market yield on similar financial assets.

If, in a subsequent period, the fair value of a debt instrument increases
and the increase can be objectively related to an event accurring after
the impairment loss was recognised in profit or loss, the impairment
loss is reversed and the amount of the reversal is recognised in the
same profit or loss item. The reversal cannot result in a carrying
amount of the financial asset that exceeds what the amortised cost
would have been had the impairment not been recognised.

Impairment losses recognised in profit or loss for an investment in

an equity instrument classified as available for sale are not reversed
through profit or lass, but recognised at equity, even when the reasons
for impairment no longer chtain.

3 - Held to Maturity Investments (HtM)

Held-to-maturity investments are non-derivative financial assets with
fixed or determinable payments and fixed maturity for which there is
the positive intention and ability to hold to maturity.

If, during the financial year, mare than an insignificant amount of

held-to-maturity investments are sold or reciassified before maturity,

the remaining HtM financial assets are reclassified as available-for-
sale and no financial assets are classified as HtM investments for the
two following financial years, unless the sales or reclassifications:

* are 5o close to maturity or the financial asset’s call date that
changes in the market rate of interest would not have a significant
effect on the financial asset's fair value;

e occur after substantially all of the financial asset's original principal
has been collected through scheduled payments or prepayments;

» are atiributable to an isolated event that is beyond the reporting
entity's controt, is non-recurring and could not have been
reasonably anticipated.

After initial recognition at its fair value, which will usually be the price
paid including transaction costs and income directly attributable

to the acquisition or provision of the financial asset {even if not yet
settled), a held-to-maturity financial asset is measured at amortised
cost using the effective interest method. A gain or loss is recognised
in profit or loss in item 100(c) “Gains {losses) on disposal of HIM
financial assets” when the financial asset is derecognised.

If there is objective evidence that a held-to-maturity investment is
impaired, the impairment loss is measured as the difference between
the asset's carrying amount and the present value of the estimated
future cash flows discounted using the original effective interest rate
of the financial asset. The carrying amount of the asset is reduced
accordingly and the loss is recognised in profit or loss under item
130(c) “Impairment losses (c) held-to-maturity investments”.

If, in a subsequent period, the amount of an impairment 1oss
decreases and the decrease can be related objectively to an event
occurring after the impairment foss was recognised (such as an
improvernent in the debtor’s credit rating), the previously recognised
impairment loss is reversed. The reversal cannot result in a carrying
amount of the financial asset in excess of what the amaortised cost
would have been had the impairment not been recognised.

The amount of the reversal is recognised in the same profit or loss
item.
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4 - Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Loans and receivables are recognised on the date of contract
signing, which normally coincides with the date of disbursement to
the borrawer.

These items include debt instruments with the same characteristics.

After initial recognition at fair valug, which usually is the price paid
including transaction costs and income which are directly attributable
to the acquisition or issuance of the financial asset {even if not paid),
a loan ar receivable is measured at amortised cost using the effective
interest method, allowances or reversals of alfowances being made
where necessary on remeasuring.

A gain or loss on lcans and receivables that are not pant of 2 hedging

relationship is recognised in profit or loss:

« when a loan or receivable is derecognised: in item 100 () "Gains
(losses) on disposal®;

or:

+ when a loan or receivable is impaired: in item 130 {a) "Impairment
losses (a) loans and receivables”.

Intergst on loans and receivables is recognised in profit or loss on an
accruals basis under item 10 “Interest income and similar revenug”.

Delay interest is taken to the income statement on collection or
receipt.

A loan or receivable is desmed impaired when it is considered
that it will probably not be possible to recover all the amounts due
according to the contractual terms, or equivalent value.

Allowances for impairment of loans and receivables are based on

the present value of expected cash flows of principal and interest
less recovery costs and any prepayments received; in determining
the present value of future cash flows, the basic requirement is the
identification of estimated collections, the timing of payments and the
rate used,

The amount of the loss on impaired exposure classified as non-
performing, doubtful or restructured according to the categories
specified below, is the difference between the carrying value

and the present value of estimated cash flows discounted at the
original interest rate of the financial asset, If the original interest

rate on a financial asset discounted for the first time in the year of
changeover to IFRS, was not available, or obtaining it would have
been tco costly, the average interest rate an unimpaired positions
in the year in which the original impairment of the asset was
recognised, is used, This rate is maintained in all later years.

Recovery times are estimated on the basis of any repayment
schedules agreed with the borrower or included in a business plan
or reasonably predicted, based on historical recovery experience
observed for simitar classes of loans, taking into account the type
of loan, the geographical location, the type of security and any other
factors considered relevant.

Loans and receivables are reviewed to identify those that, following
events occurring after initial recognition, display objective evidence of
possible impairment. These problem loans are reviewed and analysed
periodically at least once a year. Any subsequent change vis-a-vis
initial expectations of the amount or timing of expected cash flows of
principal and interest causes a change in allowances for impairment
and is recognised in profit or loss in itern 130(a) “Impairment losses
{a) loans and receivables”.

If the quality of the loan or receivabie has improved and there is
reasonable certainty that principal and interest will be recovered
in a timely manner according to contractual terms, a reversal is
made in the same profit or loss item, within the amount of the
amortised cost that there would have been if there had been no
impairments.

Derecognition of a loan or receivable in its entirety is made when

the toan or receivable is deemed to be irrecoverable or is written off.
Write-cffs are recognised directly in profit or loss under item 130(a)
“Impairment losses {a) loans and receivables” and reduce the amount
of the principal of the loan or receivable. Reversals of all or part of
previous impairment losses are recognised in the same item.

Impaired loans and receivables are divided into the following

categories:

» Non-performing loans - formally impaired loans, being exposure
to insolvent barrowers, even if the insolvency has not been
recognised in a court of law, or borrowers in a similar situation;
measurement is on a loan-by-loan or portiolio basis;

* Doubtful loans - exposure to borrowers experiencing temporary
difficuities, which the Group believes may be overcome within a
reasonable period of time: measurement is generally on a loan-
by-loan basis or, for loans singularly not significant, on a portfolio
basis for homogeneous categories of loans;
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Part A) Accounting policies (Conmuen)

» Restructured loans - exposure to borrowers with whom
a rescheduling agreement has been entered into including
renegotiated pricing at interest rates below market, the
conversion of part of a loan into shares and/or reduction of
principal: measurement is on a loan-by-lpan basis, inciuding
the present value of losses due to loan rates being lower than
funding cost.

» Past-due loans - total exposure to any borrowsr not included in
the other categories, who at the balance-sheet date has expired
facilities or unauthorised overdrafts that are more than 180 days
past due. Total exposure is recognised in this category if, at the
balance-sheet date,
gither:

- the expired or unauthorised borrowing;

or:

- the average daily amount of expired or unauthorised borrowings
during the last preceding guarter are equal to or exceed 5% of
total exposure.

Measurement is an a portfolio basis using historical and statistical
information.

Collective assessment is used for groups of loans for which
individually there are no indicators of impairment, but to which latent
impairment can be attributed, inter alia on the basis of the risk
factors in use under Base! Il.

Each loan with similar characteristics in terms of credit risk - in
relation to loan type, the borrower's sector of economic activity,
geocgraphical location, type of security or other relevant factors - is
assessed in terms of its PD (Probability of Default) and LGD

{Loss Given Default); these are uniform for each class of loan.

The procedure adopted supplements Basel 2 directives with IFRS,
which do not include future losses on loans and receivables which
have not been sustained, but do take into account losses already
sustained but not manifest at the time of measurement, on the basis
of past experience of losses on assets having a similar credit risk to
the assets being measured.

If these indicators are not available, estimated value and standard
loss percentages, based on internal historical serigs and sectoral
studies, shall be used.

Allowances for impairment reduce the loan or receivable’s carrying
amount. The risk inherent in off-batance-sheet items, such as loan
commitments, is recognised in profit or loss under item 130(d)

“Impairment losses (d} other financial assets™ offsetting the liability
item 120{b) “Provisions: other provisiens” (except for losses due

to impairment of guarantees and comparable credit derivatives
under IAS 39, offsetting item 100 “Other liabilities"). Allowances for
unsecured loans to residents of countries experiencing debt service
difficulties are generally determined, country by country, with the aim
of attributing latent impairment on the basis of shared parameters.

Loans and receivables also include, as “Assets sold but not
derecognised”, loans securitised after 1 January 2002 which cannot
be derecognised under JAS 39 (see Section 18 - Other Information -
Derecognition).

Corresponding amounts received for securitised loans net of the
amount of any retained risk (issued securities retained in the
portfotio) are recognised in liability items 10 “Deposits from banks”
and 20 “Deposits from customers” as “Liabilities in respect of assets
sold but not derecognised”.

Both assets and liabilities are measured at amortised cost and
interest received is recognised through profit or loss.

Impairment losses on retained risk securities (arising out of
securitisation transactions carried out by the entity) are recognised in
item 130(a) “Impairment losses (a) loans and receivables”.

5 - Financial Instruments at Fair Value
through Profit and Loss (FlaFV)

Any financial asset may be designated as a financial instrument

measured at fair value through profit and loss on initial recognition,

except for the following:

 investments in equity instruments for which there is no price
quoted in active markets and whose fair value cannot be reliably
determined;

* derivatives.

FlaFV include non-HIT financial assets, but whose risk is:
« connected with debt positions measured at fair value (See also
item 15 “Financial liabilities at fair value through profit and loss™);
« and managed by the use of derivatives not treatable as hedges.
FlaFV are accounted for in a similar manner to HfT financial assets
(see Section 1), however gains and losses, whether realised or not,
are recognised in item 110 “Gains {losses) on financial assets and
liabilities measured at fair valug”.
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6 - Hedge Accounting

Derivative hedging instruments are of three types:

» Fair value hedge: a hedge of the exposure lo changes in fair value
of a recognised asset or fiability, or an identifiable partion of such
an asset or liability;

 (Cash flow hedge: a hedge of the exposure to variability in cash
flows that is attributable 10 a particular risk associated with
a recognised asset or liability or a highly probable forecast
transaction which could affect profit or loss;

= Hedge of a net investment in a foreign operation.

A hedging relationship qualifies for hedge accounting if there

is formal designation and decumentation of the hedging
relationship including the risk management objective, the strategy
for undertaking the hedge, and how the hedging instrument's
effectiveness will be assessed. It is necessary to assess the
hedge's effectiveness, at inception and in subsequent periods.
in offsetting the exposure to changes in the hedged item's fair
value or cash flows attributable to the hedged risk. A hedge is
regarded as highly effective if, at the inception of the hedge and
in subsequent periods, it is determined prospectively to remain
highly effective, i.e. that the hedge ratio is within a range of
80-125 per cent,

The hedge is assessed on an ongoing basis and thus must
prospectively remain highly effective throughout the financial
reporting periods for which the hedge was designated.

The assessment of effectiveness is made at each balance-sheet date
or ather reporting date.

If the assessment does not confirm the effectiveness of the hedge,
from that time ¢n hedge accounting is discontinued in respect of the
hedge and the hedging derivative is reclassified as a held-for-trading
instrument.

Hedge accounting is discontinued prospectively if the hedge is
terminated or no longer highly effective; the hedging instrument
expires or is sold, terminated or exercised; the hedged item is
sold, expires or is repaid; or it is no longer highly probable that the
farecast transaction will occur.

Hedging instruments are so designated when identifiable with an
ultimate counterparty outside the Group.

Hedging derivatives are measured at fair value. Specificaly:

» Fair Value Hedging - an effective fair value hedge is

accounted for as follows: the gain or foss from remeasuring

the hedging instrument at fair value is recognised through
profit or loss in item 90 "Fair value adjustments in hedge
accounting”; the gain or loss on the hedged item attributable
to the hedged risk adjusts the carrying amount of the hedged
item and is recognised through profit or lass in the same item.
if the hedging relationship is terminated for reasons other
than the sale of the hedged item, the difference between the
carrying amount of the hedged item on termination of the
hedging and the carrying amount it would have had if the
hedge had never existed, is recognised through profit or loss
in interest receivable or payable over the residual life of the
original hedge, in the case of interest-bearing instruments; if
the financial instrument does not bear interest, the difference
is recognised in profit or loss under item 90 “Fair value
adjustments in hedge accounting”. If the hedged item is sold
or repaid, the unamaortised portion of fair value is at once
recognised through profit or loss in the item 100, “Gains

{losses) on disposal or repurchase”;

Cash Flow Hedging - the portion of the gain or loss on a

cash flow hedging instrument that is determined to be an

effective hedge is recognised initially in equity item 140

“Bevaluation reserves”. The ineffective portion of the gain or

loss is recognised through profit or loss in item 90 “Fair value

adjustments in hedge accounting”. If a cash flow hedge is
determined to be no longer effective or the hedging refationship
is terminated, the cumuiative gain or loss on the hedging
instrument that remains recognised in "Revaluation reserves”
from the period when the hedge was effective remains
separately recognised in “Revaluation reserves” until the
forecast transaction occurs or is determined to be no longer
possible; in the latter case gains or losses are transferred
through profit or loss to 80 "Gains and losses on financial
assets/liabilities held for trading”;

Hedging a Net Investment in a Foreign Operation - hedges of a

net investment in a foreign operation are accounted for similarly to

cash flow hedges:

- the portion of the gain or loss on the hedging instrument that is
determined to be an effective hedge is recognised directly in item
140 “Revaluation reserves” through the statement of changes in
equity;

- the ineffective portion is however recognised through profit or
loss in item 90 “Fair value adjustments in hedge accounting”.
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The gain or 10ss on the hedging instrument refating to the effective

portion of the hedge that has been recognised directly in equity

is recognised through profit or loss on disposal of the foreign

operation;

* Macro-hedged Financial Assets (Liabilities) - [AS 39 allows a
fair-value item hedged against interest rate fluctuations to be not
only a single asset or liability. but also a monetary position made
up of a number of financial assets or liabilities (or parts of them);
accordingly, a group of derivatives can be used to offset fair-value
fluctuations in hedged items due to changes in market rates.
Macrohedging may not be used far net positions resutting from the
offsetting of assets and liabilities.

As for fair value hedges, macrohedging is considered highly effective
if, at the inception of the hedge and in subsequent periods, changes
in the fair value attributable to the hedged position are offset by
changes in fair value of the hedging instrument and if the hedge ratio
is within the range of 80-125 per cent.

Net changes - gains or losses - in the fair value of macrohedged
assets and liabilities are recognised in asset item 90 and liability
item 70 respectively and offset the profit and loss item 90 “Fair value
adjustments in hedge accounting”.

The ineffectiveness of the hedging arises to the extent that the
change in the fair value of the hedging item differs from the change
in the fair value of the hedged monetary position. The extent of
hedge ineffectiveness is in any case recognised in profit and loss
item 90 “Fair value adjustments in hedge accounting”.

If the hedging relationship is terminated, for reasons other

than the sale of the hedged items, the remeasurement of these
items is recognised through profit or loss in interest payable or
receivable, for the residual life of the hedged financial assets or
[fabilities.

if the latter are sold or repaid, unamortised fair value is at once
recognised through profit and loss in item 100 “Gains (losses) on
disposal or repurchase”.

7 - Equity Investments

The principles governing the recognition and measurement of equity
investments under 1AS 27 Consolidated and Separate Financial
Statements, IAS 28 Investments in Associates, and 1AS 31 interests
in Joint Ventures, are given in detail in Part A.1, Section 3 -
Consolidation Procedures and Scope.

Remaining interests other than subsidiaries, associates and joint
ventures, and interests recognised in items 150 “Non-current
assets and disposal groups held for sale” and 90 “Liabilities
included in disposal groups classified as held for sale” {see Section
10) - are classified as AfS financial assets or financial assets at fair
value through profit and loss and treated accordingly (see Sections
2 and 5).

8 - Property, Plant and Equipment
(Tangible Assets)

The item includes:

¢ [and

* buildings

e furniture and fixtures

« plant and machinery

* other machinery and equipment
* {easehold improvements

and is divided between:
* assets used in the business
* assets held as investments.

Assets used in the business are held for use in the production or
supply of goods or services or for administrative purposes and are
expected 1o be used during more than one period. This category also
(conventionally} includes assets to be let or under construction and 1o
be let under a finance lease.

The itemn includes assets used by the Group as lessee under a
finance lease, or let/hired out by the Group as lessor under an
operating lease.
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Leasehold improvements (included in the above itens) are leasehold
improvements and costs relating to property, plant and eguipment
which can be separately identified, usually borng in order to make
leased premises fit for the expected use.

Improvements and additional expenses relating to property, plant and
equipment which cannot be separately identified, are recognised in
item 180 “Other assets”.

Assets held for investment purposes are properties cavered by 1AS
40, i.e. properties held {owned or under a finance lease) in order to
derive rentals and/or a capital gain.

Property, plant and equipment are initially recognised at cost
including all costs directly attributable te bringing the asset into use
{transaction costs, professional fees, direct transport costs incurred
in bringing the asset to the desired location. installation costs and
dismantling costs).

Subsequent costs are added to the carrying amount or recegnised
as a separate asset only when it is probable that there will be future
economic benefits in excess of those initiafly foreseen and the cost
can be reliably measured.

All other expenses borne at a later time (g.g. normal maintenance

costs) are recognised in the year they are incurred in profit and loss

itemns:

180(b) “General and administrative expenses”, if they refer to assets

used in the business;

or:

220 “Other net operating income”, if they refer to property held for
investment.

After being recognised as an asset, an item of property, plant and
equipment is carried at cost less any accumulated depreciation and
any cumulative impairment fosses.

Exceptions are made for property investments undertying liabilities
whose vield is linked to their fair value. For these latter assets the fair
value model as per IAS 40 paragrafo 32A is used.

An item with a finite useful life is subject to straight-line
depreciation.

Residuai useful life is usually assessed as follows:

Buildings max. 50 years;
Movables max. 25 years;
Electronic equipment max. 15 years;
Other max, 10 years;

Leasehold Improvements max. 25 years.

An item with an indefinite useful life is not depreciated, nor is an
asset the residual value of which is equal to or greater than its
carrying amount.

Land and buildings are recognised separately, even if acquired
together. Land is not depreciated since it usually has an indefinite
useful life. Buildings, conversely, have a finite useful life and are
therefore subject to depreciation.

The useful life of an asset is reviewed at each accounting period-
end at least and, if expectations differ from previous estimates, the
depreciation amount for the current and subsequent financial years is
adjusted accordingly.

If there is objective evidence that an asset has been impaired.

the carrying amount of the asset is compared with its recoverable
value, equal to the greater of its fair value less selling cost and its
value in use, i.e., the present value of future cash flow expected to
originate from the asset, Any value adjustment is recognised in profit
and loss item 200 “Impairment/ write-backs on property, pfant and
equipment”.

if the value of a previously impaired asset is restored, its increased
carrying amount cannot exceed the net carrying amount it would
have had if there had been no losses recognised on the prior-year
impairmeant.

An item of property, plant and equipment is derecognised on disposal
or when no future economic benefits are expected from its use or
sale in the future and any difference between sale proceeds and
carrying value is recognised in profit and loss item 270 “Gains
{losses) on disposal of investments”.
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9 - Intangible Assets

An intangible asset is an identifiable non-monetary asset without
physical substance, controlled by the Group and from which future
economic benefits are probable.

Intangible assets are principally goodwill, software, brands and
patents.

This items also includes intangible assets used by the Group as
lessee under finance leases or as lessor under operating leases
(rental/hirg).

Intangible assets other than goodwill are recognised at purchase
cost, i.e. including any cost incurred to bring the asset into use, less
accumulated amortisation and impairment losses.

An intangible asset with a finite life is subject to straight-line
amortisation over its estimated useful life.

Residual useful life is usually assessed as follows;

Software max. 10 years;
Other intangible assets max. 20 years.
Intangible assets with an indefinite life are not amortized.

If there is objective evidence that an asset has been impaired,
the carrying amount of the asset is compared with its recoverable
value, equal to the greater of its fair value less selling cost

and its value in use, i.e. the present value of future cash flows
expected to originate from the asset. Any impairment loss is
recognised in profit and loss item 210 “Impairment/ write-backs
on intangible assets”.

For an intangible asset with indefinite life even if there are no
indications of impairment, the carrying amount is compared annually
with its recoverable value. If the carrying amount is greater than the
recoverable value, the difference is recognised in profit and loss item
210 “Impairment/write-backs on intangible assets”.

If the value of a previously impaired intangible asset, other than
goodwill is restored, its increased carrying amount cannot exceed
the net carrying amount it would have had if there were no losses
recognised on the prior-year impairment.

An intangible asset is derecognised on disposal or when no future
economic benefits are expected from its use or sale in the future

and any difference between sale proceeds and carrying value is
recognised in the profit and loss item 270 “Gains (losses) on disposal
of investments”.

Goodwill

Goodwill is the excess of the cost of a business combination over the
net fair value of the identifiable assets and other items acquired at
the acquisition date.

Goodwill arising on the acquisition of a subsidiary or a proportionately
consolidated joint-venture is recognised as an intangible asset.
Goodwill arising from the acquisition of non-controlling interests is
recognised through investments in associates.

Goodwill is recognised at cost less any cumulative impairment losses
and is not amortised.

Even if there are no indications of impairment, goodwill undergoes
an annual impairment test, as for intangible assets with an indefinite
useful life,

Impairment kysses on goodwill are recognised in profit and loss item
260 "Impairment losses on goodwill”. In respect of goodwill, no
write-backs are alowed.

10 - Non-Current Assets
Held for Sale

Non-current assets and the group of associated liabilities (i.e. a
group of units generating financial cash flow) whose sale is highly
probable, are recognised in item 150 "Non-current assets and
disposal groups held for sale” and item 90 “Liabilities associated with
held-for-sale assets” respectively at the lesser of the carrying amount
and fair value net of disposal costs.

The balance of revenue and expense relating to discontinued
assets and liabilities (dividends, interest, etc.} and of their
measurement as determined above, net of current and deferred
tax, is recognised in the item 310 “Gains {losses) on groups of
assets held for sate net of tax”,
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11 - Current and Deferred Tax

Income tax, calculated in accordance with local tax requlations, is
recognised as a cost in relation to the taxable profit for the same
period.

A deferred tax asset {item 140 b} is recognised for all deductible

temporary differences to the extent that it is probable that in the

future taxable profit will be available against which the asset can be

utilised, unless it arises from the initial recognition of an asset or a

liability in a transaction which;

= is not a business combination; and

» at the time of the transaction, affects neither accounting profit nor
taxable profit (tax loss).

A deferred tax liability is recognised for all taxable temporary
differences, unless the deferred tax liability arises from:
= the initial recognition of goodwill; or
« the initial recognition of an asset or liability in a transaction which:
- i$ not a business combination; and
- at the time of the transaction, affects neither accounting profit
nor taxable profit {tax loss).

Deferred tax assets and liabilities are recognised at the tax

rates that are expected 10 apply to the period when the asset

is realised or the liability is settled, based on tax rates {and tax
laws) that have been enacted or substantively enacted at the time
of recognition.

A deferred tax liability is recognised for all taxable temporary

differences associated with investments in subsidiaries or associates,

and interests in joint ventures, except to the extent that both of the

following conditions are satisfied:

= the Parent, investor or venturer is able to control the timing of the
reversal of the temporary difference; and

« it is probahle that the temporary difference will not reverse in the
foreseeable future.

A deferred tax asset is recognised for all deductible temporary

differences arising from investments in subsidiaries and associates,

and interests in joint ventures, to the extent that, and only to the

extent that, it is probable that:

» the temporary difference will reverse in the foreseeable future; and

» taxable profit will be available against which the temporary
difference can be utilised.

Deferred tax assets and liabilities are offset when owed to (or by) the
same tax autharity and the right to offset is recognised in law,

Current and deferred tax is recognised in profit and loss item 290
“Tax expense (income} related to profit or loss from continuing
operations”, except tax relating to AfS financial assets or to changes
in the fair value of cash flow hedging instruments, the changes in
value of which are recognised directly in the revaluation reserves net
of tax.

12 - Provisions for
Risks and Charges

Retirement Payments and Similar Obligations
Retirement provisions - i.e. provisions for employee benefits paid
after leaving employment - are classified as defined contribution
plans or defined-benefit plans according to the economic nature of
the plan.

In detail;

* Defined-benefit plans provide a series of benefits depending on
factors such as age, years of service and compensation needs.
Under this type of plan actuarial and investment risks are borne by
the company.

» Defined-contribution plans are plans under which the company
makes fixed contributions. Benefits are the result of the amount
of contributions paid and return on contributions invested. The
employer has no risk under this type of plan. since it has no legal
or implicit ohligation fo make further contributions, should the
plan assets not be sufficient to provide benefit to all employees.
Therefore, under this type of plan actuarial and investment risks
are borne by the employee.

Defined-benefit plans are present-valued by an external actuary
using the unit credit projection method.

This method distributes the cost of benefits uniformly over the
employeg's working life, Obligations are the present value of average
future benefits pro rata to the ratio of years of service to seniority at
the time of benefit payment.

The amourt recognised as a liability in item 120{a) is the present
value of the obligation at the Balance Sheet Date, plus or minus any
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actuarial gains or losses not recognised in the Accounts under the
“gorridor” method, which permits non-recognition of these when
they do not exceed 10% of the present value of the obligation, less
any pension ¢charges relating to benefits already provided but not
recognised, less the fair value at the Balance Sheet Date of plan
assets due to settle the obligations directly.

The discount rate used to present-value abligations (whether
financed or not} relating to benefits to be provided after

retirement varies according to the country where the liabilities are
allocated and is determined on the basis of market vield at the
Batance Sheet Date of prime issuers’ bonds with an average life in
keeping with that of the relevant liability.

Other Provisions

Provisions for risks and charges are recognised when:

+ The entity has a present obligation (legal or constructive} as a
result of a past event;

« It is probable that an outflow of rescurces embodying economic
benefits will be required to settle the obligation; and

= a reliable estimate can be made of the amount of the obligation.

If these conditions are not met, no liability is recognised.

The amounts recognised as provisions are the best estimate of

the expenditure reguired to setile the present obligation. The risks
and uncertainties that ingvitably surround the relevant events and
circumstances are taken into account in reaching the hest estimate
of a provision.

Where the effect of the temporary value of money is material,
the amount of a provision should be the present value of the
expenditure expected to be required to settle the obligation. The
discount rate used is a pre-tax rate that reflects current market
assessments of the temporary value of money and the risks
specific to the liability.

Provisions are reviewed periodically and adjusted to reflect the
current best estimate. If it becomes clear that it is no longer
probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, the provision is
reversed.

A provision is used only for expenditures for which the provision
was originally recognised.

Allocaticns made in the year are recognised in profit and loss item
190 “Provisions for risks and charges” and include increases due
to the passage of time; they are also net of any re-attributions.
“QOther provisions” aiso include obligations relating to benefits due
to agents, specifically supplementary customer pertfolio payments,
merit payments, contractual payments and paymenis under non-
competition agreements, which are measured as per defined
benefit plans; accordingly these obligations are calculated using
the unit credit projection method {see above under Retirement
Payments and Similar Qbligations).

13 - Liabilities, Securities in Issue
and Subordinated Loans

Liabilities, securities in issue and subordinated loans are initially
recognised at fair value, which is normally the consideration
received less transaction costs directly attributable to the financial
liability. Subsequently these instruments are measured at amortised
cost using the effective interest method.

Hybrid debt instruments refating to equity instruments, foreign
exchange, credil instruments or indexes, are treated as structured
instruments. The embedded derivative is separated from the host
contract and recognised as a derivative, provided that separation
requirements are met, and recognised at fair value. Any subsequent
changes in fair value are recognised in profit and loss item 80
“Gains (losses) on financial assets and liabilities held for trading”.

The difference between the total amount received and the fair
value of the embedded derivative is attributed to the host contract.
Instruments convertible into treasury shares imply recognition,

at the issuing date, of a financial liability and of the equity part,
recognised in item 160 “Equity instruments”, if a physical delivery
settles the contract.

The equity part is measured at the residual valug, i.e., the overall
value of the instrument less the separately determined value of a
financial liability with no conversion clause and the same cash flow.

The financial liability is recognised at amortised cost using the
effective interest method.

Securities in issue are recognized net of repurchased amounts;
the difference between the carrying value of the liability and
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the amount paid to buy it in is taken to profit and loss under
item 100.d) “Gains (losses) on buy-ins of financial liabilities”.
Subsequent replacement by the issuer is considered as a new
issue and generates no gains or 10S5€s.

14 - Financial Liabilities Held
for Trading

Financial liabilities held for trading inctude:

» derivatives that are not recognised as hedging instruments;

= gbligaticns to deliver financial assets sold short;

« financial liabilities issued with an intention to repurchase them
in the near term;

» financial liabilities that are part of a portfolio of financial
instruments considered as a unit and for which there is
evidence of a recent pattern of trading.

A HFT liability, including a derivative, is measured at fair value
initially and for the life of the transaction, except for a derivative
liability settled by delivery of an unlisted equity instrument whose
fair value cannot reliably be measured, which is measured at
cost.

15 - Financial Liabilities at Fair Value
through Profit and Loss

Financial liabilities, as well as financia! assets, could also be
designated on initial recognition as measured at fair value, provided
that;

» this designation eliminates or considerably reduces a lack of
uniformity as between different methods of measurement of assets
and liabilities and related gains or losses;

or:

* a group of financial assets, financial liabilities or both are managed
and measured at fair value under risk management or investment
strategy which is internally documenied with the entity’s Board of
Directors or equivalent body.

These transactions are recognised as per HT financial liabilities,
gains and losses, whether realised or not, being recognised in item
110 “Gains (losses) on financial assets and liabilities at fair value
through profit and loss”.

16 - Foreign Currency
Transactions

A foreign currency transaction is recognised at the spot exchange
rate of the transaction date. Foreign currency monetary assets and
liabifities are translated at the closing rate of the period.

Exchange differences arising from setttement of monetary items at
rates different from those of the transaction date and unrealised
exchange rate differences an foreign currency assets and liabilities
not yet settled, other than assets and liabilities designated as
measured at fair value and hedging instruments, are recognised in
profit and loss item 80 “Gains and losses on financial assets and
liabilities held for trading”.

Exchange rate differences arising on a monetary item that forms part
of an entity's net investment in a foreign operation whose assets are
located or managed in a country or currency other than the euro are
initially recognised in the entity’s equity, and recognised in profit or
loss on disposal of the net investment.

Non-monetary assets and liabilities recognised at historical cost in a
foreign currency are translated using the exchange rate at the date
of the transaction. Non-monetary items that are measured at fair
value in a foreign currency are translated at the closing rate. The
exchange differences are recognised:

= in profit and loss if the asset is HIT; or

« in revaluation reserves if the asset is AfS.

Hedges of a net investment in a foreign cperation are recognised

similarly to cash flow hedges:

e the portion of the gain or loss on the hedging instrument that
i determined to be an effective hedge is recognised directly in
revaluation reserves;

e the ineffective portion is however recognised in profit and loss item
90 "Fair value adjustments in hedge accounting”.

The assets and liabilities of fully consolidated foreign entities are
translated at the closing exchange rate of each period. Gains and
losses are translated at the average exchange rate for the period.
Differences arising from the use of spot and weighted average
exchange rates and from the remeasurement of a foreign operation’s
assets at the closing rate of the period are recognised in the
revaluation reserves.
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Any goodwill arising on the acquisition of a foreign operation whose
assets are located or managed in a currency other than the euro,
and any fair value adjustments of the carrying amounts of assets and
liabilities are treated as assets and liabilities of the foreign operation,
expressed in the functional currency of the foreign operation and
translated at the ciosing rate.

On the disposal of a foreign operation, the cumulative amount of
the exchange rate differences refating to the foreign operation are
recognised in profit or loss when the gain or loss on disposal is
recognised.

17 - Insurance Assets
and Liabilities

IFRS 4 defines an insurance coniract as a contract under which one
party (the insurer) accepts significant insurance risk from another
party (the policyholder) by agreeing to compensate the policyholder
if a specified uncertain future event (the insured event} adversely
affects the policyholder.

These policies are recognised briefly as follows:

= in profit and loss itern 160 “Other income (net) from insurance
activities™: gross premium including all amounts due during the
year under insurance contracts, net of cancellations. Premium
transferred to reinsurers during the year is alse recognised in this
item;

* in the liability item 130 “Insurance reserves”: contractual
obligations to policyholders, calculated analytically contract
by contract using the prospective method, on the basis of
demographic and financial projections currently used by the
market;

« in the asset item 110 “Insurance reserves attributable to
reinsurers”: rginsurers' liabilities.

18 - Qther Information

Business Combinations
A business combinatton is the bringing together of separate entities
or businesses into one reporting entity.

A business combination may result in a Parent-subsidiary
relationship in which the acquirer is the Parent and the acquiree a
subsidiary of the acquirer.

A business combination may involve the purchase of the net
assets, including any goodwill, of another entity rather than the
purchase of the equity of the other entity {mergers).

IFRS 3 requires that all busingss combinations shall be accounted

for by applying the purchase method, that involves the following

steps:

= identifying an acquirer;

* measuring the cost of the busingss combination;

and:

» allocating, at the acquisition date, the cost of the business
combination to the assets acquired and liabilities and contingent
liahilities assumed.

The cost of a business combination is the aggregate of the fair
value, at the date of exchange, of assets given, liabilities incurred
or assumed and equity instruments issued by the acquirer, in
exchange for control of the acquiree, plus any costs directly
attributable to the busingss combination.

The acquisition date is the date on which the acquirer effectively

obtaing control of the acquiree. When this is achieved through

a single exchange transaction, the date of exchange coincides

with the acquisition date. However, a business combination may

involve more than one exchange transaction, for example when it

is achieved in stages by successive share purchases. When this

occurs:

» the cost of the combination is the aggregate cost of the
individual transactions; and

« the date of exchange is the date of each exchange transaction
{i.e. the date that each Individual investment is recognised in the
financial statements of the acquirer}, whereas the acquisition
date is the date on which the acquirer obtains control of the
acquiree.
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The acquirer shall, at the acquisition date, allocate the cost of a
business combination by recognising the acquiree’s identifiable
assets, liabilities and contingent liabilities that satisfy the
recognition criteria.

The acquirer shall recognise the acquiree’s identifiable assets,
liabilities and contingent liabilities separately at the acquisition date
only if they satisfy the following criteria at that date:

« in the case of an asset other than an intangible asset, it is
probable that any associated future economic benefits will flow to
the acquirer, and its fair value can be measured reliably;

* in the case of a liability other than a contingent liability, it is
probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and its fair value
can be measured reliably;

« in the case of an intangible asset or a contingent liability, its fair
value can be measured reliably.

Pasitive difference between the cost of the business combination and
the acquirer's interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities so recognised is accounted for as
goodwill,

After initial recognition, goodwill is measured at cost and tested for
impairment at least annually.

If the acquirer’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities exceeds the cost of the
business combination, the acquirer shall reassess the fair values and
recognise immediately any excess remaining after that reassessment
in profit or loss.

Fair Value

It is the amount for which an asset could be exchanged, or a
liability settled, between knowledgeable, willing parties in an arm's
length transaction.

The fair value of a financial liability with a demand feature {e.g. a
demand deposit) is not less than the amount payable on demand,
discourted from the first date that the amount could be required to
he paid.

The fair value of financial instruments listed in active markets
is determined starting from the official prices of the mast
advantageous market to which the Group has access.

A financial instrument is regarded as quoted in an active market
if quoted prices are readily and regularly available from a pricing
service or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s length
basis.

If a published price quotation in an active market does not exist for
a financial instrument in its entirety, but active markets exist for

its companent parts, fair value is determined on the basis of the
relevant market prices for the component parts.

If the market for a financial instrument is not active, an entity
establishes fair value by using a valuation technique, which makes
maximum use of market inputs, and relies as little as possible on
entity-specific inputs.

The Group uses valuation techniques in ling with commonly
accepted economic metheds, which therefore reflect the methods
used by the market to value financial instruments,

The valuation models used include techniques based on
discounting future cash flow or the estimation of volatility.

We also use processes and procedures designed to regularly
assess our valuation models and the parameters used in
valuation.

The valuation models used are reviewed both during development
and then regularly by staff other than that charged with
developing the models. The review of parameters used aims to
minimize the differences between marke! price and the value
given by the model on the basis of exercise prices, indexes

and maturities where the largest portfolio risk positions are
concentrated. The fair value determined using the above criteria
is adjusted if it is believed that the valuation techniques used are
not able to accommodate specific risk factors. Special attention
is given to closing-out costs, model risk, liquidity risk and, where
relevant, counterparty risk.

Financial instruments are recognized at fair value on the balance-
sheet date. With instruments held for trading (see sections 1 and
14) or valued at fair value {see sections 5 and 15), any difference
from the amount received or paid is recognized in the income
statement under the appropriate item.
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The above-described valuation model review processes and the
related parameters, value adjustments for model risk and the use
of prudent valuation models ensure that the amount taken to the
income statement does not result from the use of non-observable
parameters.

The fair value on recognition of financial intruments other than
those mentioned above fis assumed to be the same as the amount
received or paid.

Derecognition

Dergcognition is the removal of a previously recognised financial

asset or financial liability from an entity’s balance sheet.

Before evaluating whether, and to what extent, derecognition is

appropriate, under IAS 39 an entity should determine whether

the relevant conditions apply to a financial asset in its entirety

or to a part of a financial asset. The standard is applied to a

part of financial assets being transferred if, and only if, the part

being considered for derecognition meets one of the following
conditions:

« the part comprises only specifically identified cash flows from a
financial asset {or a group of assets), e.g. interest cash flows from
an asset;

= the part comprises a clearly identified percentage of the cash flows
from a financial asset, e.g., a 90 per cent share of all cash flows
from an asset;

» the part comprises only a fully proportionate (pro rata) share of
specifically identified cash flow, e.g. 90 per cent share of interest
cash flows from an asset.

In ali other cases, the standard is applied to the financial asset
in its entirety {or to the group of similar financial assets in their
entirety).

An entity shall derecognise a financial asset when the contractual
rights to the cash flows from the financial asset expire o it transfers
the contractual rights to receive the cash flows of the financial asset
to a non-Group counterparty.

Rights to cash flow are considered to be transferred even if contractual

rights o receive the asset’s cash flow are retained but there is an

obligation to pay this cash flow to one or more entities and all the

following conditions are fulfilled {pass-through agreement):

« there is no gbligation on the Group to pay amounts not received
from the original asset;

« sale or pledge of the original asset is not allowed, unless it secures
the obligation to pay cash flow;

= the Group is obliged to transfer forthwith all cash flows received
and may not invest them, except for liquidity invested for the short
period between the daie of receipt and that of payment, provided
that the interest accrued in that period is paid on.

When an entity retains the contractual rights to receive the cash
flows from an asset, but assumes a contractual obligation to pay
those cash flows to one or more entities, the entity treats the
{ransaction as a transfer of a financial assei if all of the following
three conditions are met (pass-through agreement):

= the entity has no obligation to pay amounts not collected from the
original asset;

« the entity is prohibited by the terms of the transfer contract from
selling or pledging the original asset other than as security for the
ebligation to pay the cash flows;

= the entity has an obligation to remit any cash flows it collects on
behalf of the eventual recipients without material delay, and is not
entitled to reinvest such cash flows, except for investments in cash
or cash equivalenis during the short settlement period from the
collection date to the date of remittance, and interest earned on
such investments is also remitted.

Recognition is also subject to verification of effective transfer of
all the risks and rewards of ownership of the financial asset (true
sale). If the entity transfers substantialiy all the risks and rewards
of ownership of the financial asset, the entity shall derecognise
the asset (or group of assets} and recognise separately as assets
or liabilities any rights and obligations created or retained in the
transfer.

Conversely, if the entity substantially retains all the risks and
rewards of ownership of the asset {or group of assets), the entity
shall continue to recognise the transferred asset(s). In this case it
is necessary to recognise a liability correspending to the amount
received under the transfer and subsequently recognise all income
accruing on the asset or expense accruing on the liability.

The main transactions that do not allow, under the above rules, total
derecognition of a financial asset are securitisations, repurchase
transactions (buy-ing) and stock lending.

In the case of securitisations the Group does not derecognise the
financial asset on purchase of the equity tranche or provision of other
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forms of support of the structure which result in the Group retaining
the credit risk of the securitised portfolio.

In the case of repurchase transactions and stock lending, the assets
transacted are not derecognised since the terms of the transaction
entail the retention of all their risks and rewards.

Treasury Shares

Treasury shares held are deducted from equity. The difference
between the price on later sale of treasury shares and the related
post-tax repurchase cost is recognised directly in equity.

Finance Leases

Finance leases effectively transfer all the risks and benefits of
ownership of an asset to the lessee. Ownership of the asset is
transferred to the lessee, however not necessarily at contract

maturity.

The lessee acquires the economic benefit of the use of the leased

asset for most of its useful life, in exchange for a commitment

to pay an ameunt approximately equivalent to the fair value of

the asset and related finance costs. Recognition in the lessor's

accounts is as follows:

* in assets, the value of the loan, less the principal of lease
payments due and paid by the lessee;

o in profit or loss, interest received.

See Sections 8 - Property, Plant and Equipment and 9 - Intangible
Assets below for treatment of the lessee’s assets.

Factoring

Loans acquired in factoring transactions with recourse are
recognised to the extent of the advances granted to customers on
their consideration, Loans acquired without recourse are recognised
as such once it has been established that there are no contractual
clauses that would invalidate the transfer of alf risks and benefits to
the factor.

Repo Transactions

Securities received in a transaction that entails a contractual
ohligation to sell them at a later date or delivered under a
contractual obligation to repurchase are neither recognised

nor derecognised. In respect of securities purchased under an
agreement to resell, the consideration is recognised as a loan to
customers or banks, or as an asset held for trading.

In respect of securities held in a repurchase agreement, the liability
is recognised as due to banks or customers, or as a HfT financial
liability. Revenue from these loans, being the coupens accrued on
the securities and the difference between the sale/purchase and
resale/repurchase prices, is recognised in profit or loss through
interest income and expenses on an accruals basis.

These transactions can only be offset if, and only if, they are carried
out with the same counterparty and provided that such offset is
provided for in the underlying contracts.

Italian Staff Severance Pay

(Trattamento di fine rapporto - “TFR”)

The “TFR” provision for lialy-based employee benefits is to be
construed as a "post-retirement defined benefit”. It is therefore
recognised on the hasis of an actuarial estimate of the amount of
benefit accrued by employees discounted to present value. This
benefit is calculated by an external actuary using the unit credit
projection method (see Section 12 under Retirement Payments and
Similar Obligations).

Following the reform of complementary penstons under LD
252/2005, TFR instalments accrued up t031.12.2006 remain with
the employer, while TFR instaiments accruing from January 1, 2007
have been transferrad, as decided by the employee (by 30.06.2007),
to complementary pension schemes or to the Treasury fund of INPS
{the Italian naticnal insurance body).

Consequently:

» the TFR provision accrued up to 31/12/20086 (or up to the date
of the employees” decisions- between 01/01/07 and 30/06/07-
where they opted to transfer their TFR to a complementary pension
scheme) is still considered a defined-benefit plan and thus subject
to actuarnial valuation, though with a simplification in the actuarial
assumgptions, which no longer contemplate forecast future salary
increases;

= instalments accrued at 01/01/07 {or as from the date of the
employees’ decisions - made between 01/1/07 and 30/06/07
- to assign their TFR to a complementary pension scheme)
have been considered as a defined-contribution plan (since
the employer’s obligation ceases as soon as the accrued TFR
instalments are paid into the scheme chosen by the employee)
and therefore the cost for the period is equal to the amounts paid
into the complementary pension scheme or to the Treasury fund
of INPS.
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Part A) Accounting policies (Conmueo)

Costs refating to TFR accruing in the year are taken to income
statement item 180.a) “Payroll” and include interest accrued in the
year (interest cost) an the obligation already existing at the date of
the reform and the accrued instalments for the year paid into the
complementary pension scheme or to the Treasury fund of INPS.

Actuarial gains (losses), i.e., the difference hetween the liabilities’
carrying value and the present value of the obligation at the end
of the period are recognised according to the ‘corridor’ method,
i.e., only when they exceed 10% of the present value of the
obligation at the period-end. Any surplus is taken to the income
statement and amortized over the residual working llife of the
employees who are members of the plan, as from the following
financial year.

Share-Based Payment

Equity-settled payments made to employees in consideration of

services rendered, using equity instruments comprise:

* Stock options

« Pgrformance shares (i.e. awarded on attainment of certain
objectives)

« Restricted shares {i.e. subject to a lock-up period).

Considering the difficulty of reliably measuring the fair value of the

services acquired against equity-settled payments, reference is made

to the fair value of the instruments themselves, measured at the date

of the allocation.

This fair value is recognised as cost in profit and loss item 180
“Administrative costs” offsetting the liability item 170 "Reserves”,
on an accruals basis over the period in which the services are
acquired.

The fair vaiue of a cash-settled share-based payment, the
services acquired and the liability incuered are measured at the
fair value of the liability, recognised in item 100 “Other liabilities”.
The fair value of the liability, as long as it remains unsettled, is
remeasured at each batance sheet date and all changes in fair
value are recognised in profit and loss item 180 “Administrative
costs”.

Other Long-term Employee Benefits

Long-term employee benefits - e.g. long-service bonuses, paid on
reaching a predefined number of years' service - are recognised
in item 100 “Other liabifities” on the basis of the measurement at
the Balance Sheet Date of the liability, also in this case determined

by an external actuary using the unit credit projection method (see
Section 12 - Provisions for risks and charges - retirement payments
and similar gbligations). Gains {losses) on this type of benefit are
recognised at once through profit or loss, without using the ‘corridor’
method.

Guarantees and Credit Derivatives in the Same Class
Guarantees and credit derivatives in the same class measured under
IAS 39 are initially and subsequently {on remeasurement following
impairment losses) recognised in item 100 “Cther liabilities”.
Impairment losses are recognised in profit and loss item 130(d)
“Impairment losses on other financial assets”.

INCOME STATEMENT

Interest Income and Expense

Interest and similar income accrue on cash, HfT assets and liabilities
and assets and liabilities at fair value through profit and loss, AfS
financial assets, HtM investments, loans and receivables, deposits,
and securities in issue.

Interest ingome and expense are recognised through profit or loss

with respect to all instruments measured at amortised cost, using the

effective interest method.

Interest also includes:

the net credit or debit balance of differentials and margins on

financial derivatives:

« hedging interest-bearing assets and liabilities;

« HfT but linked for business purposes to assets and liabilities
designated as measured at fair value (fair value option);

« linked for business purposes to HIT assets and liabilities paying
differentials or margins on several maturities.

Fees and Commissions
Fees and commissions are recognised on an accruals basis.

Securities trading commission is recognised at the time the service
is rendered. Investment portiolio management fees, advisory fees
and investment fund management fees are recognised on a pro-rata
temporis basis.

Fees included in amortised cost used to calculate effective interest
rates are not included under fees and commissions, since they are
part of the effective interest rate.
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Dividends
Gividends are recognised in profit or loss in the financial year in
which their distribution has been approved.

RELEVANT IFRS

DEFINITIONS

The main definitions introduced by IFRS are described below, other
than those dealt with in previous sections.

Amortised cost

The amortised cost of a financial asset or financial liability is

the amount at which the financial asset or financial liability is
measured at initial recognition minus principal repayments, plus
or minus the cumutative amortisation using the effective interest
method of any difference between that initial amount and the
maturity amount, and minus any reduction {directly or through the
use of an allowance account) for impairment or uncollectibility.

The effective interest method is a method of allocating the interest
income or interest expense over the life of a financial asset or
liability. The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the expected
life of the financial instrument to the net carrying amount of the
financial asset or financial liabifity. The calculation includes all fees
and points paid or received between parties t0 the contract that are
an integral part of the effective interest rate, transaction costs, and
all other premiums or discounts.

Commissicns forming an integral part of the effective interest
rate include loan drawdown fees or underwriting fees refating to
a financial asset not designated at fair value, e.g., fees received
as compensation for the assessment of the issuer’s or borrower’s
financial situation, for valuation and registration of security, and
generally for the completion of the transaction (management
fees).

Transaction costs include fees and commissions paid to agents
{including employees acting as selling agents), advisers, brokers
and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs

do not include debt premiums or discounts, financing costs or
internal administrative or holding costs.

Impairment

of financial assets

At each balance sheet date an entity assesses whether there is any
objective evidence that a financial asset or group of financial assets
is impaired.

A financial asset or a group of financial assets is impaired and
impairment losses are incurred if, and only if, there is objective
evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset {a ‘loss event') and
that loss event {or events) has an impact on the estimated future
cash flows of the financial asset or group of financial assets that can
be reliably estimated.

[t may not be pessible to identify a single, discrete event that caused
the impairment. Rather the combined effect of several events may
have caused the impairment.

Losses expected as a result of future events, no matter how likely,
are not recognised.

Objective evidence that a financial asset or group of assets is
impaired includes observable data that comes to our attention about
the follawing loss events:

= significant financial difficulty of the issuer or bligor;

* 3 breach of contract, such as a default or delinquency in interest or
principal payments;

« the lender, for economic or legal reasons relating to the borrower's
financial difficulty, granting a concession to the borrower which the
lender would not ctherwise consider;

* it becoming probable that the borrower will enter bankruptey or
other financial reorganisation;

» the disappearance of an active market for that financial asset
because of financial difficuliies; however, the disappearance
of an active market due to the fact that a company's financial
instruments are no longer traded publicly is no evidence of
impairment; or:

= chservable data indicating that there is a measurable decrease in
the estimated future cash flows from a group of financial assets
since the initial recognition of those assets, although the decrease
cannot vet be identified with the individual financial assets in the
aroup, including:

- adverse changes in the payment status of borrowers in the
group; or

- national or local economic conditions that correlate with defaults
on the assets in the group.
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Objective evidence of impairment for an investment in an equity
instrument includes information about significant changes with an
adverse efiect that have taken place in the technological, market,
economic or legal environment in which the issuer operates, and
indicates that the cost of the investment may nct be recovered. A
significant or prolonged decling in the fair value of an investment
in an equity instrument below its cost is also abjective evidence of
impairment.

If there is objective evidence that an impairment loss on loans and
receivables or held-to-maturity investments carried at amortised
cost has been incurred. the amount of the loss is measured as the
difference between the asset’s carrying amount and the present
value of estimated future cash flows {excluding future credit
losses that have not been incurred) discounted at the financial
asset's original effective interest rate (i.e. the effective interest rate
computed at initial recognition). The carrying amount of the asset
shall be reduced either directly or through use of an allowance
account. The amount of the loss is recognised in profit and loss
item 130 “Impairment losses” and the asset's carrying value is
reduced.

If the terms of a loan, receivable or held-to-maturity investment are
renegotiated or otherwise modified because of financial difficulties
of the borrower or issuer, impairment is measured using the original
effective interest rate before the modification of terms. Cash flows
relating to short-term receivables are not discounted if the effect of
discounting is immaterial. f a loan, receivable or held-to-maturity
investment has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate
determined under the contract.

The calcutation of the present value of the estimated future cash
flows of a collateralised financial asset reflects the cash flows that
may result from foreclosure less costs for obtaining and selling the
collateral, whether or not foreclosure is probable.

A reduction in the fair value of a financial asset below its cost or
amortised cost is not necessarily an indication of impairment (e.g.
reduction in the fair value of an investment in a debt instrument
resulting from an increase in the riskfree interest rate).

Objective evidence of impairment is initially assessed individually;
however, if it is determined that there is no objective evidence of
individual impairment, the asset is included in a group of financial
assets with similar credit risk charagteristics and assessed
collectively.

Formula-based approaches and statistical methods may be used
to assess impairment losses on a group of financial assets. Models
used incorporate the time value of maney, and consider cash flows
over the entire residual fife of the asset (not just the following year)
and do not give rise to an impairment loss on initial recognition of
a financial asset. They take into account losses already sustained
but not manifest in the group of financial assets at the time of
measurement, on the basis of past experience of losses on assets
having a similar credit risk to the group of assets being measured.
The process of estimating impairment losses considers all credit
exposures, not onty those of low credit quality, which reflect a serious
impairment.

Reversals of impairment losses

If, in a subsequent peried, the amount of the impairment loss
decreases and the decrease can be related objectively to an

event occurring after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the previously recognised
impairment loss is reversed and the amount of the reversal is
recognised in profit and loss item 130 “Impairment iosses” except in
the case of AfS equity instruments (see Section 2 above).

The reversal shall not result - at the date the impairment is reversed
- in a carrying amount of the financial asset that exceeds what

the amortised cost would have been had the impairment not been
recognised.
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Notes to the Consolidated Accounts

Part B) Consolidated Balance Sheet

Assets 70  Liabilities 128
Section 1 - Cash and cash balances - Item 10 70 Section 1 - Deposits from banks - ltem 10 128
Section 2 - Financial assets held for trading - ltem 20 71 Section 2 - Deposits from customers - ltem 20 129
Section 3 - Financial assets at fair value through Section 3 - Debt securities in issue - Item 30 13

profit or loss - Item 30 L Section 4 - Financial liabilities held for trading - kem 40 132
Section 4 - Available for sale financial assets - Iltem 40 80 Section 5 - Financial liablities at fair valug through
Section 5 - Held-to-maturity investments - Item 50 85 profit or loss - Item 50 137
Section 6 - Loans and receivables with banks - ltem 60 86 Section 6 - Hedging derivatives - ltem 60 138
Section 7 - Loans and receivables with customers - ltem 70 90 Section 7 - Changes in fair value of portfolio
Section 8 - Hedging derivatives - ltem 80 99 hedged items - ltem 70 139
Section 9 - Changes in fair value Section 8 - Tax liabilities - ltem 80 140
_ ©f portiollo hedged ltems - lem 30 03 s ciaeiled as hld o sae - tem 90 140
Section 10 - g‘:ﬁ’};ﬁ?’lﬁn’{‘uﬁ‘fﬁ?ﬁ{iﬁswo 104 Section 10 - Other liabilities - ltem 100 140
Section 11 - Insurance reserves attributable Section 11 - Provision for employee
to reinsurers - ltem 110 108 severance pay- ltem 110 41
Section 12 - Property, plant and equipment - Item 120 109 Section 12 - Provisions for risks and charges - item 120 141
Section 13 - Intangible assets - item 130 116 Section 13 - Insurance provisions - ltem 130 144
Section 14 - Tax assets and tax liabilities - ltem 140 Section 14 - Redeemable shares - tem 150 145
(assets) and 80 {liabilities) 121 Section 15 - Sharehotders’ Equity Group - ltems 140,
Section 15 - Nun-pyrrent assets and disposal groups 160, 170, 180, 180, 200 and 220 145
(czlgggitfslfg:; ghglﬂi;%r“ﬁ?;g)- item 150 126 Section 16 - Minorities - [tem 210 151
Section 16 - Other assets - item 160 127
Other information 154
1. Guarantees given and commitments 154
2. Assets used to guarantee own liabilities
and commitments 154
3. Operating leases 155

4. Breakdown of investments relating
to unit-linked and index-linked policies 155

5. Asset management and trading on
behalf of others 155
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Notes to the Consolidated Accounts

{Amounts in thousands of €)

Part B) Consolidated Balance Sheet

Following the absorption of Capitalia SpA by UniCredit on October Tables of annual changes include former Capitalia Group balances as
1, 2007, the halance sheet at December 31, 2007 includes at October 1, 2007, booked as purchases or other changes (when
former Capitalia Group companies, as it did not in 2006, To enable purchases are not applicable).

comparability with December 31, 2006, bearing in mind that the
other changes to the area of consolidation were madest in terms of
impact, the main balance sheet items are stated at end 2007 net of
the former Capitalia Group and changes from 2006 are given.

Assets

Section 1 - Cash and cash balances - item 10

The December 31, 2007 balance excluding the former Capitalia Group was €10.1 billion, up by €4.4 billion aver 2006.
This was mainly due to a deposit with Banca d'ltalia made by the Parent.

1.1 Cash and cash balances: breakdown

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT

BANKING INSURANCE OTHER 31.12.2006

GROUP COMPANIES COMPANIES TOTAL TOTAL

a) Cash 4,354,158 - 120 4,354,218 3,089,666

b) Demand deposits with Central banks 6,718,664 - - 6,718,664 2,591,037
Total 11,072,822 - 120 11,072,942 5,680,703 |
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Section 2 - Financial assets held for trading - Item 20

The December 31, 2007 balance excluding the former Capitalia Group was €188.7 billion, up by €7.1 billion over 2006.
This was mainly due to HVB business.

2.1 Financial assets held for trading: product breakdown

AMOUNTS AS AT 31.12.2007
BANKING GROUP INSURANGE COMPANIES OTHER GCOMPANIES AMO[;T%‘;SDS;
ITEMS/VALUES LISTED UNUISTED LISTED UNUSTED USTED UNUISTED TOTAL TOTAL
A) Financial assets {non-
derivatives)
1. Debt securities 59,183,794 21,786,726 - - - - 80,970,520 78,512,888
1.1 Structwred securities 1,721,878 5,175,652 - - - - B850 9,375,210
1.2 Gther debt securities 57,461,916 16,611,074 - - - - 74072990 69,137,678
2. Equity instruments 17,245,074 2,238,030 - - - 19,483,104 18,837,803
3. Units in investment funds 6,549,835 1,285,078 - - 8,054 - 7842967 6,169,371
4, Loans 4,790,675 22,283,382 - - - - 27,074,057 28,903,567
4.1 Repos 4,790.675 199725818 - - - - 24716493 28,634,155
4.2 Other - 2,357,564 - - - - 2357564 ) 269,412
5. Impaired assets 10,420 - - - - - 10,420 5,943
6. Assets soid but not
derecognised 3,269,270 - - - - - 3,269,270 1,772,543
Total (A} 91,049,068 47,593,216 - - 8,054 - 138,650,338 134,302,115
B) Derivative instruments
1. Financial derivatives 530,004 54,664,179 - - - 941 60,575,124 55,770,415
1.1 trading 5909186 54,165,867 - - - - B0,075,053 55,323,752
1.2 fair value hedges 75 356,323 - - - - 356,398 413,167
1.3 other 743 141,989 - - - 941 143,673 33,496
2. Credit derivatives 589 3,117,087 - - - - 3,117,676 1,520,906
2.1 trading 589 3,116,802 - - - - 3,117,391 1,520,794
2.2 fair value hedges - 285 - - - - 285 -
2.3 other - - - - - - - 1z
Total (B) 5,910,593 57,781,266 - - - a4 63,692,800 57,291,321
Total (A+B) 06,959,661 105,374,482 - - 8,054 041 202343138 191,593,436

"Financial derivatives: other” comprises: {) derivatives embedded in structured financial instruments, where tha host has been classified In a catagory other than held-for-trading or falr value option and (i}
derivatives that, for economlc purposes, are associated with banking book instruments.
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Part B) Consolidated Balance Sheet - Asset (Conmwueo)
2.2 Financial assets held for trading: breakdown by issuer/borrower
AMOUNTS AS AT 31.12.2007 AMOLNTS AS AT
BANKING INSURANGE OTHER 31.12.2006
ITEMS/VALUES GROUP COMPANIES COMPANIES TOTAL TOTAL
A. Financial assets {non-derivatives)
1. Debt securities 80,970,520 - - 80,970,520 78,512,688
a) Governments and Ceniral Banks 8,138,975 - - 8,138,975 11,721,967
h) Other public-sector entities 1,462,816 - - 1,462,816 1,323,973
¢} Banks 25,432 422 - - 25,432,422 20,747,871
d) Other issuers 45,936,307 - - 45,936,307 44,719,077
2. Equity instruments 19,483,104 - - 19,483,104 18,937,803
a) Banks 3,574,734 - - 3,574,734 3,263,863
by Other issuers: 15,908,370 - ) - 15,908,370 15,673,940
- insurance comparnies 617,992 - - 617,992 649,816
- financial companies 1,623,620 - - 1623620 1,013,307
- non-financia! institutions 11,683,879 - - 11,683,979 13,254,957
- Other 1,982,779 - - 1.982.779 755,860
3. Units in investment funds 7,834,013 - _ 8,054 7,842,967 6,169,371
4. Loans 27,074,057 - - 27,074,057 28,903,567
a) Governments and Central Banks 1,428,148 - - 1,428,148 488,568
) Other public-sector entities 29,008 - - 29,008 2,992
c) Banks 18,645,827 - - 18,645,827 22,900,391
@) Other issuers 6,971,074 - - 6,971,074 5,511,316
5. Impaired assets 10,420 - - 10,420 5,943
a) Governments and Central Banks - - 2,058
by Other public-sector entities - -
¢) Banks - - - - -
d) Other issuers 10,420 - - 10,420 3,685
6. Assets sold but not derecognised 3,269,270 - - 3,269,270 1,772,543
a) Governments and Central Banks 420,355 - - 420,355 1,346,694
b} Other public-sector entities 2,848,915 - - 2,848,915 -
¢} Banks - - - - 282918
d) Other issuers - - - - 142,931
Total A 138,642,284 - 8,054 138,650,338 134,302,115
B. Derivative instruments
a) Banks 47,094,481 - 941 47,095,422 41,839,022
b) Customers 16,597,378 - - 16,597,378 16,452,299
Total B 63,691,859 - 041 63,692,800 57,291,311
Total (A+8) 202,334,143 - 8,995 202,343,138 191,593,436
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2.3 Financial instruments h‘leld for trading: derivatives

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT

INTEREST CURRENCY AND EQUITY 31.12.2006

TYPE OF DERIVATIVE/UNDERLYING ASSETS RATES GOLD  INSTRUMENTS LOANS OTHER TOTAL TOTAL
A) Listed derivatives

1) Financial derivatives: 9,442 1,578 5,633,773 - 265,211 5,910,004 4,967,758

* with underlying asset exchange 1,123 - 545,402 - - 546,525 176,045

- purchased options - - 446,539 - - 445,539 169,153

- other derivatives 1,123 - 98,863 - - 99,966 6,892

= with no underlying asset exchange 8,319 1,578 5,088,371 - 265,211 5,363,479 4,791,713

- purchased oplions 450 - 5,006,992 - 5363 5012805 4,444,059

- other derivatives 7,869 1,578 81,379 - 259,848 350,674 347,654

2) Credit darivatives: - - - 589 - 589 13

- with underlying asset exchange - - - - - -

- with no undertying asset exchange - - - 589 - 589 18
Total A 9,442 1,578 5,633,773 589 265,211 5,910,593 4,967,776
B} Unlisted derivatives

1) Financial derivatives: 32,826,229 11,402,653 9,896,022 . 540,216 54,665,120 50,802,657
« with underlying asset exchangs 135,744 1,976,169 1,200,023 - 437,930 3,749,863 1,695,344
- ptirchased options 16,844 934,376 1,151,684 - - 2,102,914 892 445
- other derivatives 118,897 1.041,793 48,329 - 437,930 1,646,949 702,899
» with no undertying asset exchange 32,690,488 9,426,484 8,695,999 - 102,286 50,915,257 49,207,313
- purchased options 4,218,648 4,710,058 7,779,412 - 89676 16797794 15,602,816
- other derivalives 28,471,840 4,716,426 816,587 - 12,610 34,117,463 33,604,497 ;
2) Credit derivatives: - - - 3,117,087 - 3,117,087 1,520,888 ‘

- with underlying asset exchange - - - 2,333,349 - 2,333,349 1,158,466

- with no underlying asset exchange - - - 783,738 - 783,738 362,422
Total B 32,826,229 11,402,653 9,896,022 3,117,087 540,216 57,782,207 52,323,545
Total {A + B) 32,835,671 11,404,231 15,529,795 3,117,676 805,427 63,692,800 57,291,321
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Part B) Consolidated Balance Sheet - Asset (Conmnuen)
AMOUNTS AS AT 31.12.2007
AMOUNTS AS AT
INTEREST CURRENCY AND EQUITY 31.12.2006
TYPE OF DERIVATIVE/UNDERLYING ASSETS RATES GOLD  INSTRUMENTS LOANS OTHER TOTAL TOTAL
i A} Listed derivatives
1) Financial derivatives: 9,442 1,578 5,633,773 - 265,211 5,910,004 4,967,758
* with underlying asset exchange 1,123 - 545,402 - - 546,525 176,045
- purchased options - - 446,539 - - 446,539 169,153
- other denivatives 1,123 - 98,663 - - 99,985 6,892
¢ with ne underlying asset exchange 8,319 1578 5,088,371 - 265,211 5,363,479 . 4791713
- purchased options 450 - 5,006,992 - 5,363 5012805 4,444,059
- other derivatives 7,869 1,578 81,378 - 259,848 350,674 347,654
2} Credit derivatives: - - - 589 - 589 -
- with underlying asset exchange - - - - - - -
| - with no underlying asset exchange - - - 589 - 589 -
Total A 9,442 1,578 5,633,773 589 265,211 5,910,593 4,967,758
8) Unlisted derivatives '
1) Financial derivatives: 32,826,229 11,401,712 9,896,022 - 540,216 54,664,179 50,802,657
» with underlying asset exchange 135,741 1,975,228 1,200,023 - 437,930 3,748,922 1,695,344
- prirchased oplions 16,844 934,376 1,151,694 - - 2,102,914 892,445
- other derivatives 118,697 1040852 48,329 - 437,930 1,646,008 702,899
= with no vndertying asset exchange 32,690,488 9,426,484 8,695,999 - 102,286 50,915,257 49,207,213
- purchased options 4,218,648 4,710,058 7,779.412 - 89,676 16,797,794 15,602,816
- other derivatives 28,471,840 4,716,426 916,587 - 12610 34,117,463 33,604,497
2) Credit derivatives: - - - 3,117,087 - 3,117,087 1,520,888
- with underlying asset exchange - - - 2,333,349 - 2,333,349 1,158,466
- with no underlying asset exchange - . - 783,738 - 783,738 362,422
Total B 32,826,229 11,401,712 9,896,022 3,117,087 540,216 57,781,266 52,323,545
Total (A + B) 32,835,671 11,403,290 15,529,795 3,117,676 805,427 63,691,859 57,201,303
2.3.2 Insurance companies portion
There are no trading derivatives held by insurance companies. !
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2.3.3 Other companies portion

AMOUNTS AS AT 31.12.2007

TYPE OF DERIVATIVE/UNDERLYING ASSETS

INTEREST CURRENCY AND

RATES

EQuITY

GOLD  INSTRUMENTS LOANS

OTHER

AMOLINTS AS AT
31.12.2006
TOTAL

A) Listed derivatives

1) Financial derivatives:

 with underlying assat exchange

- purchased oplions

- gther derivatives

* with nc underlying asset exchange

- purchased options

- other derivatives

2} Credit derivatives:

- with undertying assel exchange

- with no underlying asset exchange

Total A

B) Unlisted derivatives

1) Financial derivatives:

an

el

 with underlying asset exchange

941

41

- purchased options

- other defivatives

941

941

* with ne underiying asset exchange

- purchased options

- other denvatives

2) Credit derivatives:

- with underlying asset exchange

- with no undertying asset exchange

Total B

a1

L5

Total (A + B}

Ll

91

18

2.4 Financial assets held for trading (other than assets sold and not derecognised or impaireq assets): annual changes

CHANGES IN 2007

DEBT EQUITY UNITS IN
CHANGES/UNDERLYING ASSETS SECURITIES SECURITIES INVESTMENT FUNDS LOANS TOTAL
A. Opening balance 78,512,888 18,937,803 6,169,371 28,903,567 132,523,629
B. Increases 339,760,445 62,148,509 5,594,385 1,595,955,812 2,003,459,151
B.1 Purchases 329,304,574 60,009,116 5,223,848 1,591,479,478 1,986,017,016
B.2 Positive changes in fair value 108,678 1,535,370 70,880 26 1,714,954
B.3 Other changes 10,347,193 604,023 299,657 4,476,308 15,727,181
C. Reductions 337,302,813 61,603,208 3,920,789 1,597,785,322 2,000,612,132
C.1 Sales 319,722,939 58,204,670 3,680,393 6,558 381,614,560
C.2 Redemptions 5,273,689 184,856 7,297 1.590,5630,723 1,585,996,565
C.3 Negative changes in fair value 477,013 1,192,762 148,442 322 1,818,538
(.4 Other changes 11,829,172 2,020,920 84,657 7,247,719 21,182,468
D. Closing balance 80,970,520 19,483,104 7,842,967 27,074,057 135,370,648
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Notes to the Consolidated Accounts .

Part B) Consolidated Balance Sheet - Asset (Conmueo)

CHANGES [N 2007
DEBT EQUITY UNITS IN
CHANGES/UNDERLYING ASSETS SECURITIES SECURITIES INVESTMENT FUNDS LOANS TOTAL
A. Opening balance 78,226,132 18,937,477 6,162,738 28,903,567 132,229,914
B. Increases 339,759,352 62,148,505 5,585,922 1,595,955,812 2,003,449,591
B.1 Purchases 324,304,574 60,009,118 5,215,843 1,591,479,478 1,986,009,011
B.2 Positive changes in fair value 108,363 1,535,370 70,83 26 1,714,590
B.3 Other changes 10,346,415 604,019 299,248 4,476,308 15,725,990
C. Reductions 337,014,964 61,602,878 3.913,747 1,597,785,322 2,000,316,911
C.1 Sales 319,722,939 58,204,670 ) 3,680,393 6,558 381,614,560
C.2 Redemptions 5,273,689 184,856 7.297 1,590,530,723 1,595,996,565
C.3 Negative changes in fair value 475,909 1,192,762 148,442 322 1,817,435
C.4 Other changes 11,542,427 2,020,590 77,615 7,247,719 20,868,351
D. Closing balance 80,970,520 19,483,104 7,834,913 27,074,057 135,362,594

2.4.2 Insurance companies portion

CHANGES IN 2007
DEBT EQUITY UNITS IN
CHANGES/UNDERLYING ASSETS SECURITIES SECURITIES INVESTMENT FUNDS LOANS TOTAL
A. Opening balance 17,720 73 6,633 - 24,426
B. Increases 1,093 4 409 - 1,506
B.1 Purchases - - - - -
B.2 Positive changes in fair value 315 - - - 315
B.3 Other changes 778 4 409 . 1,191
C. Reductions 18,813 7 7,042 - 25,932
€.1 Sales - - ' - - -
C.2 Redemptions - - - -
(.3 Negative changes in fair value - - - - -
C.4 Other changes 18,813 77 7,042 - 25,932
D. Closing balance - - - - -

2.4.3 Other companies portion

CHANGES IN 2007
DEBT EQUITY  UNITS IN INVESTMENT

CHANGES/UNDERLYING ASSETS SECURITIES SECURITIES FUNDS LOANS TOTAL
A. Opening balance 269,036 253 - - 269,289 ‘
B. Increases - - 8,054 - 8,054 |

B.1 Purchases - - 8,005 - 8,005

B.2 Positive changes in fair value - - 49 - 49

B.3 Other changes - - - - -
C. Reductions 269,036 253 - - 269,289

C.1 Sales - - - - -

C.2 Redemptions - - - - -

C.3 Negative changes in fair value 1,104 - - - 1,104

C.4 QOther changes 267,932 253 - - 268,185
D. Closing balance - - 8,054 - 8,054

76 2007 Annual Report: Financial Statements - UniCredit Group



Section 3 - Financial assets at fair value through profit or loss - ltem 30

No significant impact from entry of the former Capitalia Group.

3.1 Financjal assets at fair \.1ralue through profit or loss: product breakdown

AMOUNTS AS AT 31.12.2007

BANKING GROUP INSURANCE COMPANIES OTHER COMPANIES A

EMSNVALUES USTED UNLISTED LISTED UNLISTED LISTED UNLISTED TOTAL TOTAL

1. Debt securities 11,273,460 657,053 9,722 - 325,641 1,582 12,267,458 15,483,712

1.1 Structured securities 93,904 293 - - - - 94,197 989,599

1.2 Other debt securities 11,178,556 656,760 8722 - 325,641 1,582 12,173,261 14,494,113

2. Equity securities 9,595 64,580 35 - 298 15 74,523 38,681

3. Units in investment funds 81,425 304,118 9,250 - - 269 395,062 410,596

4, Loans 20,335 2,594,575 - - - - 261490 .

4.1 Structured - 49,961 - - - - 49,961 -

4.2 Other 20,335 2,544,614 - - - - 2,564,949 -

5. Impaired assets - - - - - - - -
6. Assets sold but not

derecognised - . - - . _ N )

Total 11,384,815 3,620,326 19,007 - 325,939 1,866 15,351,953 15,932,989

Cost 11,387,765 4,234,905 19,007 - 325,939 1,867 15,969,483 15,895,191

The cost as at 31 December 2006 tor the HVB group was considered - for technical reasons - equal to the falr value.
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Notes to the Consolidated Accounts ..

Part B) Consolidated Balance Sheet - Asset (Conmnuen)

3.2 Financial assets at fair value through profit or loss: breakdown by issuer/borrower

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006

TEMSAALUES GROUP COMPANIES COMPANIES TOTAL TOTAL

1. Debt securities 11,930,513 9,722 327,223 12,267,458 15,483,712
a) Governments and central banks 6,961,382 9,722 1,582 6,992,686 10,472,628
b) Other public-sector entities 199,730 - - 199,730 180,407
€) Banks 2,949,032 - 148,935 3,097,967 2,352,488
d) Other issuers 1,800,369 - 176,706 1,977,075 2,478,189

2. Equity instruments 74,175 35 313 74,523 38,681
4) Banks 30,872 - 27 31,089 38,553
b) Other issuers; 43,303 35 96 43,434 128

- ingtirance companies . . 60 80 -
- financial companies 14 - - 14 21
- non-finaneial companies 43216 35 - 43,251 -
- other 73 - 36 108 107

3. Units in investment funds 385,543 9,250 269 395,062 410,596

4, Loans 2,614,910 - - 2,614,910 -
a) Governments and central banks 2,063,839 - - 2,063,939
b) Other public-secior ertities 148,573 - - 149,573 -
¢) Banks 102,158 - - 192,158 -
d) Other entities 209,240 - - 209,240

5. Impaired assets - - ) - - -
a) Govemments and central banks - - - - -
b) Qther public-sector entities -
¢) Banks -

d) Other entities )

6. Assets sold but not derecognised - - - - -
2) Governments and central banks - - - - -
b) Other public-sector entities - - ) :

c) Banks - - - - -
d) Other issuers - - - - -
Total 15,005,141 19,007 327,805 15,351,953 15,932,989

3.3 Financial assets at fair value through profit ar loss {other than assets so[d and not derecognised or impaired assets): annual changes

CHANGES IN 2007
DEBT EQuITY UNITS IN

SECURITIES INSTRUMENTS  INVESTMENT FUNDS LOANS TOTAL

A, Opening balance 15,483,712 38,681 410,596 - 15,932,989
B. Ingreases 90,490,575 95,462 1,459,747 2,634,375 94,640,158
B.1 Purchases 89,174,964 54,942 194,084 2552,702 91,976,692
B.2 Positive changes in fair value 25,537 63 33,544 88 59,367
B.3 Other increases 1,290,074 322 - 1,232,118 81,585 2,604,100

C. Decreases 93,706,829 19,620 1,475,281 19,465 95,221,195
C.1 Sales 89,797,272 7,067 1,066,439 - 90,870,778
(.2 Redemptions 89,813 - 10,416 9,833 110,062
(.3 Negative changes in fair value 75714 755 19,391 1,506 97,366
C.4 Other decreases 3,744,030 11,798 379,035 8,126 4,142,989

D. Closing balance 12,267 458 74,523 395,062 2,614,910 15,351,953
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3.3.1 Banking Group Portion

CHANGES IN 2007
BEBT EQUITY  UNITS IN INVESTMENT

SECURITIES INSTRUMENTS FUNDS LOANS TOTAL

A Opening balance 15,483,712 33,681 410,330 - 15,932,723
B. Increases 90,101,334 55,051 1,448,248 2,634,375 94,239,008
B.1 Purchases 89,169,930 54,811 190,355 2,552,702 91,967,898
B.2 Positive changes in fair value 25,537 140 33,533 88 26,327
B.3 Other increases 905.867 - 1,224,360 81,585 2,211,812

C. Decreases 93,654,533 19,557 1,473,035 19,465 95,166,590
C.1 Sales 89,783,325 7,004 1,064,200 - 90,854,529
C.2 Redemptions 89,813 - 10,416 9,633 110,062
C.3 Negative changes in fair value 75714 755 19,384 1,506 97,359
C.4 Other decreases 3,705,681 11,798 372,035 §,126 4,104,640

D. Closing balance 11,930,513 74,175 385,543 2,614,910 15,005,141

3.3.2 Insurance companies portion

CHANGES IN 2007
DEBT EQUITY UNITS IN

SECURMES INSTRUMENTS  INVESTMENT FUNDS LOANS TOTAL
A, Opening balance - - - - -
B. Increases 23,669 98 11,487 - 35,254
B.1 Purchases 3,525 15 3,729 7,269
B.2 Positive changes in fair value - - - -
B.3 Other increases 20,144 83 7,758 27,985
C. Decreases 13,947 63 2,237 - 16,247
C.1 Sales 13,947 63 2,237 - 16,247
.2 Redemptions - - - -

€.3 Negative changes in fair value - - -
(.4 Other decreases - - - - -
D. Closing balance 9722 35 9,250 - 19,007

3.3.3 Other companies paortion

CHANGES IN 2007
DEBT EQUITY UNITS IN

SECURITIES INSTRUMENTS INVESTMENT FUNDS LOANS TOTAL

A. Opening balance - - 266 - 266
B. Increases 365,572 33 12 - 365,897
B.1 Purchases 1,509 16 - - 1,525
B.2 Positive changes in fair value - 58 11 - 69
B.3 Other increases 364,063 239 1 - 364,303

C. Decreases 38,349 - 9 - 38,358
C.1 Sales - - 2 2
C.2 Redemptions - - -
C.3 Negative changes in fair value - - 7 7
C.4 Other decreases 38,349 - - 38,349

D. Closing balance 321,223 313 269 - 327,805
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Notes to the Consolidated Accounts

Part B) Consolidated Balance Sheet - Asset (Coxmuen)

Section 4 - Available for sale financial assets - ltem 40

The December 31, 2007 balance excluding the former Capitalia Group was €30 billion, up by €0.6 billion over 2006.
Certain equity investments included in this portfolio were sold, the most significant being Mediobanca, {€1.3 billion), Fiat (€0.8 billion),
Borsa ltaliana (€0.1 billion). At December 31, 2006 the carrying value of the investments sold totaled €2.3 billion.

4.1 Available-for-sale financial assets: product breakdown
AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT 31.12.2006

BANKING INSURANCE OTHER
GROUP COMPANIES COMPANIES TOTAL TOTAL
ITEMS/VALUES LISTED  UNLISTED LISTED  UNLISTED LISTED UNUISTED LISTED UNLISTED LISTED UNLISTED
1. Debt securities 14,657,655 4,736,681 98,313 31,050 436,998 75 15192966 4,767,806 14354633 2,251,803
1.1 Structured securities 361,457 66,620 - - - . 361,457 66,620 259,115 65,450
1.2 Other 14,296,198 4,670,061 98,313 31,050| 436,998 75 14831508 4701186 14095518 2,186,353
2. Equity instruments 4,837,754 4,991,001 - 213 - 60 4,837,754 4991304  5050,185 5,169,096
2.1 Measured at lair
vaiue 4,821,691 3409138 - - - 60 4821691 3409198  5050,185 5082752
2.2 Carried at cost 16,063 1,581,893 - 213 - - 16,063 1,582,106 - 86,344
3. Units in investment funds 119,140 1,771,603 - - 64,752 444 183,892 1,772,047 325,669 2,120,658
4, Loans - 86,344 - - - - 86,344 - 5
5. Impaired assets 50,563 75,157 - - - - 50,563 75,157 - 6,145
6. Assets sold but not
derecognised . - - - - - - 80,049 -
Total 19,665,112 11,660,816 98,313 31,263 | 501,750 579 20,265,175 11,692,656 19,810,536 9,547,707
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4.2 Available-for-sale financial assets: breakdown by issuer/borrower
AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT

BANKING INSURANCE OTHER 31.12.2006

ITEMSAALUES GROUP COMPANIES COMPANIES THTAL TOTAL
1. Debt securities 19,394,336 129,363 437,073 19,960,772 16,606,436
a) Governments and central banks 10,319,046 129,363 - 10,448,409 10,261,021
h) Other public-sector entities 451,479 - - 451479 400,870
c) Banks 4,102,655 - 112,985 4,215,640 2,926,695
d) Other issuers 4,521,156 - 324,088 4,845,244 3,017 850
2. Equity instruments 9,828,785 213 60 9,829,058 10,219,281
a) Banks 2,473,586 - - 2,473,586 1,941,906

b) Other issuers: 7,360,199 213 60 7,355,472 8,277,375

- Insurance companigs 1,651,923 - - 1,651,923 2,315,648

- financial companies 2,093,668 82 - 2093750 1,216,243

- ron-financial companies 3,524,394 131 - 3524525 3,496,330

- other 85,214 - 60 85,274 1,249,154

3. Units in investment funds 1,890,743 - 65,196 1,955,939 2,446,327
4, Loans 86,344 - - B6,344 5
a) Govemments and central banks - - - - -
b) Other public-sector entities - - - - -

¢) Banks - - - - -
d) Other entities 86,344 - - 86,344 5
5. Impaired assets 125,720 - - 125,720 6,145
a) Governments and central banks - - - - -
b} Other public-sector entities - - - - -

c) Banks - - - - -
d} Other entities 125,720 - - 125720 6,145
6. Assets sold but not derecognised - - - - 80,049
a) Governments and central banks - - - - 80,049

b) Other public-sector entities - - - - -
¢} Banks - - - - -
0) Other issuers - - - B B
Total 31,325,928 129,576 502,329 31,957,833 29,358,243

4.3 Available-for-sale financial assets: hedged

AMOLUNTS AS AT 31.12,2007 AMOUNTS AS AT 31.12.2006
HEDGED ASSETS HEDGED ASSETS

ASSETS/TYPE OF HEDGING FAIR VALUE CASH FLOW FAIR VALUE CASH FLOW
1. Debt securities 2,578,998 218,754 2,940,463 -
2. Equity instruments 227,593 80 128,758 765,968
3. Units in investments funds 120,225 - 25,682 -
4, Loans ] - - -

5. Portiolio - - - -
Total 2,926,816 218,834 3,094,903 765,968
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Notes to the Consolidated Accounts c..

Part B) Consolidated Balance Sheet - Asset (Conmuen)

4.3.1 Banking Group Portion

AMDUNTS AS AT 31.12.2007 AMOUNTS AS AT 31.12.2006
HEDGED ASSETS HEDGED ASSETS

ASSETS/TYPE OF HEDGING FAIR VALUE CASH FLOW FAIR VALUE CASH FLOW
1. Debt securities 2,578,998 218,754 2,940,463 -
2. Equity instruments 227,693 20 128,758 765,968
3. Units in investments funds 120,225 - 25,682 -
4, Loans - -

5. Portfolio - - - -
Total 2,926 816 218,774 3,094,903 765,968

4.3.2 Insurance Companies Portion

No amounts are included in Insurance Companies Portion.

4.3.3 Other Companies Portion

AMOUNTS AS AT 31.12.2007

HEDGED ASSETS

AMOUNTS AS AT 31.12.2006
HEDGED ASSETS

ASSETS/TYPE OF HEDGING

FAIR VALUE

CASH FLOW

FAIR VALUE CASH FLOW

1. Debt securities

2. Equity instruments

60

3. Units in investments funds

4. Loans

5. Portfolio

Total

4.4 Available-far-sale financial assets: subject to micro-hedging

AMOUNTS AS AT 31.12,2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006
ITEMSAVALUES GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Financial assets subject to micro-
hedging of fair value 2,926,816 - - 2,926,816 3,094,903
a) Interest rate risk 2444170 2,444,170 2,784,398
b) Price risk 228,536 228,536 154,178
¢} Currency risk 159,603 159,603 156,064
d) Credit risk 93,877 - 93,877 -
€) Multiple risks 630 - 630 263
2. Ainancial assets subject to micro-
hedging of cash flows 218,774 - 60 218,834 765,968
a) Interest rate risk 218,754 - 218,754 -
b} Currency risk - - - -
c} Other 20 60 80 765,968
Total 3,145,590 - 60 3,145,650 3,860,871
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4.5 Available-for-sale financial assets (other than assets sold and not derecognised or impaired as:sets): annual changes

CHANGES IN 2007

DEBT EQUITY UNITS IN
SECURITIES INSTRUMENTS  INVESTMENT FUNDS LOANS TOTAL
A. Opening balance 16,606,436 10,219,281 2,446,327 5 29,272,049
B. Increases 25,897,899 8,814,670 1,119,265 86,682 35,918,516
B.1 Purchases 22,315,438 5,404,402 922,601 30,783 28,673,224
B.2 Positive changes in fair value 28,530 451,110 6,990 582 487,212
B.3 Write-backs 194,843 478,467 10,959 - 584,269
- through profit or loss 5405 - 52 - 5,457
- in equity 169,438 478,467 10,907 - 678,812
B.4 Transfers from other portfolios - 1,184,259 - - 1,184,259
B.5 Other changes 3,359,088 1,296,432 178,715 55,317 4,889,552
C. Decreases 22,543,563 9,204,803 1,609,653 343 33,358,452
C.1 Sales 9,894,311 5,485,332 132,479 - 15,612,122
C.2 Redemptions 8,509,554 7,384 24,230 333 8,541,501
C.3 Negative changes in fair value 338,969 332,863 5,257 - 677,089
C.4 Impairment 228,837 376,144 35,011 - 639,992
- through profit or loss 49,432 19,392 18,000 87,824
- in equity 179,405 356,752 16,011 552,168
C.5 Transfers to other portfolics 737,827 1,405,393 . - 2,143,220
C.6 Other changes 2,834,065 1,597,777 1,412,676 10 5,844,528
0. Closing batance 19,960,772 9,829,058 1,955,939 86,344 31,832,113

4.5.1 Banking Group Portion

CHANGES [N 2007

DEBT EQUITY UNITS IN
SECURITIES INSTRUMENTS INVESTMENT FUNDS LOANS TOTAL
A. Opening balance 16,496,601 10,218,865 2,445,864 5 29,161,335
B. Increases 25,161,097 8,814,649 1,054,513 86,682 35,116,941
B.1 Purchases 22,034,313 5,404,402 922,61 30,783 28,392,689
B.2 Positive changes in fair value 28,530 451,110 6,990 582 487,212
B.3 Write-backs 190,831 478,467 10,959 680,257
- through profit or loss 1,393 - 52 - 1,445
- i equity 189,438 478,467 10,907 678812
B.4 Transfers from other portfolios - 1,184,259 - - 1,184,259
B.5 Qther changes 2,906,823 1,296,411 113,963 55317 4,372,514
C. Decreases 22,263,362 9,204,729 1,609,634 343 33,078,068
C.1 Sales 9,868,045 5,485,185 132,479 - 15,485,709
(.2 Redemptions 8,442,366 7,384 24,230 333 8,474,313
(.3 Negative changes in fair value 295,432 332,863 5,239 - 633,534
C.4 Impairment 228,837 376,144 35,010 639,991
- through profit or loss 48,432 18,392 19,000 - 87,824
- In equity 179,405 356,752 16,010 - 552167
C.5 Transters to other portiolios 737,827 1,405,380 - - 2,143,207
C.6 Other changes 2,690,855 1,597,773 1,412,676 10 5,701,314
D. Closing balance 19,394,336 9,828,785 1,890,743 86,344 31,200,208
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NOteS tO the CO”SO“dated ACCOUﬂtS (Conmnurn)

Part B) Consolidated Balance Sheet - Asset (Conrmuen)

GHANGES IN 2007

DEBT EQUITY UNITS IN
SECURITIES INSTRUMENTS INVESTMENT FUNDS LOANS TOTAL
A Opening balance 109,108 197 - - 109,305
B. Increases 36,327 21 - - 36,348
B.1 Purchases 20,183 - - - 20,183
8.2 Pasitive changes in fair value - - - - -
B.3 Write-backs 4,012 - - - 4,012
- through profit or loss 4,012 - - - 402
- in equily - - - - -
B.4 Transfers from other portfolios - - - - -
8.5 Qther changes 12,132 21 - - 12,153
C. Decreases 16,072 5 - - 16,077
C.1 Sates - - - - -
C.2 Redemptions 6,625 - - - 6,625
.3 Negative changes in fair value 9,447 - - - 9,447
C.4 Impairment - - - -
- through prafit or loss - - - - .
- in equity - - - - -
C.5 Transfers to other portfolios - - - - -
C.6 Other changes - 5 - - 5
D. Closing balance 129,363 213 - - 129,576

4.5.3 Other companies portion

CHANGES IN 2007
DEBT EQUITY UNITS IN
SECURIIES INSTRUMENTS ~ INVESTMENT FUNDS LOANS TOTAL
A. Opening balance 727 219 463 - 1,409
B. Increases 700,475 - 64,752 - 765,227 ‘
B.1 Purchases 260,342 - - - 260,342 :
B.2 Positive changes in fair value - - - - - 1
B.3 Write-backs - - - - .
- through profit or loss - - - -
- it equity - - - -
B.4 Transfers from other portiolios . - - - -
B.5 Other changes 440,133 - 64,752 - 504,885
C. Decreases 264,129 159 19 - 264,307
C.1 Sales 26,266 147 - - 26,413
(.2 Redemptions 60,563 - - - 60,563
.3 Negative changes in {air value 34,080 - 18 - 34,108
C.4 Impairment - - 1 - i
- through profit or loss - - - -
- int equity - - 1 - 1
C.5 Transfers to other portfolios - 13 - - 13
C.6 Other changes 143,210 M - - 143,208
D. Closing balance 437,073 60 65,196 - 502,329
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Section 5 - Held-to-maturity investments - ltem 50

No significant impact from entry of the former Capitalia Group.

5.1 Held-to-maturity investmebts: product breakdown

AMOUNTS AS AT 31.12.2007

AMOLNTS AS AT 31.12.2006

BANKING INSURANCE OTHER
GROUP COMPANIES COMPANIES TOTAL TOTAL
TYPE OF TRANSACTIONS/ CARRYING CARRYING CARRYING FAIR CARRYING CARRYING
VALUES AMOUNT FAIRVALUE| AMOUNT FAIRVALUE| AMOUNT VALUE AMOUNT  FAIR VALUE AMOUNT  FAIR VALUE
1. Debt securities 10,782,837 10,830,924 216,809 216,809 10,999,646 11,047,733 10,751,602 10,867,258
1.1 Structured securities 70219 68,965 - - - - 70219 68,965 424,606 427.640
1.2 Other securities 10,712,618 10,761,959 - 216,809 216809 10929427 10,978,768 10326996 10,439,618
2. Loans - - - . - 455 455
3. Impaired assets 16,793 16,793 - - - - 16,793 16,793 -
4. Assets sold but not
derecognised 715105 750,033 - - 715,105 750,033 - -
Total 11,514,735 11,597,750 - -| 216,809 216809 11,731,544 11814559 10,752,057 10,867,713

Fair vafuz determination criteria are disclosed in Part A - Accounting Policies.

5.2 Held-to-maturity Iinvestmeﬁts: breakdown by issuer/borrower

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006
TYPE OF TRANSACTIONS/VALUES GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Debt securities 10,782,837 - 216,809 10,999,646 10,751,602
3) Governments anc central barks 7,506,037 - 7,506,037 7,109,163
b Other public-sector entities 212121 - 13,731 225,852 348,893
C) Banks 1,313,486 - 1,313,486 1,304,818
d) Other issuers 1,751,183 - 203,078 1,954,271 1,988,728
2. Loans - - - - 455
a) Governments and central banks -
b) Other public-sector entities - -
¢) Banks - 455
d) Other entities - - - -
3. Impaired assets 16,793 - - 16,793 -
a) Governments and ceniral banks - -
b) Other public-sector entities -
¢) Banks - -
d) Other entities 16,793 - - 16,793
4. Assets sold but not derecognised 715,105 - - 715,105 -
a) Governments and central banks 715,105 715,105 -
1) Other public-sector entities -
¢} Banks - - -
d) Other entities - - - - -
Total 11,514,735 - 216,809 11,731,544 10,752,057
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Notes to the Consolidated Accounts ...

Part B) Consolidated Balance Sheet - Asset (Conmnuen)

5.3 Held-to-maturity investments: hedged

AMOUNTS AS AT
TYPES OF TRANSACTIONS/INSTRUMENTS 31.12.2007 31.12.2008
1. Debt securities 87.932 -
2. Loans - -
3. Impaired assels - -
4. Assets sold but not derecognised - -
Total 87,932 -

5.4 Held-to-maturity investments (other than assets sold but not de;recognised or impaired assets): annual changes

CHANGES iN 2007
DEBT SECURRIES LOANS TOTAL
A. Opening balance 10,751,602 . 455 10,752,057
B. Increases 10,165,125 - 10,165,125
B.1 Purchases 8,436,822 - 8,436,822
B.2 Write-backs 10,669 - 10,669
B.3 Transfers {rom other portfolios 727,634 - 727,634
B.4 Other changes 990,000 - 990,000
C. Decreases 9,917,081 455 9,917,536
(.1 Sales 48,843 - 48,843
(.2 Redemptions 7,810,287 - 7,810,287
C.3 Write-downs 65,052 - 65,052
C.4 Transfers {o other portfolios 454,584 - 454,584
.5 Other changes 1,538,315 455 1,638,770
D. Closing halance 10,999,646 - 10,999,646

Section 6 - Loans and receivables with banks - Iitem 60

The December 31, 2007 balance excluding the former Capitalia Group was €104.3 billion, up by over €20 billion over 2006.

This increase was mainly due to increased business with the former Capitalia Group banks, not elided in the figure relating to the previous
UniCredit Group, and the compulsory reserve paid by the Parent for the former Capitalia Group banks. Net of these elements the change over
2006 would have heen €9 billion,
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6.1 Loans and receivables wilh banks: product hreakdown

AMOUNTS AS AT
TYPE OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006
A. Loans to Central Banks 30,431,775 12,369,921
1. Time deposits 327,231 240,267
2. Computsory reserves 25,519,071 11,083,248
3. Repos 1,120,483 512,824
4, Other 3,464,990 533,682
B. Loans to Banks 69,580,041 71,345,515
1. Current accounts and demand deposits 18,668,788 14,672,736
2. Time deposits 17,600,128 14,283,854
3. Other loans 32,451,321 41,638,155
3.1 Repos 21,009,354 25,853,405
3.2 Finance leases 5918 3116
3.3 Other 11,436,049 15,781,634
4, Debt securities 825,393 684,995
4.1 Structured 659 -
4.2 Other 824,734 684,995
5. Impaired assets 33,637 65,775 i
6. Assets sold not derecognised 774 -
Total (carrying amount) 100,011,816 83,715,436
Total (fair value) 100,098,960 83,701,088
AMOUNTS AS AT
TYPES OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006
A. Loans to Central Banks 30,431,775 12,369,921
1. Time deposits 327,23 240,267
2. Compuisory reserves 25,519,071 11,083,248
3. Repos 1,120,483 512,824
4, Other 3,464,990 533,582
B. Loans to Banks 69,521,731 71,306,092
1. Current accounts and demand deposits 18,618,146 14,666,984
2. Time: deposits 17,592,460 14,275,049
3. Other loans 32,451,321 41,613,289
3.1 Repos 21,009,354 25,832,749
3.2 fFinance leases 50918 3116
3.3 Other 11,436,049 15,777,424
4. Debt securities 825,393 684,935
4.1 Structured 659 -
4.2 Other 824,734 684,995
5, Impaired assets 33,637 65,775
6. Assets sold not derecognised 774 -
Total {carrying amount) 99,953,506 83,676,013
Total (fair vatue) 100,040,651 83,661,665
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Notes to the Consolidated Accounts co.

Part B) Consolidated Balance Sheet - Asset (Conmuen)

AMOLUNTS AS AT
TYPES OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006

A. Loans to Centrat Banks - -
1. Time deposits
2. Compulsory reserves
3. Repos
4. Other - -
B. Loans to Banks 17,351 17,764
1. Current accounts and demand deposits 10,235 4,749
2. Time deposits ) 7,116 8,805
3. Other loans - 4210
3.1 Repos - -
3.2 Finance leases - -
3.3 Other - 4,210
4. Debt securities - -
4.1 Skuctured - -
4.2 Other - -
5. Impaired assets - -
6. Assets sold not derecognised -
Total {carrying amount) 17,351 17,764

Total {fair value) 17,350 17,764

AMOUNTS AS AT
TYPES OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006

|
|
|
: 6.1.3 Other Companies Portion
|

A. Loans to Central Banks - -
| 1. Time deposits - .
| 2. Compulsary reserves - -
| 3. Repos - -
| 2 Other )

| B. Loans o Banks 40,959 21,659
| 1. Current accounts and demand deposits 40,407 1,003
| 2. Time depaosits 552 -
3. Other loans ) - 20,656
|

|

3.1 Repos ) - 20,656

3.2 Finance leases - -

3.3 Other _ - -

4, Debl securities - -
4.1 Structired - - |

4.2 Gther - -

5. Impaired assets - -

6. Assets sold not derecognised - -
Total {carrying amount) 40,959 21,659

Total (fair valug) 40,959 21,659
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6.2 Loans and receivables wilh; banks: subject to micro-hedging

AMOUNTS AS AT
TYPE OF TRANSACTIONS/VALUES 31.12.2007 31,12.2006
1. Loans and receivables subject to micre-hedging of fair value 250,598 18,871
a) Interest rate risk 127,806 17,222
h) Currency risk 334 1,623
¢) Credit risk 37,004 26
d) Multiple risks 85,454 -
2. Loans and receivables subject to micre-hedging of cash flows 94,897 348,856
2) Interest rate risk 61,735 306,583
b) Currency risk - 326
¢) Other 33,162 41,947
Total 345,495 367,727

6.2.1 Banking Group Portion

AMOUNTS AS AT
TYPE OF TRANSACTIONS/VALLUES 31.12.2007 31.12.2006
1. Loans and receivables subject to micro-hedging of fair value 249419 18,845
) Interest rate risk 126,954 17,222
h) Currency risk 7 1,623
¢) Credit risk 37,004 -
) Multipte risks 85,454 i
2. Loans and receivables subject to micro-hedging of cash flows 91,817 348,606
3) Interest rate risk 61,735 306,583
b Currency risk - 326
tj Other 30,082 41,697
Total 341,236 367 451

6.2.2 Insurance companies portion

There are no loans or receivables with banks subject to micro-hedging.

6.2.3 Other Gompanies Partion

AMOUNTS AS AT
TYPE OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006
1. Loans and receivables subject to micro-hedging of fair value 1,179 26
a) Interest rate risk 852 -
h) Currency risk az7 -
c) Credit risk B 26
d} Multiple risks R R
2. Loans and receivables subject to micro-hedging of cash flows 3,080 250
a) Interest rate risk - -
b} Currency risk - -
c) Other 3,080 250
Total 4,259 276
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Notes to the Consolidated Accounts -

Part B) Consolidated Balance Sheet - Asset (Coxmmuen)

6.3 Finance leases: banks
AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT 31.12.2006

MINIMUM LEASE PRESENT VALUE OF MINIMUM LEASE PRESENT VALUE OF
LESSOR INFORMATION PAYMENTS  MINIMUM LEASE PAYMENTS PAYMENTS  MINIMUM LEASE PAYMENTS
Amounts receivable under finance leases:
Up to 12 manths 2112 1,869 2,043 2,037
From 1 to 5 years 4,883 4,504 1,097 1,079
Later than 5 years 224 215 - -
Total gross/net investment value 7,219 6,588 3,140 316
of which:
Unguaranteed residual values of assets leased under finance
lpases 489 468 -
Less: Unearned finance income (by remaining maturity) (631} X (24) X
Present value of minimum lease payments receivable (net
investment in the lease} 6,588 6,588 3,116 3,116

Section 7 - Loans and receivables with customers - Item 70

The December 31, 2007 balance excluding the former Capitalia Group was €475.9 biltion, up by over €34 billion over 2006,

7.1 Loans and receivables with customers: product breakdown

AMOUNTS AS AT

TYPE OF TRANSACTIONS/VALUES 31.12.2007 $1.12.2006
1. Current accounts 64,143,731 58,772,529
2. Repos 4,531 816 3,183,279
3. Mortgages 201,838,460 165,093,886
4. Credit cards and personal loans, incl. loans guaranteed by salary 20,912,542 13,911,419
5. Finance leases 22,974,387 14,358,301
6. Factoring 3,960,683 2,091,737
7. Other transactions 206,579,822 149,208,999
8. Debt securities 2,505,449 592,232

8.1 Structured securities ) 1,594 -

8.2 Other debt securities 2,503,855 592,232
9. Impaired assets _ 16,745,558 14,237 288
10. Assets sold but not derecognised 29,993,678 19,870,358
Total (carrying amount) 574,206,126 441,320,028
Total (fair value) 579,213,608 445,388,438

The item 8.2 Qiker Debt Securities inchudes €913,213 ansing from (ke “Trevi Finance”, “Trevi Finance 27 and "Trevi Finance 37 securitization transactions, in respect of which the underlying assels were not
re-recognized in the accounts, since the transactions date trom betore January 1, 2002 (see also section 4 - Loans and Receivables in Part A) A ing Pringi The assets underlying these securitisation
transactions are non-perfocming loans.

Had these assels been re-recognized in the accounts, item 10. Assets Sold But Not Derecognised would have increased by € 1,369,698 i.e., the book valuae of these impalred loans on the balance-sheet date,
whereas their face value was €5,122,185,
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7.1.1 Banking Group Portion

AMOUNTS AS AT

TYPES OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006
1. Current accounts 64,097,681 58,632,684
2. Bepos 4,551,816 3,183,279
3. Mortgages 201,838,460 165,093,886
4. Credit cards and personal loans, incl. loans guaranteed by salary 20,912,542 13,911,419
5. Finance leases 22,974,387 14,358,301
6. Factoring 3,960,683 200,737
7. Other transactions 202,126,124 148,203,222
8. Debt securities 2,505,449 592,232

8.1 Structured securities 1,594 -

8.2 Other debt securities 2,503,855 592,232
9. Impaired assets 16,745,300 14,237,048
10. Assets sold but not derecognised 29,993,678 19,870,358
Total {carrying amount) 969,706,120 441,174,166
Total (fair value) 574,713,499 445,242,576

7.1.2 Insurance Companies portion

AMOUNTS AS AT
TYPES OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006

1. Current accounts ) 46,050 139,845
2. Repos - -
3. Mortgages - -
4. Credit cards and personal loans, incl. loans guaranteed by salary ' - -
5. Finance leases - -
6. Factoring - -
7. Other transactions - -
8. Debt securities - -

8.1 Structured securilies

8.2 Other debt securities - -
9. Impaired assets 258 240
10. Assets sold but not derecogaised -
Total {carrying amount) 46,308 140,085

Total (fair value) 46,411 140,085
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Notes to the Consolidated Accounts o

Part B) Consolidated Balance Sheet - Asset (Conmuen)

AMOUNTS AS AT
TYPES OF TRANSACTIONS/VALUES ) 31.12.2007 31.12.2006

1. Current accounts ) -
2. Repos - -
3. Mortgages - -
4. Credit cards and parsonal loans, incl. loans guaranteed by salary - -
5. Finance leases . "
6. Factoring - B
7. Other transactions 4,453 698 5,777
8. Debt securities - -
8.1 Structured securities - -
8.2 Other debt securities - -
9. Impaired assets - -
10. Assets sold but not derecognised ) ] - -
Total (carrying amount} 4,453,698 5,777

Total {fair value) 4,453,698 5,777
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7.2 Loans and receivables with.customers: breakdown by issuer/borrower

AMOUNTS AS AT

TYPE OF TRANSACTIONS/VALUES 31.12.2007 31,12.2006
1. Debt securities 2,505,449 592,232
a) Governments 231,040 177,561

b} Other public-sector entities 198,764 179,293

c) Other issuers 2,075,645 235,378

- non-financial companies 53,027 34,060

- financial companies 1,932,334 149,228

- instrance companies 80,284 45,000

- other - 7,090

2. Loans to; 524,961,401 406,620,150
a) Governments 11,296,546 10,578,759

b} Other public-sector entities 12,020,934 8,489,730

c) Other entities 501,643,961 387,551,661

- non-financial companies 311,630,390 230,310,874

- financial companies 26,915,804 23,494,721

- insurance companies 1,534,770 1,034,840

- other 161,562,997 132,711,226

3. Impaired assets: 16,745,558 14,237,288
a) Governments 49,846 48,858

b} Other public-sector entities 117,284 123,948

¢) Other entities : 16,578,428 14,064,482

- non-financial companies 12,400,941 8,659,472

- financial companies 182,466 470,373

- insurance companies 59,720 41,483

- other 3,935,301 3,893,154

4. Assets sold but not derecognised: 29,993,678 19,870,358
4) Governments - -

b} Other public-sector entities 381 -

¢) Other entities 29,993,297 19,870,358

- non-financial companies 13,964,196 5,816,784

- financial companies 262,737 32,771

- instirance companies 17,566 10

- other 15,748,798 13,820,783
Total 574,206,126 441,320,028
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Notes to the Consolidated Accounts .

Part B) Consolidated Balance Sheet - Asset (Conmueo)
AMOUNTS AS AT
TYPE OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006
1. Debt securities 2,505,449 592,232
a) Governments 231,040 177 561
b) Other public-sector entities 198,764 179,293
¢) Other issuers 2,075,645 235,378
- non-financial companies 53027 34,060
- financial companies 1,932,334 148,228
- insurance companies 90,264 45,000
- other - 7,090
2. Loans to: 520,461,693 406,474,528
) Governments 11,296,546 10,578,759
D) Other public-sector entities 12,020,934 8,489,730
¢) Other entities 497,144,213 387,406,039
- non-financial comparies 307,827,346 230,310,874
- financial companies 26,269,431 23,494,653
- Insurance companies 1,534,516 1,034,764
- gther 161,512,920 132,565,742
3. Impaired assets: 16,745,300 14,237,048
a) Govemments 49,846 48,858
b} Other public-sector entities 117,284 123,948
¢} Other entities 16,578,170 14,064,242
- non-financial companies 12,400,941 8658472
- financial companies 182,466 470373
- insurance companies 53,720 41,483
- other 3,935,043 3,892,914
4. Assets sold but not derecognised: 29,993,678 19,870,358
a) Governments - -
b) Other public-sector entities 3 -
¢ Other entities 29,993,297 19,870,358
- non-financial companies 13,964,196 5,816,784
- financial companies 262,737 32771
- Insurance companies 17,566 1
- other 15,748,798 13,920,793
Total 569,706,120 441,174,166
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TYPE OF TRANSACTIONS/VALUES

AMOUNTS AS AT

7.2.2 Insurance Companies portion

31.12.2007

31.12.2006

1. Debt securities

a) Govermments

b} Other public-secior entities

c) Other issuers

- non-financial companies

- financial companies

- Insurance companies

- other

2. Loans to:

a) Govemnments

b} Other public-sector entities

¢) Other entities

135,845

- non-financial companies

- financial companies

62

- insurance comparies

76

- other

139,707

3. Impaired assets:

240

a) Governments

b) Other public-sector entities

¢) Other entities

- non-financial companies

- finaneial companies

- isurance companies

- other

4. Assets sold but not derecognised:

a) Governments

b) Other public-sector entities

¢) Other entities

- non-financial companies

- financial companies

- insurance companies

- other

Total
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Notes to the Consolidated Accounts ..

Part B) Consolidated Balance Sheet - Asset (Contmuen)

AMOUNTS AS AT
TYPE OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006

1. Debt securities - -
a) Governments - -
b) Other public-sector entities - -
c) Other issuers ) - -
- non-financial companies
- financial companies
- insurance companies
- other - -
2. Loans to: 4,453,698 5,777
a} Governments -

by Other public-sector entities B
¢) Other entities 4,453,698 5,777
- hon-financial companies 3,603,044
- financial companies 643,673
- insurance companies - .
- other 6,981 5777
3. Impaired assets: . .
a) Governments _ _ - -
h) Qther public-sector entities . R
¢) Other entities - R
- non-financi! companies f _
- financial companies - .
- insurance companies - -
- other ' - -
4, Assets sold but not derecognised: - -
a) Governmenis - R
b Other public-sector entities i R
c} Other entities R -
- non-financial companies - -
- financial companigs - R
- insurance comparies - B
- other B
Total 4,453,698 5,777
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7.3 Loans and receivables!with customers: subject td micro-hedging

AMOUNTS AS AT
TYPES OF TRANSACTIONS/VALUES 31.12.2007 31,12.2006
1. Loans and receivables subject to micro-hedging of fair value 1,819,160 581,679
a) Interest rate risk ‘ 840,112 329,382
b) Currency risk 307 -
¢) Credit risk 1,529 -
d) Multiple rigks 976,412 252,297
2. Loans and receivables subject to micro-hedging of cash flows 561,563 423,975
a) Interest rate risk - 196,993
b) Currency risk - 68,090
¢) Other ' 561,563 158,892
Total ‘ 2,380,723 1,005,654

7.3.1 Banking Group Portion

AMOUNTS AS AT
TYPES OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006
1. Loans and receivables subject to micro-hedging of fair value 1,817,041 581,679
a) Interest rate risk 838,793 329,382
b) Currency risk 307 -
¢) Credit rigk 1529 -
d) Multiple risks 976,412 252,297
2. Loans and receivables subject to micro-hedging of cash flows 554,582 418,198
a) Interest rate risk - 196,993
b} Currency risk - 66,090
¢) Other 554,582 153,115
Total 2,371,823 999,877
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Notes to the Consolidated Accou:

Part B) Consolidated Balance Sheet - Asset (conmueo)

7.3.2 Insurance companies portion

There are no loans or receivables with customers subject to micro hedging.

7.3.3 Other Companies Portion

AMOUNTS AS AT
TYPES OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006
1. Loans and receivables subject to micro-hedging of fair value 2,119 -
a) Interest rate risk 2,119 -
b) Currency risk -
c) Credit risk -
d) Multiple risks - -
2. Loans and receivables subject to micro-hedging of cash flows 6,981 5777
a) Interest rate risk -
b) Currency risk B R
) Other 6,981 5777
Total 9,100 5,777

7.4 Finance leases: customers

AMOUNTS AS AT 31.12.2007

PRESENT VALUE OF
MINIMUM LEASE MINIMUM LEASE
LESSOR INFORMATION PAYMENTS PAYMENTS
Amounts receivable under finance leases:
Up to 12 months 7,182,015 6,162,036
From 110 5 years 16,706,662 14,275,042
Over 5 years 11,290,001 9,667,497
Total gross/net investment value 35,178,678 30,104,575
of which:
Unguaranteed residual values of assets leased under finance leases 4,372,974 4,200,572
Less: Unearned finance income {by remaining maturity} {5,074,103) X
Present vatue of minimum lease payments receivable (net investment in the lease) 36,104 575 30,104,575

Tha minimum lease payments alsa include the portion of the agreements classitied 2s assets sold but non derecognised.
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Section 8 - Hedging derivatives - ltem 80

8.1 Hedging derivatives: breakdown by contract and underlying assets

AMOUNTS AS AT 31.12.2007
CURRENCY AND EQuITY
TYPE OF DERIVATIVES/UNDERLYING ASSETS INTEREST RATES GOLD INSTRUMENTS LOANS OTHER TOTAL
A) Listed 4[
1} Financial derivatives 18,044 6,275- - ; - 24,319
* with undertying asset exchange - - - - - | -
- purchased options - - - - -
- other derivatives - - - - - -
* with no undertying asset exchange 18,044 6,275 - - ) - 24319
- purchased options - - - - - -
- other derivatives 18,044 6,275 - - - 24,319
2) Credit derivatives - - - - - -
« with underlying asset exchange - - - - - -
« with no underlying asset exchange - - - - - -
Total A 18,044 6,275 - - - 24 319
8) Unlisted
1) Financial derivatives 1,766,389 147,611 574,510 - - 2,488,510
= with underlying asset exchange 11,606 29,784 76,474 - - 117,864
- purchased options - - 73421 - - 73421
- other derivatives 11,606 29,784 3,053 - i 44,443
* with no underlying asset exchange ., 1,754,783 117,827 498,036 - [ 2,370,646
- purchased options 4,146 23,636 2,508 - ! 30,290
- other derivatives 1,750,637 94,191 495,528 - -, 2,340,356
2) Credit derivatives - - - - - -
» with underfying asset exchange - - - - - |
» with no underlying asset exchange - - - - - [ -
Total B 1,766,389 147,611 574,510 - - x 2,488,510
Total (A+B) 1,784,433 153,886 574,510 - - 2,612,829
Total (A+B) 31/12/2006 2,041,453 194,772 404,336 - 369,000 3,009,561

UniCredit Group - 2007 Annual Report: Financial Statements 99



Notes to the Consolidated Accounts ..

Part B) Consolidated Balance Sheet - Asset (Conmuen)

AMOUNTS AS AT 31.12.2007
CURRENCY AND EQUITY
TYPE OF DERIVATIVESAJNDERLYING ASSETS INTEREST RATES GOLD INSTRUMENTS LOANS OTHER TOTAL
A} Listed
1) Financial derivatives 18,044 6,279 - - - 24,319
* with underlying asset exchange - - - - -
- purchased aptions - - - - - -
- other derivatives - - - - - -
* with no underlying asset exchange 18,044 6,275 - - - 24318
- purchased options - - - - - -
- other derivatives 18,044 6,275 . - - 24,319
2) Credit derivatives - - - - - -
= with underlying asset exchange - - - - - -
« with no underlying asset exchange - - - - - -
Total A 18,044 6,275 - - - 24,31%
B) Unlisted
1) Financial derivatives 1,766,389 147,611 574,510 - - 2,488,510
* with underlying asset exchange 11,606 29,784 76,474 - - 117,864
- purchased options - - 73,421 - - 73,421
- other derivatives 11,606 29,764 3,053 - - 44,443
*» with no underlying asset exchange 1,754,783 117,827 498,036 - - 2,370,646
- purchased oplions 4,146 23,636 2.508 - - 30,290
- other derivatives 1,750,637 94,191 495,528 - - 2,340,356
2} Credit derivatives - - - - - -
» with underlying asset exchange - - - - - -
» with no underlying asset exchange - - - - - -
Total B 1,766,389 147,611 574,510 - - 2,488,510
Total (A+B) 1,784,433 153,886 574,510 - - 2,512,829
Total (A+B) 31/12/2006 2,040,688 194,772 404,336 - 369,000 3,008,796

8.1.2 Insurance companies portion

There are no hedging derivatives held by insurance companies.
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8.1.3 Other Companies portion

AMOUNTS AS AT 31.12.2007

CURRENCY EQuUITY
TYPE OF DERIVATIVES/UNDERLYING ASSETS INTEREST RATES AND GOLD INSTRUMENTS LOANS OTHER TOTAL

1) Financial derivatives - - - - .
 with underlying asset exchange - - - - o
- purchased options - - - R .
- other derivatives - - . - -
= with no underlying assel exchange - - - - - -
- purchased options - - - R .
- other derivatives - - - - B
2) Credit derivatives - - - - .
« with underlying asset exchange - - -
* with na undertying asset exchange - - - -
Total A - - - - -
B) Unlisted !
1) Financial derivatives - - - . . .
* with ynderlying assat exchange - - - - S -
- purchased options - - - f o -
- other derivatives - - - f - .
 with no underlying asset exchange - - - , - R
- purchased options - - - - - B
- other derivatives - - - f - .
2) Credit derivatives - - - - - -
« with underlying asset exchange - - R R ‘
* with no underlying asset exchange - - - -
Total B - - - - R -
Total (A+B) - - - - R -

f
A) Listed |
|
]
1

Total (A+B) 31/12/2006 765 - - - - 765
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Part B) Consolidated Balance Sheet - Asset (Conmmuen)

8.2 Hedging derivatives: breakdown by hedged assets and risk

AMOUNTS AS AT 31.12.2007
FAIR VALUE HEDGES CASH-FLOW HEDGES
MICRO-HEDGE

TRANSACTIONS/TYPES OF INTEREST CURRENCY CREDIT PRICE MULTIPLE MACRO- MICRO- MACRD-
HEDGES RATE RISK RISK RISK RISK RISKS HEDGE HEDGE HEDGE
1, Available-for-sale financial

assets 3,954 - - 73,421 - X - X
2. Loans and receivables 6,497 - 71 X - ToX 117,828 X
3. Held-to-maturity

investments X - - X - X - X
4, Portiolio X X X X X 204,088 X 735,307
Total assets 10,451 - 71 73,421 - 204,088 117,828 735,307
1. Financial liabilities 273,483 37,994 - X 31,219 X - X
2. Portfolio X X X X X 525,351 X 503,616
Total liabilities 273,483 37,994 - X 31,219 525,351 - 503,616

8.2.1 Banking Group Partion

AMOUNTS AS AT 31.12.2007
FAIR VALUE HEDGES CASH-FLOW HEDGES
MICRO-HEDGE

TRANSACTIONS/TYPES OF INTEREST CURRENCY CREDI PRICE MULTIPLE MACRO- MICRO- MACRO-
HEDGES1 RATE RISK RISK RISK RISK RISKS HEDGE HEDGE HEDGE
1. Available-for-sale financial

assets 3,954 - - 73,421 - X - X
2. Loans and receivables 6,497 - 71 X - X 117,828 X
3. Held-to-maturity

investments X - - X - X - X
4. Portfotio X X X X X 204,088 X 735,307
Total assets 10,451 - ! 73,421 - 204,088 117,828 735,307
1. Financial liabilities 273,483 37,994 - X 31,219 X - X
2. Portfolio X X X X X 525,351 X 503,616
Total liabilities 273,483 37,994 - X 31,219 525,351 - 503,616

8.2.2 Insurance Companies Portion

There are no hedging derivatives held by insurance companies.

8.2.3 Other Companies Portion

There are no hedging derivatives held by other companies.
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Section 9 - Changes in fair value of portfolio hedged items - Item 90

9.1 Changes to macro-hedged financial assets: breakdown by hedged portfolio

AMOUNTS AS AT 31.12.2007
BANKING INSURANCE OTHER

CHANGES TO HEDGED ASSETS/ GROUP COMPONENTS GROUP COMPANIES COMPANIES TOTAL
1. Positive changes 192,190 - - 192,190
1.1 of specific portfolios: 12,236 - - 12,236
a) loans and receivables 12,236 - - 12,236

b) available-for-sale financiat assets - - - -

1.2 overall 179,954 - - 179,954
2. Negative changes 263,584 - - 263,584
2.1 of specific portfolios; 51,868 - - 51,868

) loans and receivables 51,868 - - 51,868

b) available-for-sale financial assels - - - -

2.2 overall 211,716 - - 211,716
Total (71,394) - - (71,394)

92 Banking group asset$ subject to macro-hedging of interest-rate risk: breakdown

AMOUNTS AS AT
HEDGED ASSETS 31.12.2007 31.12.2006
1. Loans and receivables 2,880,174 1,637,657
2. Available-for-sale financial assets - -
3. Portfalio 19,908,527 8,351,513
Total 22,788,701 9,989,170
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Notes to the Consolidated Accol

Part B) Consolidated Balance Sheet - Asset (Conmmuen)
Section 10 - Investments in associates and joint ventures - ltem 100
10.1 Equity investments in joint ventures (valued at equity) and companies under significant influence: information on
shareholders’ equity®
TYPE OF OWNERSHIP RELATIONSHIP
MAIN REATIONSHP VOTING
NAME QFFICE o HELD BY HOLDING % RIGHTS®
VALUED AT EQUITY METHOD
ALLIANZ 7B D.0.0. DRUSTVO ZA UPRAVLJAN.E ZAGREB 8 ZAGREBACKA BANKA DD 49,00
DOBROVOLJINIM
ALLIANZ 7B D.0.0. DRUSTVO ZA LUPRAYLIANJIE ZAGREB 8 ZAGREBACKA BANKA DD 4900
OBVEZNIM
AVIVA SPA MILAN 8 UNICREDIT BANGA SPA 49.00
BANK FUR TIROL UND VORARLBERG INNSBRUCK 8 BANK AUSTRIA CREDITANSTALT AG 9.85 493
AKTIENGESELLSCHAFT
CABET-HOLDING-AKTIENGESELLSCHAFT 37.53
BANQUE DE COMMERCE ET DE PLACEMENTS SA GENEVE 8 YAPI VE KREDI BANKASI AS 30.67
BAUSPARKASSE WUSTENROT AKTIENGESELLSCHAFT ~ SALZSBURG 8 BANK AUSTRIA CREDITANSTALT AG 2410
BIURD INFORMAGJ! KREDYTOWE SA WARSZAWA 8 BANK PEKAD SA 30.71
BKS BANK AG {EHEM.BANK FUR KARNTEN UND KLAGENFURT 8 BANK AUSTRIA CREDITANSTALT AG 8.02 7.36
STEIERMARK AG)
CABET-HOLDING-AKTIENGESELLSCHAFT 28.01
CA IMMOBILIEN ANLAGEN AKTYENGESELLSCHAFT VIENNA 8 BANK AUSTRIA CREDITANSTALT AG 10.01
CAPITALIA ASSICURAZIONI SPA, MILAN 8 UNICREDIT SPA 49.00
CENTRAL POLAND FUND LLC DELAWARE 1 BANK PEKAQ SA 53.19
CNP UNICREDIT VITA S.PA. MILAN 8 FINECO VERWALTUNG AG 21.88
UNICREDIT SPA 16.92
COMPAGNIA ITALPETROLI S.PA. ROME B UNICREDIT BANCA DI ROMA S.PA, 49.00
{formerty BANCA DI ROMA SPA)
CONSORZIO CARICESE BOLOGNA 8 BANCA AGRICOLA COMMERCIALE DELLA 017
R.S.M. SA
UNICREDIT BANCA D IMPRESA SPA 0.07
UNICREDIT BANCA PER LA CASA SPA 0.07
UNICREDIT BANGA SPA 0.07
UNICREDAT CONSUMER FINANCING BANK SPA 0.07
(formerly UNICREDIT CLARIMA S.PA}
UNICREDIT PRIVATE BANKING SPA 0.07
UNICREDIT SPA 331
UNICREDIT XELION BANCA SPA 0.07
CONSORZIO SE.TEL. SERVIZI TELEMATICI IN NAPLES 8 QUERCIA SOFTWARE SPA 3333
LIQUIBAZIONE
CREDITRAS ASSICURAZIONI SPA MILAN 8 UNICREDIT BANCA SPA 50.00
CREDITRAS VITA SPA MILAN ] UNICREDIT BANCA SPA 50.00
DA VINCI SR.L. ROME 8 FONDO SIGMA 25.00
EUROPROGETTI & FINANZA S.PA. ROME 8 MCC - MEDIOCREDITC CENTRALE SPA. 39.79
FIDIA SGR SPA MILAN 8 UNICREDIT SPA 50.00
G.B.S. - GENERAL BROKFR SERVICE S.PA. ROME 8 UNICREDIT SPA 20.00
KRAJOWA 1ZBA ROZUICZENIOWA SA WARSZAWA 8 BANK PEKAD SA 34.44
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10.1 Equity investments in joint ventures (valued at equity} and companies undes significant influence: inf ion on sh iders' equity™

TYPE OF OWNERSHIP RELATIONSHIP
MAIN RELATIONSHIP VOTING
NAME OFFIGE m  HELDBY HOLDING %  RIGHTS®
MALGARA FINANZIARIA SRL TREVISO 8 UNICREDIT BANCA DI ROMA SPA. 49.00
(formerly BANCA DI ROMA § PA)
MILANO EST S.PA. MILAN 8 UNICREDIT $PA 3463
NUQVA TEATRO ELISED $.PA. ROME 8 UNICREDIT $PA 41.01
OAK RIDGE INVESTMENT LLC WILMINGTON 8 PIONEER INSTITUTIONAL ASSET MANAGEMENT 49.00
INC
OBERBANK AG LiNZ 8  BANKAUSTRIA CREDITANSTALT AG 420 1.48
CABET-HOLDING-AKTIENGESELLSCHAFT 29,24 32.90
OESTERREICHISCHE KONTROLLBANK VIENNA 8 BANKAUSTRIA CREDITANSTALT AG 16,14
AKTIENGESELLSCHAFT
CABET-HOLDING-AKTIENGESELL SCHAFT 24.75
SCHOELLERBANK AKTIENGESELLSCHAFT 8.26
PIRELL) PEKAQ REAL ESTATE SP.Z 0.0. WARSZAWA 8 BANKPEKAQ SA 25.00
QUANTA SPA. MILAN 8 CAPITALIA MERCHANT SPA. 25.00
RAMIUS HVB PARTNERS LLC NEW YCRK 8 HVBALTERNATIVE ADVISORS LLC 50.00
S.S1S.- SOCIETA SERVIZI INFGRMATICI BORGO 8  BANGAAGRICOLA COMMERCIALE DELLA 50.00
SAMMARINESE SPA MAGGIORE RSM. SA
SE.TE.SI. SERVIZI TELEMATIC SICILIANI S PA. PALERMO 8 BANCO DISIGLASPA. 40.49
SOCIETA GESTIONE PER IL REALIZZO SPA ROME 8 BANCO DISICILASPA, 423
BIPOP GARIRE SPA. 0.08
IRFIS - MEDIDCREDITO DELLA SICILIA SPA, 0.05
UNICREDIT BANCA SPA 6.32
UMCREDIT SPA 1574
SOCIETA TALIANA DI MONITORAGGIO S.PA. ROME 8 CAPTALLA MERCHANT SPA. 24,30
SVILUPPO GLOBALE GEIE ROME 8 UNICREDIT SPA 25,00
TECNOSERVIZI MOBILI SRL. ROME 8  UNICREDIT SPA 49.00
UNICREDIT (SUISSE} TRUST SA LUGAND 1 UMCREDIT {SUISSE) BANK SA 100.00
UNICREDIT (U.K.) TRUST SERVICES LTD LONDON 1 UNICREDIT PRIVATE BANKING SPA 100.00
UNICREDIT AUDIT (RELAND) LTD DUBLIN 1 UNICREDIT AUDIT SPA 100.00
UNICREDIT CHINA CAPITAL LTD HONG KONG 1 BAYERISCHE HYPO UND VEREINSBANK AG. 51.00
UPI POSLOVNI SISTEM DOO SARAJEVO 1 UNICREDIT ZAGREBACKA BANKA DD 48.80
{now UNICREDIT BANK DD}
ZANE BH DOO 20,63
YAPI KREDI KORAY GAYRIMENKLIL ISTANBUL 8 YAPIVE KREDI BANKASIAS 30.45
YATIRIM ORTAKLIGI AS

1. Type of relationship:
1 = majority of voting rights at ordinary shargholders’ meeting
8 = associate company
2. Voling rights available in general meeting, Voting rights are disclosed only if different trom the percentage of ownership.
3. Besides above-mentioned companies, there are companies totally controlled and under significant influence valued at cost.

Determination critera for the scope of consohtaton and reasons Wity a company is Lnder joint control or under significant influence, are disclesed in Part A - Accouting Policies (Section 3 - Financial assels at far vaiue through profit or less)
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Notes to the Consolidated Accou

Part B) Consolidated Balance Sheet - Asset (Conmmuen)

10.2 Equity investments in companies under joint control and in cnmpanies under significant influence: accounting information
TOTAL NET PROFIT  SHAREMOLDERS' CONSOLIDATED

NAME TOTAL ASSETS REVENUES {LOSS) EQUITY CARRYING VALUE NOTES

A. EQUITY METHOD

A.2 Companies under significant influence

ALLIANZ 7B D.0.0. DRUSTVO ZA UPRAVLJANJE

DOBROVOLJINIM 22.722 11.956 6.105 20.452 10,022

ALLIANZ 2B D.0.0. DRUSTVD ZA UPRAVLIANJIE DBVEZNIM 1.989 1.809 49 1.150 564

AVIVA SPA 9.559.731 1.863.570 26.911 717.447 353.901 "

BANK FUR TIROL UND VORARLBERG AKTIENGESELLSCHAFT 8.070.000 51.739 51.739 538.421 276.388 "

BANQUE DE COMMERCE ET DE PLACEMENTS SA 1.345.361 §9.525 6.156 75.190 9.431

BAUSPARKASSE WUSTENROT AKTIENGESELLSCHAFT 5.663.000 20.643 20.643 332.508 80.144

BIURQ INFORMACJI KREDYTOWEJ SA 25.262 4.582 4582 12,424 3.816

BKS BANK AG {EHEM.BANK FUR KARNTEN UND

STEIERMARK AG) 5.624.400 51.489 51.489 464,546 173.013 @

CA IMMOBILIEN ANLAGEN AKTIENGESELLSCHAFT 3.447.086 - {138) 1.881.255 201,893 (i

CAPITALIA ASSICURAZIONI S.PA. 61.609 - - 10.615 5,202 @

CNP UNICREDIT VITA S.PA. 13.907.133 - - 439,374 231.324 2

COMPAGNLA ITALPETROU S.PA, 239.841 - - 23.658 11.593 @

CONSORZIO CARICESE 9.754 25.390 _ - 1.624 547

CONSORZIO SE.TEL, SERVIZI TELEMATIC! IN LIQUIDAZIONE 112 - - 17 )

CREDITRAS ASSICURAZIONI SPA 200.351 53.597 6.542 24,103 12.051

CREDITRAS VITA SPA 20.411.668 £.609.380 B85.616 542.834 2711.07

DAVINCI SRL 112122 89.832 {3.592) 31.649 7.912 @

EUROPROGETTI & FINANZA SPA. 47.294 - - 9.831 3911 @

FIDIA SGR SPA 11.811 1.082 (2.673) 9.296 4,648

3.B.S. - GENERAL BROKER SERVICE S.PA. 9.206 - - 1,273 255 @

KRAJOWA IZBA ROZLICZENIOWA SA 29.782 6.028 6.028 24818 B.548

MALGARA FINANZIARIA SRL 73.271 - - 16.897 8.328 &

MILANO EST S.PA, 9.896 8 (3.053) 821 285 &

NUQVA TEATRO ELISEQ S.PA. 5078 - - 1.085 445 i

OAK RIDGE INVESTMENT LLC 3.560 5.745 5.745 1.787 12.714 (

OBERBANK AG 14.236.909 91.114 91.114 884.926 348.289 1}

OESTERREICHISCHE KONTROLLBANK AKTIENGESELLSCHAFT 32.800.000 B60.480 60,480 436.474 228.270 i

PIRELLI PEKAD REAL ESTATE SP.Z 0.C. 37.227 13.921 13.921 24.856 6.214

QUANTA S.PA. 24,442 - - 7.814 1,953 @

RAMIUS HVB PARTNERS LLC 78.096 13.918 13.918 78.097 33847

S.5..5. - SOCIETA SERVIZI INFORMATICI SAMMARINESE SPA 2.594 69 50 697 349

SE.TE.S). SERVIZI TELEMATICI SICILIANI S.PA. 9,311 - - 3013 1,220 @

SOCIETA GESTIONE PER IL REALIZZO SPA 59.247 - - 51.909 13.714

SOCIETA ITALIANA DI MONITORAGG!) S.PA. 5.084 - - 219 53 a

SVILUPPO GLOBALE GEIE 81 136 33 63 16

TECNOSERVIZI MOBILI S.R.L. 11,284 - - {7.254} - @

YAP| KRED! KORAY GAYRIMENKUL YATIRIM ORTAKLIG! AS 154.090 11.978 6.977 64,754 8.063

A.3 Controlled companies

CENTRAL PGLAND FUND LLC 1.186 - {18) 1.185 116

UNICREDIT (SUISSE) TRUST SA 415 733 63 201 201 i

UNICREDIT (U.K.} TRUST SERVIGES LTD 179 115 1 125 125 '

UNICREDIT AUDIT (IRELAND} LTD 560 1.677 3 33 33

UNICREDIT CHINA CAPITAL LTD 97 703 207) (266) 2.000 W

UPI POSLOVNI SISTEM DOQ 2.466 832 22 2.439 1.693
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{10.2 Equity investments in companies under joint cantrel and in companies under significant influence: accounting information) continued

TOTAL NET PROFIT  SHAREHOLDERS' CONSOLIDATED
DENOMINAZIONI TOTAL ASSETS REVENUES (LOSS) EQuITY CARRYING VALUE NOTES
B. COMPANIES AT PROPORTIONAL METHOD
B.1 Companies under joint control
KOC FINANSAL HIZMETLER AS 2.166.419 56.898 54.020 2.110,450
ORBIT ASSET MANAGEMENT LIMITED 592 5138 - 32
STICHTING CUSTODY SERVICES KBN 125 - - 125
TLX SPA 7421 10.454 - 4.868
YAPI KREDI AZERBALJAN 80.125 8.651 3.469 9.876
YAP| KREDI BANK DEUTSCHLAND AG 47.100 4,025 (1.222) 44679
YAP| KREDI BANK NEDERLAND NV 1.458.977 98.539% 13.211 141.748
YAPI KREDI EMEKLILIK AS 377.662 101.619 25.361 58,898
YAPI KREDI FAKTORING AS 509.533 £4.429 11.060 62.757
YAPI KREDI FINANSAL KIRALAMA AQ 1.434.082 149,585 73814 323.200
YAP! KREDI HOLDING BV 50.904 2.484 2.410 50.866
YAPI KREDI MOSCOW 157.115 16.078 4.876 40.684
YAPI KREDI PORTFQY YONETIMI AS 45,639 38,998 25.028 36,738
YAP! KREDI SIGORTA AS 377.317 279.814 17.124 142,970
YAP| KREDI YATIRIM MENKUI. DEGERLER AS 156.763 57.097 27170 122.553 -
YAP) KREDI YATIRIM QRTAKLIGI AS 35103 8.214 7.420 34,992 -
YAPI VE KRECI BANKASI AS 29.273.821 4.208.079 408.080 3.163.140

1. Includes positive differences in net equity
2. Entities included since tha Capitatia merger. For the entties whose accounts are nat approved at the Ume of consolidation, revenues and gaindoss are not indicated, Please see above Part A) Accouniing policies — Section 3 Scope
of consolidation.

10.3 Equity investments: a:nnual changes

CHANGES IN 2007 CHANGES

BANKING INSURANCE OTHER IN 2006

GROUP COMPANIES COMPANIES TOTAL TOTAL

A. Opening balance 3,040,697 2,352 43,240 3,086,289 3,418,287
B. Increases 977,952 60,847 16,372 1,055,171 685,127
B.1 Purchases 500,114 - - 500,114 187,432
B.2 Write-backs 2,636 - - 2,636 1,613
B.3 Revatuation - : - - - -
B.4 Gther changes 475,202 60,847 16,372 552,421 496,082

C. Decreases 974,594 - 772 975,366 1,017,125
C.1 Sales 232,440 - 420 232,860 428,182
C.2 Write-tdowns 14,979 . - 14,979 45,305
C.3 Other changes 727175 - 352 727,521 543,638
D. Closing balance 3,044,055 63,199 58,840 3,166,094 3,086,289
E. Total revatuation - - - - 1,613
F. Total write-downs 56,315 - - 56,315 29,877

10.4/105 /106 Commitments relating to equity investments in subsidiaries / joint ventures / companies under significant influence
There are no commitments relating to equity investments subsidiaries, in joint ventures or in companies under significant influence.
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Notes to the Consolidated Accounts ..

Part B) Consolidated Balance Sheet - Asset (Conminuen)

Section 11 - Insurance reserves attributable to reinsurers - ltem 110

11.1 Insurance reserves attributed to reinsurers: breakdown

AMOUNTS AS AT
31.12.2007 31.12,2006

A. Non-lite business ) - -
A1, Provision for unearned premiums ) - -
A2, Provision for outstanding claims ' - -
A3, Other insurance provisicns ) - -

B. Life business _ 115 300
B1. Mathematical provisions . - -
B2. Provision for outstanding claims ) -
B3. Cther insurance provisions 115 300

C. Provision for policies where the investment risk is borne by the policyholders - -
C1. Provision for policies where the performance is connected to investment funds and market indices ) - -
G2. Provision for pension funds ) - -

D. Total insurance reserves attributable to reinsurers ) 115 300

11.2 Change in item 110 Technical reserves attributed to reinsurers

AMOUNTS AS AT 31.12.2007
PROVISION FOR POLICIES WHERE THE INVESTMENT RISK
NON-LIFE BUSINESS LIFE BUSINESS IS BORNE BY THE POLICYHOLDERS
PROVISION PROVISION RELATING TO POLICIES WHERE THE
FOR FOR OTHER PROMISION FOR OTHER PERFORMANCE 1S CONNECTED TOQ
UNEARNED OQUTSTANDING  INSURANCE | MATHEMATICAL  QUTSTANDING  INSURANCE |  INVESTMENT FUNDS AND MARKET PROVISION FOR
PREMIUMS CLAIMS  PROMVISIONS [ PROMISIONS CLAIMS  PROVISIONS INDICES ~ PENSION FUNDS
Amounts ceded to reinsurers
from insurance provisions -
opening balance - - - - - 300 - -
a) Increases - - - - - 141 -
b} Decreases - - - - E 326 -
Amounts ceded to reinsurers
from insurance provisions -
closing balance - - - - - 115 - -
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Section 12 - Property, plant and equipment - [tem 120

The December 31, 2007 balance excluding the former Capitalia Group was €10.4 billion, up by €1.8 billion over 2006. The increase
was mainly due to consolidation of the property investments held by the EURO ImmaProfil fund, which occurred on December 31, 2007,

12.1 Praperty, plant and eq:uipmenl assets: breakdown of assets carried at cost

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT

INSURANGE OTHER 31.12.2006

ASSETSAALUES BANKING GROUP COMPANIES COMPANIES TOTAL TOTAL

A. Assets for operational use

1.1 Owned 11,107,400 9,238 359,940 11,476,578 7,489,563

a} Land 2,292 203 7 58,971 2,351,181 1,342,377

b) Buildings 4,103,807 7,965 282,734 4,394,606 3,158,298

¢) Office furniture and fittings 279,727 760 949 281,436 179,945

d) Elecironic systems 555,261 247 3,009 558,517 462,979

€} Other 3,876,302 259 14,277 3,890,838 2,345,964

1.2 Leased 101,711 248 972 102,931 102,510

a) Land 10,685 10,685 10,710

b) Buildings 74,680 - - 74,680 74,610

¢) Office furniture and fittings 188 54 263 505 492

d) Electronic systems 1,357 194 683 2,234 872

e} Other 14,801 - 26 14,827 15,826

Total A 11,209,111 9,486 360,912 11,579,509 7,592,073
B. Held-for-investment assels

2.1 Qwned 738,933 1,526 658,293 1,398,752 1,023,387

a) Land 229,816 - 355,312 585,128 412,167

b Buildings 509,117 1,526 302,981 813,624 611,220

2.2 Leased - - - - -

a) Land - -

b) Buildings - - - - -

Total B 738,933 1,526 658,293 1,398,752 1,023,387

Tota! (A+B) 11,948,044 11,012 1,019,205 12,978,261 8,615,460

A.1.1 ¢) cooventionalty includes assets ta be leased and assets undes construchion to be leased.
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Notes to the Consolidated Accounts - .

Part B) Consolidated Balance Sheet - Asset (Conmmuen)

12.2 Tangible assets: breakdown of assets designated at fair vatue or revalued

ASSETS/VALUES

AMOUNTS AS AT 31.12.2007

BANKING GROUP

INSURANCE OTHER
COMPANIES GOMPANIES

TOTAL

AMOUNTS AS AT

31.12.2006
TOTAL

A. Assets for operational use
1.1 Qwned

a) Land

by Buitdings

¢} Oftice furniture and fittings

d) Electronic systems

g) Other

1.2 Leased

a) Land

b) Buildings

¢} Office furniture and fittings

d) Electronic systems

g) Other

Total A

B. Held-for-investment assets
2.1 Owned

- 1,458,713

1,458,713

a) Land

. 331,643

331,643

b) Buildings

- 1,127,070

1,127,070

2.2 Leased

a) Land

b} Buildings

Total B

- 1,458,713

1,458,713

Total (A+B)

- 1,458,713

1,458,713

Under IAS 40.32A the Group uses the revaluation model (fair value) to measure investment properties linked with liabilities which pay a return linked ta the fair value of the investments in question.
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12.3 Property, plant and equipment used in the busingss: annual changes

CHANGES IN 2007

OFFICE
FURNITURE ELECTRONIC
LAND BUILDINGS  AND FITTINGS SYSTEMS OTHER TOTAL
A. Gross opening balance 1,353,087 5,770,551 839,547 2,198,182 3,991,727 14,153,094
A1 Total net reduction in value - (2.537,643) {659,110} (1,734,331)  (1,629,937) {6,561,021)
A.2 Net opening balance 1,353,087 3,232,908 180,437 463,851 2,361,790 7,502,073
B. Increases 1,085,883 1,948,217 226,030 491,161 8,386,489 12,137,780
B.1 Purchases 1,036,758 1,368,375 88,789 297,632 8,003,452 10,795,006
B.2 Capitalised expenditure on improvements - 6,804 6 8 185 7,103
B.3 Write-backs - 1,142 126 167 279 1,714
B.4 Increase in fair value: - - - -
aj in equity - - -

b) through profit or loss - - . - - -
B.5 Positive Exchange differences 3,556 42452 1,145 8,180 5,795 61,128
B.6 Transfer from properties held for investment 11,066 13,509 - - - 24,575
B.7 Other changes 34,503 515,845 135,964 185,174 376,768 1,248,254
C. Reductions 77,104 711,839 124,526 394,261 6,842,614 8,150,344
C.1 Disposals 26,628 05,278 27,868 7,839 72,385 229,998
C.2 Depreciation - 162,815 53,537 201,842 270,411 668,605
C.3 Impairment losses: 13 4,268 9,389 611 45,810 60191
al in equity - - - - - -
by through profit or loss 113 4,268 8,389 611 45,810 60,191

C.4 Reductions cf fair value: - - - -

al in equity - -
b through profit or loss - - - - - -
C.5 Negative exchange differences 1,258 12,770 1,938 2,901 1.885 20,752
(.6 Transfars to: 12,816 127,092 2,804 23,972 12,388 179,072
a) property, plant and equipment held for investment 7,489 13,551 - - - 21,040
b) assets held for sale 5327 113,541 2,804 23,972 12,388 158,032
C.7 Other changes 36,289 309,616 28,990 157,096 6,439,735 6,971,726
. Net final balance 2,361,866 4,469,286 281,941 560,751 3,905,665 11,579,509
D.1 Total net reduction in value (2,590,452 (954,326) {1,694,580)  (1,926,630) {7,165,988)
D.2 Gross closing balance 2,361,866 7,059,738 1,236,267 2,255,331 5,832,285 18,745,497

E. Carried at cost*

" The Group does not use the revaluation medel (falr value) te measure tangible assets hetd tor use in the business.

Row A.1 and D.1 - Total net redyction in valye - show the total alfowance for depreciation and total impairment,
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Notes to the Consolidated Accou

Part B) Consolidated Balance Sheet - Asset (Conmuen)

CHANGES IN 2007
OFFICE
FURNITURE ELECTRONIC
LAND BUILDINGS  AND FITTINGS SYSTEMS OTHER TOTAL
A, Gross opening balance 1,322,865 5,573,983 828,487 2,193,365 3,636,079 13,554,779
A1 Total net reduction in value - (2,456,022) (651,992) {1,730,667) (1,632,374 (6,371,055)
A.2 Net opening balance 1,322,865 3,117,961 176,495 462,698 2,103,705 7,183,724
B. Increases 1,067,127 1,753,280 224,170 486,900 8,368,622 11,890,099
B.1 Purchases 1,028,272 1,306,366 88,034 296,285 7,997,977 10,716,934
B.2 Capitalised expenditure on improvements - 6,894 3] 8 - 6,908
B.3 Write-backs - 1,123 126 167 279 1,695
B.4 [ncrease in fair value: - - - - - -
a) in equity - - - - - -
b) throwgh profit or loss - - - - - -
B.5 Positive Exchange differences 3,543 41,697 1,079 8,052 5755 60,126
B.6 Transter from properties held for investment 3,594 2,333 - - - 5,927
B.7 Other changes 21,718 394,867 134,925 182,388 364,611 1,098,509
€. Reductions 77,104 692,654 120,750 392,980 6,581,224 7,864,712
C.1 Disposals 26,628 95,278 . 27,868 7,839 39,288 196,501
C.2 Depreciation - 153,243 52,696 200,688 234996 641,623
.3 Impairment losses: 113 4,268 . 9,389 811 - 45,810 60,191
a) in equity - - - - - -
b) through profit or loss 113 4,268 9,385 611 45,810 60,191
€.4 Reductions of fair value: - - _ - - - -
a) In equity - - ) - - - -
b) through profif or foss - - : - - - -
C.5 Negative exchange differences 1,258 12,733 1,938 2,90 1,885 20,715
(.6 Transfers 1o: 12,816 121,388 2,804 23,972 12,388 173,368
a) property, plant and equipment held for investment 7,489 13,5651 ' - - - 21,040
b) assets held for safe 5327 107,837 2,804 23,972 12,388 152,328
C.7 Other changes 36,289 305,744 26,055 156,969 6,246,857 6,771,914
0. Net final balance 2,302,888 4,178,587 279,15 556,618 3,891,103 11,209,111
0.1 Total net reduction in value - (2,422,387) {944,304 (1,688,219)  {1,903,317) = (6,958,227}
D.2 Gross closing balance 2,302,888 6,600,974 1,224,219 2,244,837 5,794,420 18,167,338
E. Carried at cost* - - - - - -

* The Group does not use the revaluation model {fair value) to measure tangible assets held for use in the business.
Rows A.1 and D.1 - Total net reduction in valug - show the total allowance for depreciation and total impairmsnt.
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12.3.2 Insurance companies portion

CHANGES IN 2007
OFFICE
FURNITURE ELECTRONIC

LAND BUILDINGS ~ AND FITTINGS SYSTEMS OTHER TOTAL
A. Gross opening balance 6 9,587 6,529 2,503 2,689 21,314
A.1 Total net reduction in value - (2,241} {5,785) (2,034) {2,293 (12,353
A.2 Net opening balance 8 7.346 744 469 396 8,961
B. Increases 1 818 415 244 62 1,540
B.1 Purchases - 37 338 198 27 800
B.2 Capitalised expenditure on improvements - - - - - -
B.3 Write-backs - 19 - - - 19
B.4 Increase in fair value: - - - - - -
&} in equity - - - - - -
) through profit or loss - - - - - -
B.5 Positive Exchange differences i 633 64 38 28 764
B.6 Transfer from properties held for invesiment - - - - - -
B.7 Other changes - 129 13 8 7 157
C. Reductions - 199 345 272 199 1,015
C.1 Disposals - - - - 7 7
(.2 Depreciation - 199 338 260 192 959
C.3 Impairment losses: - - - - - -
aj in equity - - - - - -
h) through profit or loss - - - . - -

C.4 Reductions of fair value: - - - - -
aJ in equity - - - - - -
b) through profit or loss - - - - - -

C.5 Negative exchange differences - - . - -

C.6 Transfers to: - - - - -
a) property, plant and equipment hefd for investment - - - - - -
b) assels held for sale - . - - - -
C.7 Other changes - - 7 12 - 19
D. Net fina! balance 7 7,965 814 441 259 9,486
D.1 Total net reduction in value - {2,356) {6,719} {2,516) {1,775) {13,366)
D.2 Gross closing balance 7 10,321 7,533 2,957 2,034 22,852
E. Carried at cost* - - - - - -

" The Group #0es not use the revaluation model (fair valug) to measure tangible assets held for use in the business.
Rows A.+ and 0.1 - Total net reduction in v2lue - show the total allowance for depreciation and total impairment.
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Notes to the Consolidated Accounts .

Part B) Consolidated Balance Sheet - Asset (Conmuen)

CHANGES IN 2007
QFFICE
FURNITURE ELECTRONIC

LAND BUILDINGS  AND FITTINGS SYSTEMS OTHER TOTAL
A. Gross opening balance 30,216 156,981 4,531 2,314 352,959 577,001
4.1 Total net reduction in vatue - (79,380 (1,333 (1,630) (95,270} (177,613)
A.2 Net opening balance 30,216 107,601 3,198 684 257 689 399,388
B. Increases 28,755 194,119 1,445 4,017 17,805 246,141
B.1 Purchases 8,486 61,972 417 1,149 5,448 77,472
B.2 Capitalised expenditure on improvements - - - - 195 195
B.3 Write-backs - - - - - -
B.4 Increase in fair value: - - - - - -
a in equily - - - - - -
) through profit or loss - - - - - -
B.5 Positive Exchange differences 12 122 2 40 12 238
B.6 Transfer from properties held for investment 7472 11,176 - - - 18,648
B.7 Other changes 12,785 120,849 1,026 2,778 12,150 149,588
C. Reductions - 18,986 3,43 1,009 261,13 284,617
C.1 Disposals - - - - 33,090 33,080
.2 Depreciation - 9,373 503 894 35,223 45,993
C.3 Impairment losses: - - - - - -

al in equity - - - - -
by through profit or ioss - - - - - -
C.4 Reductions of fair value: - - - - - -

a} in equity - - - - -
b through profit or loss - - - - - -
C.5 Negative exchange differences - 37 - - - 37
C.6 Transfers io: - 5,704 - - - 5,704
a) property, plant and equipment held for investment . - - - - -
b} assets held for sale - 5704 - - - 5704
C.7 Other changes . 3,872 2928 115 192,878 199,793
D. Net final balance 58,971 282,734 1,212 3,692 14,303 360,912
D.1 Total net reduction in value - {165,709) {3,303) {3,845) (21,538} {194,395
0.2 Gross closing balance 58,971 448,443 4,515 7,537 35,841 556,307
E. Carried at cost* - - - - - -

* The Group does net use the revaluation model (falr value) to measurs tangible assets held for use in the business.
Rows A% and 0.1 - Total net reduction in value - show the total allowancs for depreciation and total impairment.
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12.4 Property, ptant and equipment held for investment: annual changes

CHANGES IN 2007
BANKING GROUP INSURANCE COMPANIES QTHER COMPANIES TOTAL
LAND BUILDINGS LAND BUILDINGS LAND BUILDINGS TERRENI FABBRICAT!
A. Opening balances 52,320 185,809 - 1,414 399,847 423,907 412,167 611,220
B. Increases 186,685 876,623 - 149 363,941 1,135,302 550,626 2,012,074
B.1 Purchases 178,560 745,871 - 2 21612 5513 200,172 751,386
B.2 Capitalised expenditure on
improvements - 6,795 - - - - - 6,795
B.3 Increases in fair value . - - - - - - -
B.4 Write-backs - 236 - 10,645 - 10,645 236
B.5 Positive exchange
differences 146 1,342 122 1 63 147 1,527
B.6 Transter from properties
used in the business 7.489 13,551 - - - 7,489 13,551
B.7 Other changes 490 108,828 25 331,683 1,129,726 332,173 1,238,579
C. Reductions 9,189 553,405 . 37 36,833 129,158 45,022 682,600
C1. Disposals 3,664 403,645 - 3,833 10,644 7,497 414,289
C.2 Deprecigtion - 96,062 37 - 6,832 - 102,931
C.3 Reductions in fair valug - - - - - - _
C.4 Impairment losses . 410 - 1,542 - 1,542 410
C.5 Negative exchange
differences 135 952 - - 135 952
C.6 Transfers to: 4,806 3,668 31,458 11,176 36,264 14,844
a) Properties used in the
husiness 3,594 2,333 7472 11,176 11,066 13,50%
b) Non current assets
classified as held for sale 1,212 1,335 23,986 - 25,198 1,335
C.7 Qther changes 584 48,668 - - - 100,506 584 149,174
D. Closing balances 229,816 509,117 - 1,526 686,955 1,430,051 916,771 1,940,694
E. Measured at fair value 274,008 682,676 - 1,525 686,957 1,444,372 960,965 2,128,573

12.5 Commitments to purchase property, plant and equipment

AMOUNTS AS AT
31,12.2007 31.12.2006
AGGREGATE AMOUNT OF CONTRACTUAL COMMITMENTS FOR THE PURCHASE OF PROPERTY, PLANT AND EQUIPMENT TOTAL TOTAL
A. Contractual commitments 57,817 -
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Notes to the Consolidated Accounts .

Part B) Consolidated Balance Sheet - Asset (conmnuen)

Section 13 - Intangible assets - Item 130

The change in this item was mainly due to the business combination with an indefinite useful life). The increase in assets with a finita

the former Capitalia Group. Specifically: useful life was due as to €2 billion to the recognition of Capitalia

* Goodwill increased by €9.2 hillion, of which €7.6 billion related to the Group client relationships and as to €0.1 bilfion to other asssts
Capitalia Group, €1.2 billion fo the ATF Group, €0.2 billion to the Aton already held by the former Capitalia Group. The increase in

Group and €0.1 billion to ZAQ UniCredit Bank {formerly Intemational assets with an indefinite useful life was due recognition of
Moscow Bank); ' Capitalia Group trademarks (€0.3 billion), net cf the BPH200

» Other intangible assets rose by €2.3 billion {of which €2.1 billion frademark (€0.1 billion) reclassified in non-cument dispasat
related o assets with a finite useful life and €0.2 billion to those with groups.

13.1 Intangible assets: breakdown - Item 130

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT 31.12.2006
BANKING INSURANCE OTHER
GROUP COMPANIES COMPANIES TOTAL TOTAL
INDEFINITE INDEFINITE FINITE  INDEFINITE INDEFINITE INDEFINITE
FINITE LIFE LIFE | FINITE LIFE LIFE LIFE LUFE  FINITE UFE UFE  FINITE LIFE UFE
A1 Goodwill X 19,114,880 X - X 524 X 19,115,404 X 9908473
A.1.1 Attributable to the
Group X 19,114,880 X - X 524 X 19,115,404 X 9,908,473
A.1.2 Aftributable to
minorities X - X - X - X - X
A.2 Other intangible
assets: 4,736,256 995,975 883 - 5,189 31 4742328 995,006 2,601,716 825,796
A.2.1 Assets carried at cost 4,736,256 995,975 883 - 5,189 31 4742328 996,006 2,601,716 825,796
a) Infangibie assets
generated internally 342,470 - - - 2,765 - 345,235 - 321,647
b} Other assets 4,393,786 895975 883 - 2,424 3t 4,397,093 896,006 2280069 825,796
A.2.2 Assets valued at tair '
value: - - - - - - - - -
a) Intangible asseis
generaled internafly
) Other assets - - - - - - - - - -
Total 4,736,256 20,110,855 883 - 5,189 555 4,742,328 20,111,410 2,601,716 10,734,269
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13.2 Intangible assets: annual changes \

CHANGES IN 2007
OTHER INTANGIBLE ASSETS
GEMERATED INTERNALLY OTHER
GOODWILL FINITE LIFE INDEFINITE LIFE FINITE LIFE INDEFINITE LIFE TOTAL
A. Gross Opening Balance 11,087,680 811,285 - 3,856,405 866,909 16,624,279
A.1 Net reductions {1,179,207) (489,638 - {1,578,336) {41,113) (3,288,294)
A.2 Net opening balance 9,908,473 321,647 - 2,280,069 825,796 13,335,985
B. Increases 9,666,454 144,168 - 2,859,165 337,381 13,007,168
B.1 Purchases 9,428,551 116,181 . 2,662,958 330,574 12,538,264
B.2 increases in intangible assels generated
internally X 6,241 - 7,289 - 13,530
B.3 Write-backs X - 412 - 412
B.4 Increase in fair value X -
- in equity X - - - -
- through profit or lass X - - - -
B.5 Positive exchange ditferences 167,123 71 14,122 7, 181,387
B.6 Other changes 70,780 21,675 174,384 6,736 273,575
C. Reductions 459,523 120,580 - 742141 167,171 1,489,415
C.1 Disposals 85,000 22,671 51,644 - 159,315
C.2 Write-downs 144,271 71,486 543,865 - 759,622
- Depraciation X 70,603 423,683 i 494,186
- write-downs 144,271 883 120,282 - | 265,436
+ it equity X - - - -
+ through profit or foss 144,271 883 120,282 - 265,436
€.3 Reduction in fair value X - - -
- In equity X - -
- through profit or loss X - S
C.4 Transters to non-current assets '
held for sale 105,955 - 83,607 138,100 327,662
C.5 Negative exchange differences 116,663 152 - 8,200 80 ! 125,095
C.6 Other changes 7,634 26,271 . 54,825 28991 | 17,721
D. Net Ciosing Balance 19,115,404 345,235 - 4,397,093 996,006 24,853,738
D.1 Total net write-down {1,323,478) (401,190 - {1,565,474) - (3,290,142)
E. Gross Closing Balance 20,438,882 746,425 - 5,062,567 996,006 | 28,143,880
F. Carried at cost* - - - - - -

“The Group daes not use ihe revaluation model (lair value} 10 measure intangible assets.

Rows A.1 and D.1 Totat net reduction in value - show the total 2llowance for depreciation of intangible assets at the beginning and at the end of the year,
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Notes to the Consolidated

Part B) Consolidated Balance Sheet - Asset (Conminven)

13.2.1 Banking Group Portion

CHANGES IN 2007
OTHER INTANGIBLE ASSETS

GENERATED INTERNALLY OTHER
GOODWILL FINITELIFE  INDEFINITE LIFE FINITELFE  INDEFINITE LIFE TOTAL
A. Gross Opening Balance 11,086,986 811,285 - 3,840,985 866,909 16,606,165
A.1 Net reductions {1,179,149) (489,638) - {1,564,393) (41113 (3,274,293
A.2 Net opening balance 9,907,837 321,647 - 2,276,592 825,796 13,331,872
B. Increases 9,666,454 141,200 - 2,856,687 337,350 13,001,691
B.1 Purchases 9,428,551 116,181 - 2,661,948 330,574 12,537,254
B.2 Increases in intangihle assets generated
internally X 6,241 - 7,283 13.530
B.3 Write-backs X - - 412 412
B.4 Increase in falr value X - - -
- in equity X - - - -
- through profit or loss - - - - - -
B.5 Positive exchange differences 167,123 71 - 14,050 71 181,315
B.6 Other changes 70,780 18,707 - 172,988 6,705 269,180
C. Reductions 459,411 120,377 - 739,493 167,171 1,486,452
C.1 Disposals 85,000 22,671 - 51,644 - 159,315
C.2 Write-downs 144,271 71,283 - 542,153 - 757,707
- Depreciation X 70,400 - 422,008 - 492,408
- write-downs 144,271 883 - 120,145 - 265,299
+ I equity X - - - -
+ tirough profit or loss 144,271 583 - 120,145 265,299
C.3 Reduction in fair valug X - - - -
- in equity X - - - -
- through profit or loss X - - - -
(.4 Transfers to non-current assets
held for sale 105,955 - - 83,607 138,100 327,662
.5 Negative exchange differences 116,662 162 - 8,194 80 125,089
C.6 Other changes 7,522 26,271 - 53,895 28,99 116,679
D. Net Closing Balance 19,114,880 342,470 - 4,393,786 995,975 24,847 111
D.1 Total net write-down {1,323,478) (400,987} - (1,651,235) - (3,275,700)
E. Gross Closing Balance 20,438,358 743,457 - 5,945,021 995,975 28,122,811

F. Carried at cost*

“The Group does not use the revaluation model {fair value) to measure intangible assets.

Rows A.1 and D.1 Tota! net reduction in value - show the total allowance for depreciation of intangible assets at the beginning and a1 the end of the year.
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13.2.2 Insurance Companies Portion

CHANGES IN 2007
OTHER INTANGIBLE ASSETS
GENERATED INTERNALLY OTHER
GOODWILL FINITELIFE  INDEFINITE LIFE FINTELFE  INDEFINITE LIFE TOTAL
A. Gross Opening Balance - - - 1,206 - 1,296
A.1 Net reductions - - - (755) - (755)
A.2 Net opening balance - - - 541 - 541
B. Increases - - - 510 - 510
B.1 Purchases - 434 - 434
B.2 Increases in intangible assets generated
internally X - - - -
B.3 Write-backs X - - - -
B.4 increase in fair value X - - - - -
- in equity X - - - -
- through profit or loss X - - -
B.5 Positive exchange difierences - - - 57 - 57
B.6 Other changes - - - 19 - 19
C. Reductions - - - 168 - 168
C.1 Disposals - - - - -
(.2 Write-downs - - - 168 - 168
- Depreciation X - - 168 - 168
- write-downs - - -
+ i equity X - - - -
+ through prolit or joss - - - - -
C.3 Reduction in fair value X - - -
- In equily X - - - -
- through profit or loss X -
C.4 Translers to non-current assets
held for sale - - - - - -
C.5 Negative exchange differences - - - - - -
C.6 Other changes - - - - - -
D. Net Closing Balance - - - B83 - 883
D.1 Total net write-down - - - (755) - (755)
E. Gross Closing Balance - - - 1,638 - 1,638
F. Carried at cost* - - - - - -

“The Group does not use the revaluation model {fair value) to measure intangible assets.
Aows A.1 and D.1 Total net reduction in valug - show the 1otal allowance tor depreciation of intangible assets at the beginning and at the end of the year.
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Part B) Consolidated Balance Sheet - Asset (conmuen)

13.2.3 Other Companies portion

CHANGES IN 2007
QTHER INTANGIBLE ASSETS

GENERATED INTERNALLY OTHER
GOODWILL FINITE LIFE INDEFINITE LIFE FINITE LIFE INDEFINITE LIFE TOTAL
A. Gross Opening Baiance 694 - - 16,124 - 16,818
A.1 Net reductions (58) - - {13,188 {13,246)
A.2 Net opening balance 636 - - 2,936 3,572
8. Increases - 2,968 - 1,968 3 4,967
B.1 Purchases - - 576 576
B.2 Increases in intangible assets generated
internally X - - -
B.3 Write-backs X - - -
B.4 Increase in fair value X - -
- i equity X - -
- through profit or loss X - - - -
B.5 Positive exchange differences - - - 15 - 15
B.6 Other changes 2,968 - 1,377 3N 4,376
C. Reductions 112 203 - 2,480 - 2,795
C.1 Disposals - - - -
.2 Write-downs 203 - 1,544 1,747
- Depreciation X 203 - 1,407 1610
- write-downs - - 137 137
+ in equily X - - -
+ through profit or loss - - 137 - 137
C.3 Reduction in fair value X - - -
- in equity X - . -
- through profit or loss X - - - -
C.4 Transfers to non-current
assets held for sale - - , _ .
C.5 Negative exchange differences - - 6 - G
C.6 Other changes 112 - - 930 - 1,042
D. Net Closing Balance 524 2,765 - 2,424 3 5,744
D.1 Total net write-down - (203) - {13,484) - {13.687)
E. Gross Closing Balance 524 2,968 - 15,908 il 19,41

F. Carried at cost*

“The Group does nol use the revaluation medel (falr value) to measure intangible assets.

Rows A3 and D1 Toua net teduction in vaiu® - show the total aliowante for depreciation of mangibie assels o the beginring and &t the end ol the year.

13.3 Other information

No significant information to report.
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Section 14 - Tax assets and tax liabilities - Item 140 (assets)

and 80 (liabilities)

14.1 Deferred tax assets: b:reakdown

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006
GROUP COMPANIES COMPANIES TOTAL TOTAL
Deferred tax assets related to:
Assets/liabilities held for trading 374,557 - - 374,557 527,051
Other financial instruments 262,777 9 227 263,013 419,202
Property, plant and equipment / Intangible
assets 137,458 37 3,385 141,214 97,434
Pravisions 1,321,858 662 a17 1,323,437 1,313,585
Other assets / liabilities 1,086,720 166 271 1,087,157 692,219
Loans and receivables with banks and
customers 1,658,176 68,697 1,726,873 831,414
Tax losses carried forward 844,786 - 33,437 878,223 882,847
Other 1,643,842 512 866 1,645,220 1,894,970
Total 1,330,174 1,720 107,800 7,439,694 6,758,732

14.2 Deferred tax: Iiabi!ities:: breakdown

AMDUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006
GROUP COMPANIES COMPANIES TOTAL TOTAL
Deferred tax liabilities related to:
Loans and receivables with Banks
and Customers 1,356,205 - - 1,356,205 1,264,276
Assets/liabilities held for trading 135,673 - 61 135,734 284,803
Other financial instruments 545,446 27 1,338 546,611 1,115,847
Property, plant and equipment/intangible
assets 1,796,990 156 44,407 1,841,553 1,350,966
QOther assets { liabilities 302,682 - 9,008 311,780 370,381
Deposits from Banks and Customers 14,920 - - 14,920 7170
QOther 613,291 232 349 613,872 185,400
Total 4,765,207 415 55,253 4,820,875 4,578,843
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Notes to the Consolidated Accounts «

Part B) Consolidated Balance Sheet - Asset (Conmuen)

14.3 Deferred tax assets: annual changes (balancing P&L)

CHANGES IN 2007 CHANGES

BANKING INSURANCE OTHER IN 2006
GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Opening balance 6,011,112 1,471 50,648 6,063,231 6,284,317
2. Increases 4,352,636 759 76,710 4,430,105 1,448,630
2.1 Deferred tax assets arising during
the year 1,539,280 350 1,154 1,540,784 851,070
a) relating to previous years 58,394 - 274 58,668 3715
b due to change In accounting
policies 120 - - 120 1,816
¢} write-backs 176,506 - 466 176,972 414,792
&) other 1,304,260 350 414 1,305,024 430,747
2.2 New taxes or increases in tax
rates 732 251 45 1,028 45,403
2.3 Other increases 2,812,624 158 75511 2,888,293 552,157
3. Decreases 3,697,408 510 46,490 3,744,408 1,669,716
3.1 Deferred tax assets derecognised '
during the year 2,216,323 - 18,332 2,234,655 032,181
a) reversals of temporary
differences 2,199,747 - 14,819 2,214,566 914,258
b) write-dovms of non-recoverable '
items 14,494 - 3510 18,004 17,334
¢) change in accounting policies 2,082 - 3 2,085 588
3.2 Reduction i tax rates 1,153,489 510 19,198 1,173,197 1,579
3.3 Other decreases 327,536 - 8,960 336,556 735,956
4. Final amount 6,666,340 1,720 80,868 6,748,928 6,063,231
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14.4 Deferred tax Iiabilities.:: annual changes {balancing P&L}

CHANGES IN 2007 CHANGES
BANKING INSURANCE OTHER IN 2006
GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Opening balance 4,055,831 517 48,893 4,105,241 4,433,602
2. Increases 2,202,445 339 31,742 2,234 526 545,036
2.1 Deferred tax liabilities arising
during the year 133,412 - 5,039 138,451 M2, N7
a) relating to previous years 6,342 - i7 6,359 198,302
b) due to change in accounting
policies 7.255 - & 7,261 7,226
¢) other 119,815 - 5016 124,831 207,183
2.2 New taxes or increases in tax
rates 1,232 89 - 1,321 -
2.3 Other increases 2,067,801 250 26,703 2,004,754 132,319
3. Decreases 1,778,270 458 3,764 1,810,502 873,397
3.1 Deferred tax liabilities
derecognised during the year 769,715 400 777 777886 591,834
a) reversals of temporary
differences 656,214 - 7,754 663,968 326,236
) due to change in accounting
policies 398 - 8 406 -
c) other 113,103 400 g 113512 265,698
3.2 Reduction in tax rates 782,004 68 23,058 805,130 734
3.3 Other decreases 226,551 - 935 227,486 280,829
4. Final amount 4,480,006 388 48,871 4,529,265 4,105,241
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Notes 1o the Consolidated Accou:

Part B) Consolidated Balance Sheet - Asset (conmuen)

14.5 Deferred tax assets: annual changes (balancing Net Equity)

CHANGES IN 2007 CHANGES
BANKING INSURANCE OTHER 1N 2006
GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Opening balance 674,972 - 20,529 695,501 373,611
2. Increases 415,302 - 6,419 421,71 365,429
2.1 Deferred tax assets arising during '
the year 314,120 - 6,383 320,503 260,213
&) relating lo previous years 28,585 - - 28,685 3
b} due to change in accounting
policies 118 - - 118 445
c} other 285,418 - 6,383 291,799 259,765
2.2 New taxes or increase in tax rates 492 - - 492 -
2.3 Other increases 100,690 - 36 100,726 105,216
3. Decreases 426,440 - 16 426,456 43,539
3.1 Deferred tax assets derecognised
during the year 152,821 - 9 152,830 10,101
aj reversals of temporary
differences 152,821 - g 152,830 10,101
b} writedowns of non-recoverable
items - - - -
¢) due ko change in accounting
policies - - - - -
3.2 Reduction in tax rates 245,126 - 7 245,133 17
3.3 Other decreases 28,493 - - 28,493 33,421
4. Final amount 663,834 - 26,932 690,766 695,501
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14.6 Deferred tax liabilities: annual changes (balancinig Net Equity)

CHANGES IN 2007

CHANGES
BANKING INSURANCE OTHER IN 2006
GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Opening balance 473,543 28 3 473,602 154,620
2. Increases 146,616 3 6,383 153,002 443,760
2.1 Deferred tax liabilities arising
during the year 46,540 - 6,382 52,922 233,736
a) refating to previous years 16,517 . - 16,517 725
b) due to change in accounting
policies 55 - - 55 730
¢} other 26,968 - 6,382 36,350 232281
2.2 New taxes or increase in ax rates - - - - -
2.3 Other increases 100,076 3 1 100,080 210,024
3. Decreases 334,958 4 32 334,994 124,778
3.1 Deferred tax liabilities
derecognised during the year 308,015 - 1 308,016 51,362
a) reversal of temporary
differences 287,240 - 287,240 50,053
b) due to change in accounting
policies - - - - -
¢) Other 20775 - 1 20,776 1,309
3.2 Reduction in tax rates 26,942 - - 26,942 3,205
3.3 Other decreases 1 4 k] 36 70,211
4. Final amount 285,201 27 6,382 291,610 473,602

14.7 Other information

In compliance with IAS 12, no deferred tax assets due to tax loss carried forward has been recognized, in that there are not probable future
taxable profits against which the unused tax losses can be utilized. Tax losses carried forward, for which no deferred tax assets has been
recognized, amount at about €5,951 million, of which €4,383 million ascribable to HVB Group’s companies and €1,102 million ascribable o

BA-CA Group’s companies.

UniCredit Group - 2007 Annual Report: Financial Statements 125




Notes to the Consolidated Accounts . .

Part B) Consolidated Balance Sheet - Asset (Contnuen)

Section 15 - Non-current assets and disposal groups
classified as held for sale - Item 150 (assets) and 90 (liabilities)

15.1 Non-current assets and disposal groups classified as held for sale: breakdown by type assets

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006
GROUP COMPANIES COMPANIES TOTAL TOTAL
A, Individual assets
A1 Equity investments 55,322 - - 55,322 60,764
A2 Property, Plant and Equipment 59,041 - 251,748 310,789 2,787
A.3 Intangible assets 79,000 - - 79,000 420
A.4 Other non-current assets 18,853 - 403,221 422,074 -
Total A 212,216 - 654,969 867,185 63,971
B. Asset groups classified as held for safe
B.1 Financial assets held for {rading 256,169 - - 256,169 -
B.2 Financial assets at fair value through profit or loss 511,216 - - 511,216 1,572
B.3 Available for sale financial assets 694,457 - - 694,457 110
8.4 Held o maturity investmenis 421,821 - - 421,821 -
8.5 Loans and receivables with banks 264,372 - - 254,372 344
8.6 Loans and receivables with customers 2,634,803 - i 2634810 219
8.7 Equity investments - - - - 5,356
8.8 Property, Plant and Equipment 95,834 - 4,403 100,237 480,454
8.9 Intangible assets 248,662 - - 248,662 3,628
B.10 Other assets 385,551 - - 385,551 17,068
Total B 5,502,885 - 4,410 5,507,295 508,751
C. Liahilities associated with assets ciassified as held for sale
C.1 Deposits - - - - -
C.2 Securities - - - - -
C.3 Other liabilities 107,375 - - 107,375 -
Tota! C 107,375 - - 107,375 -
D. Liabilities inctuded in disposal groups classified as held for sale
0.1 Deposits from banks 470,879 - - 470,879 53,7115
D.2 Deposits from customers 3,603,852 - 4,405 3,608,257 105
0.3 Bebt securities in issue 160,373 - 160,373 -
D.4 Financial liabilities held for {rading 143,941 - - 143,941 -
0.5 Financial liahilities at fair vatue through profit or loss - - - - -
0.6 Provisions 19,473 - 3 19,476 22,818
2.7 Other liabilities 516,187 - 25 516,212 20,052
Total D 4,914,705 - 4433 4,919,138 96,690

15.2 Other information

There is no significant information to be reported.

15.3 Details of investments in companies subject to significant influence not valued at net equity

The item equity investments include companies totally contrelled vatued at cost.
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Section 16 - Other assets - Item 160

16.1 Other assets: breakdown

AMOUNTS AS AT
ITEMS/VALUES 31.12.2007 31.12.2006
Margin with derivatives clearers {non-interest bearing) 8,583 16,373
Gold, silver and precious metals 50,480 72972
Positive value of "servicing contracts” for financial assets sold and derecognised - 374
Accrued income other capitalised income 503,976 626,932
Cash and other valuables he!d by cashier: 1,063,360 862,283
- current acoount cheques being settled, drawn on third parties 794,400 607,950
- current account cheques payable by group banks, cleared and in the process of being debited 72202 1,036
- mongy orders, bank drafts and equivalent securities 196,147 157,229
- coupons, securities due on demand, revenue stamps and miscellanacus valuables 611 96,068
Interest and charges to be debited to: 377,485 237,846
- customers 296,899 225,055
- banks 80,556 12,791
Items in transit between branches not yet allocated 1o destination accounts 113,923 43,662
Items in processing 2,290,718 1,137,334
Items degmed definitive but not-atiributable to other iterns: 2,114,231 583,308
- securities and coupons fo be seitied 351,582 90,991
- other transactions 1,762,649 492317
Adjustments for unpaid bills and notes 82,529 284,462
Tax items other than those included in item 140 1,921,255 - 1,695,151
Other items 4,139,432 2,775,774
Total 12,665,942 8,336,471
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Notes 1o the Consolidated Accounts .

Part B) Consolidated Balance Sheet

Liabilities

Section 1 - Deposits from banks - ltem 10

The December 31, 2007 balance excluding the former Capitalia Group was €163 billion, up by €17.3 billion over 2006. As with

the carresponding asset item the change was mainly due to increased business with the former Capitalia Group banks, inter alia the
centralization at the Parent of the compulsory reserve deposit, not elided in the construction of the figure relating to the previous UniCredit
Group. Net of this business the increase would have been a littie over €3 billion.

1.1 Deposits from hanks: product breakdown | ‘

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006
TYPE OF TRANSACTIONS/VALUES GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Deposits from central banks 30,791,848 - - 30,791,848 17,060,541
2. Deposits from banks 129,674,892 - 134,703 129,809,602 128,622,146
2.1 Current accounts and demand
deposits 17,736,197 - - 17,736,197 20,513,227
2.2 Time deposits 68,593,058 - - 68,593,058 62,337,897
2.3 Loans 34,074,251 - 134,703 34,208,954 23,293,132
2.3.1 Finance leases - - - - .
2.3.2 Other 34,074,251 - 134,703 34,208,954 23,293,132
2.4 Liabilities in respect of
commitments to repurchase
treasury shares - - P -
2.5 Liabilities relating to assets soki )
but not derecognised 913,963 - - 913,963 148,428
2.5.1 Reverse repos 913,963 - - 913,963 148,428
2.5.2. Other - - - - -
2.6 Other liabilities 8,357,430 - - 8,357,430 22,329,462
Total 160,466,747 - 134,703 160,601,450 145,682,687
Fair Value 160,597,420 - 134,703 160,732,123 145,617,475

The item *Deposits from banks” includes subordinated labilities in the amount of €183,158 thousand.

1.3 Breakdown of item 10 "Deposits from banks": structured debts

AMOUNTS AS AT
31.12.2007 31.12.2006
CARRYING VALUE CARRYING VALUE
Due to banks 199,195 154,580
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1.4 Breakdown of item 10 Deposits from banks: liahility items subject to micro-hedging

AMOUNTS AS AT
TYPE OF TRANSACTIONS/VALUES 31.12.2007 31.12.2006
1, Liability items subject to micro-hedging of fair value 74,281 -
a) Interest rate risk 2,127 -
b) Currency risk - -
¢) Multiple risks 72,154 -
2. Liability items subject to micro-hedging of cash flows 607,239 -
a) Interest rate risk 370,845 -
b) Currency risk -
¢) Other 236,394
Total 681,520 -

1.5 Amounts payable under finance leases - banks

There are no amounts payable to banks under finance leases

Section 2 - Deposits from customers - Item 20

The December 31, 2007 balance excluding the former Capitalia Group was €328 billion, up by €40 billion over 2006.
The increase was due to customers’ preference for liquidity in times of market uncertainty, which was reftected in a like-for-like
increase of €30 biltion in current accounts and deposit accounts (hoth sight and term).

241 Depo$its from customet:'s: product breakdown |

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006
TYPE OF TRANSACTIONSAVALUES GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Current accounts and demand '
deposits 205,362,292 19913 - 205,382,206 147,744,390
2. Time: deposits 98,967,067 - 445 98,967,512 77,411,950
3. Deposits received in administration 168,468 - - 168,468 138,129
4. Loans 34,205,715 - - 34,205,715 15,641,302
4.1 Finance Leases 2821 - - 2821 4,832
4.2 Other 34,202,894 . - 34,202,694 15,636,470
5. Liabilities in respect of commitments )
to repurchase treasury shares 523,502 - - 523,502
6. Liabilities relating to assets sold but
not derecognised 23,533,533 - - 23,533,533 18,570,117
6.1 Reverse repos 2,290,206 - - 2290206 287,740
6.2 other 21,243,327 - - 21,243,527 18,282,377
7. Other fiabilities 27,361,663 - 490,260 27,851,923 28,472,600
Total 390,122,240 12,913 490,705 390,632,858 287,978,488
Fair value 389,904,228 19,650 490,705 390,414,583 287.667,837

The stem “Deposits from customers® includes subordinated iabéijies in the amount of €682,663 thousand.
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Notes to the Consolidated Accounts «

Part B) Consolidated Balance Sheet - Liabilities (contmuen)

2.3 Breakdown of item 20 "Deposits from customers”: structured debts

AMOUNTS AS AT
31.12.2007 31.12.2006
CARRYING VALUE CARRYING VALUE
Deposits from customers 65,922 55,424

2.4 Breakdown of item 20 "Deposits from customers": liability items subject to micro-hedging

AMOUNTS AS AT
TYPE OF TRANSACTIONSAVALUES 31.12.2007 31.12.2006
1. Liability items subject to micro-hedging of fair value 473,842 427,845
a) Interest rate risk 473,842 427,845
h) Currency risk R B
¢) Other - B
2. Liability items subject to micro- hedging of cash flows 83,356 8,522
a) Interast rate risk - -
b) Currency risk - -
c} Other 83,356 8,522
Total 557,198 436,367

2.5 Amounts payable under finance leases

AMOUNTS AS AT 31.12.2007

PRESENT VALUE OF
MINIMUN LEASE MINIMUM LEASE
PAYMENTS PAYMENTS

Amounts payable under finance leases:
Up to twelve months 955 2
From one to five years 2,106 2,100
Over five years - -
Total value of minimum lease payments 3,061 2,821
Time value effect (240) X
Present value of minisun payment obligations 2,821 2,821
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Section 3 - Debt securities in issue - ltem 30

The December 31, 2007 balance excluding the former Capitalia Group was €208.6 billion, up by €1.3 billion over 2006.

3.1 Debt securities in issue:: product breakdown

AMOUNTS AS AT 31.12.2007

Al

MOUNTS AS AT 31.12.2006

BANKING INSURANCE OTHER
GRouP COMPANIES COMPANIES TOTAL TOTAL
CARRYING CARRYING CARRYING FAIR CARRYING CARRYING
TYPE OF SECURITIES/VALUES AMOUNT FAIRVALUE| AMOUNT FAIRVALUE| AMOUNT VALUE AMOUNT  FAIRVALUE AMOUNT  FAIR VALUE
A, Listed securities 108,268,670 105,146,936 - -| 7,288,618 7,288,618 115,557,288 112,435,554 128,449,063 127,663,009
1. Bonds 95,678,984 93,931,791 - 7,038,272 7,039,272 102,718,256 100,571,063 112,052,096 111,411,373
1.1 structured 6,320,890 6,318,001 - - - 6320850 6318001 11,572,134 11,967,940
1.2 other 89,358,094 87,613,790 - 7,038,272 7,038,272 96,397,366 94,653,062 100,079,962 99443433
2. Other securities 12,689,686 11,215,145 - 249346 249346 12,839,032 11484,491 16,396,967 16,251,636
2.1 structured 4,788 4,788 - - - 4,788 4,788 1,388,041 1,387,763
2.2 other 12,684,898 11,210,357 - 245346 249346 12834244 11,455,703 15008926 14,863,873
B. Unlisted securities 124,343,113 124,126,233 - - - - 124,343,113 124,126,233 78,827,317 78,777,246
1. Bonds 76,928.967 76,676,007 - - - 76928967 76,676,007 37837420 37.459,034
1.1 siuctured 10,057,107 11,324,784 - - - 10,057,107 11,324,784 5,765,319 5,730,275
1.2 gther 66,871,860 65351,223 - - - - 66,871,860 65351223 32072301 31,728,758
2. Other securities 47414146 47,450,226 - - - - 47414146 47450226 40989897 41,318,212
2.1 structured 662,202 671,672 - - - - 662,202 671,672 3436311 3,728402
2.2 other 46,751,944 46,778,554 - - - - 46,751,944 46778,554 37,553,586 37,589.810
Total 232,611,783 229,273,169 - -| 7,288,618 7,288,618 239,900,401 236,561,767 207,276,380 206,440,255

The item "Debt securities in issue” includes subosdinated liabilities in the amount of €30,874,941 thousand.

3.3 Breakdown of item 30 ':'Debt securities in issue": Spcurities subject ta micro-hedging |

AMOUNTS AS AT
TYPE OF TRANSACTIONS/ALUES 31.12.2007 31.12.2006
1. Securities subject fo micro-hedging of fair value 1 18,673,352 12,698,821
a} Interest rate risk . 18,673,352 11,801,648
by Currency risk { . 548,235
¢) Multiple risks ! - 258,937
2. Securities subject to micro-hedging of cash flows : 52,140 -
a) Interest rate risk 52,140 .
b} Currency risk - -
¢} Other _ .
Total 18,725,492 12,698,821
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Notes to the Consolidated Accounts -

Part B) Consolidated Balance Sheet - Liabilities (conmuen)

Section 4 - Financial liabilities held for trading - ltem 40

The December 31, 2007 balance excluding the former Capitalia Group was €110 billion, up by €6 billion over 2006, This was mainly due to
HVB business as with the corresponding asset item.

4.1 Financial liabilities held for trading: product breakdown

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT 31.12.2006
FAIR YALUE FAIR FAIR VALUE FAIR
TYPE OF SECURITIES/VALUES NV LISTED UNLISTED VALUE" NY LISTED UNLISTED VALUE*
A. Financial liabilities
1. Deposits from banks 13,758,824 2,360,697 11,347,600 14,464,883 15,853,856 1,746,155 14,209,651 15,955,806
2. Deposits from customers 16,387,187 10,076,106 6,488,319 16,564,181 16,042,911 3,888,388 12,287,582 16,175,970
3. Debt securities 17,640,847 6,198,483 11,416,967 17,696,586 13,776,355 6,159,010 7,507,935 -
3.1 Bonds 9,461,952 5876499 3542875 9,419,375 6,383,830 3,022,619 3,581,701 -
3.1.1 Structured 716,397 316,750 399,573 X 5,394,086 2,352,041 3,044,326 X
3.1.2 Other 8,745,555 5,558,748 3,143,302 X 989,744 670578 537,375 X
3.2 Qther securities 8,178,895 321,984 7874092 8277211 7,392,525 3,136,391 3,926,234
3.2.1 Structured 8,174,433 300,347 7,874,092 X 6512453 2,885,124 3,612,261 X
3.2.2 Other 4,456 21,637 - X 880,072 251,267 313972 X
Total A 47,786,858 18,635,286 29,252,886 48,725,650 45,673,122 11,793,553 34,005,168 32,131,776
B) Derivative instruments
1. Financia! derivatives X 6,264,718 55,975,342 X X 5,389,853 51,358,131 X
1.1 Trading X 6,228,606 53,833,990 X X 5,369,853 49,856,679 X
1.2 Relating to Fair Value option X 78 718.79% X X 1,076,807 X
1.3 Other X 36,034 1,430,556 X X 424,645 X
2, Gredit derivatives X 848 3,527,387 X X - 1,433,720 X
2.1 Trading derivatives X 3,508,499 X X 1,433.677 X
2.2 Relating to Fair Value oplion X 17.840 X X - X
2.3 Other X 848 48 X X 43 X
Total B X 6,265,566 59,502,729 X X 5,389,853 52,791,851 X
Total A+B X 24,900,852 88,755,615 X X 17,183,406 86,797,019 4
Legend:

Fair Value* = fair value calculated excluding value adjustments due to variations in the credit rating of the issuer since tha issue date.
NV = nominal or netional value

Amaunts In the table are lotally refered to Banking Group Portion.

*Deposits from banks™ and *Deposits from customers” include where applicable technical averdrafts,

“Financial gerivatives: other” comprises: (i) derfvatives embedded in structured financial instruments, where tha host has been classified in a category other than hetd-for-trading or fair value option and (i)
derivatives that, for econamic purposes, are associated with banking boek instruments.

The item *Financial lizbilities held for trading” includes subordinated liabilitiss in the amount of €310,.419 thousand.
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4.3 Breakdown of item 40 “Financial liabilities held for trading": structured debts

There are no structured debts included in item 40 “Financial liabilities held for trading”.

4.4 Financial liabilities helc;l for trading: derivative instruments

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
INTEREST CURRENCY AND EQUITY 31,12.2006
TYPE OF DERIVATIVE/UNDERLYING ASSET RATES GOLD  INSTRUMENTS LOANS OTHER TOTAL TOTAL
A) Listed derivatives
1) Financial derivatives 68,860 5,381 6,190,477 - - 6,264,718 5,389,853
with undertying asse! exchange 644 2,242 343,095 - - 345,961 173,906
- options issued - - - - - - -
- pther dervatives 644 2,242 343,095 - - 345,981 173,906
with no undertying asset exchange 68,216 313 5,847,382 - - 5,918,737 5,215,947
- options issued 1,878 - 1,634,826 - - 1536704 19018 |
- other derfvatives 66,338 3,139 4,312,556 - - 4,382033 5,196,929 !
2} Credit derivatives - - - 848 - 848 - .
with underlying asset exchange - - - - - -
with no undertying asset exchange - - . 848 - 848 .
Total A) 68,860 5,381 6,180,477 848 - 6,265,566 5,389,853
B) Unlisted derivatives
1) Financial derivatives 31,320,015 10,691,189 13,411,521 - 552,617 55975342 51,358,131
with underlying asset exchange 207,450 2,113,332 1,199,622 - 409,236 3,929,640 1,396,360
- options issued 3825 142,661 1,142,361 - 407,113 1,695,960 607,547
- other derivatives 203,625 1,970,671 57,261 - 2123 2,233,680 788,813
with no underlying asset exchange 31,112,565 8,577,857 12,211,899 - 143,381 52,045,702 49,961,771
- oplions issued 2525176 3,505,798 4,013,757 - 4703  10.048,834 2,998,365
- other derivalives 28,587,389 5,072,059 8,198,142 - 139,278 41,995,868 46,963,406
2} Credit derivatives - - - 3,527,387 - 3,527,387 1,433,720
with underlying asset exchange - - - 2,462,657 - 2,462,657 1,088,211
with no underlying asset exchange - - - 1,064,730 - 1,064,730 345,509
Total B) 31,320,015 10,691,189 13,411,521 3,527,387 552,617 59,502,729 52,791,851
Total (A+B) 31,388,675 10,696,570 19,601,998 3,528,235 552,617 65,768,295 58,181,704
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Notes to the Consnlidater

Part B) Consolidated Balance Sheet - Liabilities (conminueo)

AMODUNTS AS AT 31.12.2007 AMOUNTS AS AT

INTEREST CURRENCY AND EQUITY 31,12,2006

TYPE OF DERIVATIVE/UNDERLYING ASSET RATES GOLD  INSTRUMENTS LOANS OTHER TOTAL TOTAL

A) Listed derivatives

1) Financial derivatives 68,860 5,381 6,190,477 - - 6,264,718 5,389,853

with underlying asset exchange 644 2,242 343,095 - - 345,981 173,906

- options issued - - - - - - -

- other derivatives 644 2,242 343,095 - - 345,981 173,506

with no underlying asset exchange 68,216 3139 5,847,382 - - 5918737 5,215,947

- gplions issued 1,878 - 1534826 - - 1536704 19018

- other derivatives 66,338 3,139 4,312,556 - - 4382033 5,196,829

2) Credit derivatives - - - 848 - 848 -

with underlying asset exchange - - - - - - -

with no underlying asset exchange - - - 848 - 848 -

Total A} 68,860 5,381 6,190,477 848 - 6,265,566 5,389,853
B) Unlisted derivatives

1) Financia! derivatives 31,320,015 10,691,189 13,411,521 - 552,617 55,975,342 51,358,131

with underlying asset exchange 207,450 2,113,332 1,199,622 - 409,236 3,929,640 1,396,360

- options issued 3,825 142,661 1,142,361 - 407,113 1,695,960 607,547

- other derivatives 203,625 1,970,671 57,261 - 2123 2233680 788,613

with no underlying asset exchange 31,112,565 8,577,857 12,211,898 - 143,381 52,045,702 49,961,771

- oplions issued 2,525,176 3.505,798 4,013,757 - 4,103 10,048,834 2,998,365

- other derivatives 28,587,359 5,072,059 8,198,142 - 138278 41,996,868 46,963,406

2) Credit derivatives - - - 3,527,387 - 3,527,387 1,433,265

with undertying asset exchange - - - 2,462,657 - 2,462,657 1,088,211

with no underlying asset exchange - - - 1,064,730 - 1,064,730 345,054

Total B) 31,320,015 10,691,189 13,411,521 3,527,387 552,617 59,502,729 52,791,396

Total (A+B) 31,388,875 10,696,570 19,601,998 3,528,235 552,617 65,768,295 58,181,249
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4.4.2 Insurance Companies Portion

There are no financial liabilities held for trading held by insurance companies.

4.4.3 Other Companies Portion

There are no amounts in Other Companies Portion, while in 2006 item 2 - *Credit Derivatives" showed an amount of € 455 thousand.
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Notes tc the Consolid

Part B) Consolidated Balance Sheet - Liabilities (conmue)

4.5 Financial liabilities (other than uncovered positions) held for trading: annual changes

) CHANGES IN 2007
DEPOSITS FROM DEBT SECURITIES IN
DEBT SECURITIES IN ISSUE DEPOSITS FROM BANKS CUSTOMERS ISSUE TOTAL
|
| A. Opening balance 15,923,831 14,962,223 13,666,945 44,552,999
1 B. Increases 2,126,018,874 1,252,637,845 6,092,891 3,384,749,610
8.1 Issues - - - -
. B.2 Sales 2,125,426,827 1,252,549 4H1 5,990,979 3,383,967,267
B.3 Increases in fair value 123 - 16,121 16,244
B.4 Other changes §91,924 88,354 85,791 766,069
C. Decreases 2,130,596,659 1,261,084,660 2,144,386 3,393,825,705
C.1 Purchases 1,241,004,279 311,637,652 825,582 1,553,467,513
(.2 Redemptions 886,135,069 943,764,993 9,574 1,829,909,636
(.3 Reductions of fair value 704 - 5,342 6,046
(.4 Other changes 3,456,607 5,682,015 1,303,888 10,442,510
0. Closing balance 11,346,046 6,515,408 17,615,450 35,476,904
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Section 5 - Financial liabilities at fair value through profit or loss - ltem 50

5.1 Finar:u:ial 1iabji|ities at fair value through profit or llbss: product breakdown

31.12.2007 TOTAL 31.12.2006 TOTAL
NOMINAL FAIR VALLE FAIR NOMINAL FAIR VALUE FAIR
TYPE OF TRANSACTIONS/VALUES VALUE LISTED UNLISTED VALUE* VALUE LISTED  UNLISTED VALUE*
1. Daposits from banks 13,577 12,071 12,071 - - -
1.1 Structured 1,506 X - - - X
1.2 Cther , 12,071 12,071 X - - - X
2. Beposits from customers - - -
2.1 Structured X - - - X
2.2 Other X - - - X
3. Debt securities 1,789,283 180,438 1,774031 2,221,830 1,388,823 142,460 1,588,506
3.1 Structured 47,933 49,438 X - - - X
3.2 Other 1,741,360 180,439 1,724,593 X 1,388,823 142,460 1,588,506 X
Total 1,802,860 180,439 1,786,102 2,233,901 1,388,823 142,460 1,588,506 -
Legend:

Fair Value* = fair value calculated excluding value adjustments due to variatiens in the credit rating of the issuer since the issue date

The amounis inchuded in this table are totally referred to Banking Group

5.3 Financial liabilities at fair value through profit or loss - annual changes

CHANGES IN 2007
DEPOSITS FROM DEBT SECURITIES

DEPQSITS FROM BANKS CUSTOMERS IN ISSUE TOTAL

A. Opening balance - - 1,730,966 1,730,966
B. Increases 12,01 - 8,119,431 §,131,502
B.1 Issues - - - -
B.2 Sales 11,602 - 7,704,494 7,716,096
B.3 Increases in fair value 270 - 45,101 45,371
B.4 Other changes 199 - 369,836 370,035
C. Decreases - - 7,895,927 7,895,927
C.1 Purchases - 7,057,104 7,057,104
C.2 Redemptions - - 63,003 63,003
C.3 Reductions of fair value - - 76,938 76,938
(.4 Other changes - - 698,882 698,882

D. Closing balance 12,071 - 1,954,470 1,966,541
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Notes to the Consolidated Accounts -

Part B) Consolidated Balance Sheet - Liabilities (Conmmueo)

Section 6 - Hedging derivatives - ltem 60

6.1 Hedging derivatives: breakdown by type of derivative and underlying asset

‘ AMOUNTS AS AT 31.12,2007
CURRENCY EQUITY
| TYPE OF DERIVATIVE/UNDERLYING ASSET INTEREST RATES AND GOLD INSTRUMENTS LOANS OTHER TOTAL
‘ A) Listed
1) Financial derivatives 25,142 - 183 - - 25,325
- with underlying asset exchange - - - - -
- issued options - - - -
- other derivatives . - - - - -
- with no underlying asset exchange 25,142 - 183 - - 25,325
- issued options - - - - - -
- other derivatives 25,142 - 183 - - 25,325
2) Credit derivatives - - - - - -
- with underlying asset exchange - - - - - -
- with no underlying asset exchange - - - - - -
Total A) 25,142 - 183 - - 29,325
B) Unlisted
1) Financial derivatives 2,781,455 2,758,830 2,055 - - 5,542,340
- with underlying asset exchange 24,218 2,112,886 8 - - 2137112
- issued options 699 602 - - - 1,301
- ather derivatives 23,519 2,112,284 8 - - 2,135,811
- with no underlying asset exchange 2,757,237 645,944 2,047 - - 3,405,228
- issued options 836,220 71,929 19 - - 908,168
- other derivatives 1,921,017 574,015 2,028 - - 2,497,060
2) Credit derivatives - - - 1,637 - 1,637
- with underlying asset exchange - - - 846 - 846
- with no underlying asset exchange - - B 79 - N
Total B) 2,781,455 2,758,830 2,055 1,637 - 5,543,977
Total {A+B) 2,806,597 2,758,830 2238 1,637 - 5,569,302
Total (A+B) 31/12/2006 2,555,298 917,048 192,406 - 405,632 4,070,384

The amounts in this table are totaily refered to the banking group portion.
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6.2 Hedging derivatives: brgakdown by hedged items and risk type

AMOUNTS AS AT 31.12.2007

FAIR VALUE HEDGE CASH FLOW HEDGE
MICRO-HEDGE
INTEREST RATE CURRENCY CREDIT PRICE MULTIPLE

TRANSACTIONS/HEDGE TYPES RISK RISK RISK RISK RISKS MACRO-HEDGE | MICRO-HEDGE ~MACRO-HEDGE
1. Available-for-sale financial

assets 21,928 6,354 - - - X - X
2. Loans and receivables 16,300 15,205 X - X 26,823 X
3. Held-to-maturity investments X - - X - X - X
4, Portfolio X X X X X 1,305,046 X 140,845
Total assels 38,228 21,559 - - - 1,305,046 26,823 140,845
1. Financial liabilities 34,035 84,682 - - 21,621 X 196,187 X
2. Partlolio X X X X X 868,983 X 2,831,293
Total liabilities 34,035 84,682 - - 21,621 868,983 196,187 2,831,293

The amounts in this table are tetally referred to banking greup portion.

Section 7 - Changes in fair value of portfolio hedged items - ltem 70

7.1 Changes to macro-hedged financial liabilities

AMOUNTS AS AT 31.12.2007

AMOUNTS AS AT

BANKING iNSURANCE OTHER 31.12.2006

CHANGES T0 MACRO-HEDGED LIABILITIES GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Positive changes to financial liabilities 268,032 - - 268,032 205,942
2. Negative changes to financial liabilities {893,200 - - (893,200 (568,546)
Total (625,168) - - {625,168) (362,604)

7.2 Liabilities subject to macro-hedging of interest rate risk: breakdown

AMODUNTS AS AT
HEDGED UABILITIES 31.12.2007 31.12.2006
1. Deposits 400,146 892,622
2. Debt securities in issue 5,403,097 1,470,782
3. Portfolio 22,105,863 33,728,472
Total 27,909,106 36,001,876
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Notes to the Consolidated Accounts

Part B) Consolidated Balance Sheet - Liabilities (conmmueo)

Section 8 - Tax liabilities - Item 80

See section 14 of assets.

Section 9 - Liabilities included in disposal groups classified as held for sale - ltem 90

See section 15 of assets.

Section 10 - Other liabilities - ltem 100

10.1 Other liahilities: breakdown - ltem 100

AMOUNTS AS AT

ITEMS/VALUES 31.12.2007 31.12.2006
Liabilities in respect of financial guarantees issued 15,190 3532
Impairment: of financiai guarantees issued, of credit derivatives, of irevocable commitments to distribute funds ' 779,760 361,636
Accrued expenses other than those 10 be capitalized for the financial liabilities concerned 1,081,723 1,569,286
Share Based Payment classified as liabllities under IFRS 2 ) 102,812 84,138
Other liabilities due to employees 2,837,115 1,996,011
Other ligbilities due to other staff ) N7 11,620
Other liabilities due to Directors and Statutory Auditors 3,343 1,860
Interest and amounts to be credited to: ’ 459,963 172,126

- customers 385,381 110,437

- banks 654,582 61,689
Items in {ransit between branches and not yet allocated to destination accounts 236,381 309,469
Available amounts to be paid to others 2,899,649 830,251
Items in processing 3,568,494 1,800,490
Entries related to securities transactions 200,643 97,842
ltems deemed definitive but not attributable to other lines: 4,702,365 2,573,164

- accounts payable - suppliers 2,548,271 1,254,271

- provisions for tax withholding on accrued interest, bond coupon payments or dividends 2,761 2,438

- other enlries 2,151,333 1,316,455
Liabilities for miscellaneous entries related to tax collection service 23,681 27,278
Adjustments for unpaid portfolio entries ' 644,640 271,847
Tax items different from those included in item 80 ' 1,091,500 740,324
Other entries 5,877,106 4,876,324
Total QOther Liabilities ] 24,556,142 15,727,198
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Section 11- Provision for employee severance pay - Item 110

11.1 Provision fu; employe1e severance pay: annual cl:uanges

CHANGES IN 2007
BANKING INSURANCE OTHER

GROUP COMPANIES COMPANIES TOTAL

A, Opening balances 1,232,087 998 768 1,233,853
B Increases 735,031 488 493 736,012
B.1 Provisions for the year' -38,882 215 144 -38,523
B.2 Other increases 773,913 273 349 774,535

. Reductions 441,209 197 348 441,754
C.1 Severance payments 136,422 85 254 136,761
.2 Other decreases 304,787 112 94 304,993

D, Closing balance 1,525,909 1,289 913 1,528,111

1. The item "B.1 Provisions” includes a debit amount of 127,000k, dug ta the retorm of supplementary pension schemes under Law 5 December 2005. Rules governing TFR were changed with effect trom January
1, 2007 by the Finanace Act and enabling legistatien. Future TFR instalments may at ihe employes's discretion either be pald into an external pensian scheme or left with the employer, which in this case the latter
will pay the TFR centributians into a treasury account within INPS,

Section 12 - Provisions for risks and charges - ltem 120

12.1 Provisions fqr risks and charges: breakdown

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANCE OTHER 31.12.2006
ITEMS/COMPONENTS GROUP COMPANIES COMPANIES TOTAL TOTAL

1. Pensions and other post retirement
benefit ebligations 4,834,337 - 4,641 4,838,978 4,081,588

2. Other provisions for risks and

charges 3,7129i2 12 241,160 3,954,084 2,789,548
2.1 Legal disputes 1,418,380 12 10,010 1,428,402 637,714
2.2 Staff expenses 225,093 - 4,615 229,708 159,533
2.3 Other 2,069,439 - 226,535 2,205,974 1,992,301
Total 8,547,249 12 245,601 8,793,062 6,871,136
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Notes to the Consolidated Accounts -

Part B) Consolidated Balance Sheet - Liabilities (conmmuen)

12.2 Provisions for risks and charges: annual changes

CHANGES IN 2007
BANKING GROUP INSURANCE COMPANIES OTHER COMPANIES TOTAL
PENSIONS PENSIONS PENSIONS PENSIONS
AND POST AND POST AND POST AND POST
RETIREMENT RETIREMENT RETIREMENT RETIREMENT
BENEFIT OTHER BENEFIT OTHER BENEFIT OTHER BENEFIT OTHER
MEMS/COMPONENTS OBLIGATIONS PROVISIONS  OBLIGATIONS ~ PROVISIONS  OBLIGATIONS  PROVISIONS  OBLGATIONS  PROVISIONS
A. Opening balance 4,077,253 2,772,751 - 2,270 4,335 14,527 4,081,588 2,789,548
B, Increases 1,437,633 2,456,473 - 187 897 355,093 1,438,530 2,811,753
B.1 Provisions for the year -23,016 860,740 - - 48 12,766 -22,968 873,506
B.2 Changes due to the
passage of time 164,417 18,545 - - - . 164,417 18,545
B.3 Differences due to
discount-rate changes - 39 - - - - - 39
B.4 QOther increases 1,296,232 1,577,149 - 187 849 342,327 1,297,081 1,919,663
C. Decreases 680,549 1,516,312 - 2,445 591 128,460 681,140 1,647 217
(.1 Use during the year 335,711 375,798 - 2,445 114 53,733 335,825 431,976
(.2 Difierences due to
discount-rate changes 3,667 6,023 - - - - 3,667 6,023
C.3 Other decreases 341,17 1,134,491 - - a77 14727 341,648 1,209,218
D. Closing balance* 4,834,337 3,712,912 - 12 4,641 241,160 4,838,978 3,954,084

*0f which: pensions and other post-retirement defined henefit obligations €4,741,834 thousand,

12.3 Pensions and other post-retirement defined-benefit obligations

1. INTRODUCTION TO THE FUNDS

There are several defined-benetit plans within the Group, i.e., plans whase benefit is linked to salary and employee length of service both inside and outside lialy. The
Austrian, German and ftalian plans account for over 80% of the Group’s pension obligations.

Follpwing the acquisition of the Capitalia Group purchase price accounting was adopted as from October 1, 2007 to include Capitatia plans, mainly in Italy, but also
elsewhere.

Most of the Greup's plans are not financed, with the exception of the contractual trust arrangement or CTA {an external fund managed by independent trustees) set up
by HVB AG for defined benefit plans in Germany, and the UK and US defined benefit plans.

Most of the Group’s defined benefit plans are closed to new recruits, for example in Austria, Germany and Italy, where most new recruits join defined contribution plans
or plans considered such. The contributions for defined contribution plans are charged to the income statemsnt,

The chligations arising from defired benefit plans are determined using the projected unit credit method. The assets of financed plans are valued at their {air value on
the balance sheet date. The balance sheet comprises the deficit or surplus (i.e., the difference between obligations and assets) net of unrecognized actuarial gains and
losses. Actuarial gains and losses are recognized in the income statement only if they exceed the 10% corridor.

The actuarial assumptions used to determine obligations vary irom country to country and from plan to plan in line with IAS 19. Each country's discount rate is fixed at
the balance sheet date on the basis of the market yields of blug chip stocks in the same currency and with the same average life as the liabilities.
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2. CHANGES IN PROVISIONS 31.12.2007 31.12.2006

Opening net defined-benefit obligations 3,982,143 4,273,310
Service cost 106,279 114,230
Finance cost 164,417 159,402
Actuarial gains {losses) recognised in the year 3,039 2,307
Gains {losses) on curtailments (1) (160,755) 29,699
Benefit paid {327,281) {345,265)
Other increases 1,315,990 97,454
Qther reductions (341,998) (348,994)
Closing net defined-benefit obligations 4,741,834 3,982,143

1. Mainly attributabie to Ba-Ca

3. CHANGES TO PLAN ASSETS AND OTHER INFORMATION 31.12.2007 31.12.2006
Qpening fair value of plan assets 2,356,665 2,273,659
Expected retum j 119,837 113,900
Actuarial gains (losses) : {58,755) {1,138)
Contributien paid by employer ] 45,855 100,011
Benefit paid (102,762) (95,000
Other increases . 40,928 -
QOther reductions [ 11,567 (34,767)
Closing current value of plan assets ! 2,413,336 2,356,665
MAIN CATEGORIES OF PLAN ASSETS 31.12.2007 31.12.2006
1. Equities [ 372,642 327,105
2. Bonds [ 723,728 612,026
3. Property [ 171 -
4. Other assels [ 1,316,795 1,417,534
Total | 2,413,336 2,356,665

4. RECONCILIATIONS OF PRESENT VALUES OF PROVISIONS TO PRESENT VALUE OF PLAN ASSETS AND TO ASSETS AND
LIABILITIES RECOGNIZED IN THE BALANCE SHEET 31.12.2007 31.12.2006

Amount recognized in the Balance Sheet
Present value of funded defined obligations 2,502,343 2,551,779

Present value of unfunded defined obligations | 4,901,534 4,065,975
Present value of plan assets [ (2,413,336) (2,356,665}
Total [ 4,990,541 4,261,089
Unrecognized actuarial gains (losses) (248,707 {278,946}
Excess present value of plan assets . -
Unrecognised pension cost in respect of past service - -
Net liability 4,741,834 3,082,143
Actuarial return on plan assets:

Expected return on plan assets 119,837 113,23
Actuarial gain {oss) on plan assets (58,755) {1,138)

UniCredit Group - 2007 Annual Report: Financial Statements 143




Notes to the Consolidated Accounts .

Part B) Consolidated Balance Sheet - Liabilities conmnuen)

The above shown tables describe UniCredit Group liabilities related to pension plans. According to IAS 19, the reserve for severance
pay has been alse considered as a defined benefit obligation plan and has been calculated by using the actvarial methodology
previously described. The following tables summarize the financial and actuarial assumptions used and the present value of the
Group defined benefit obligations (inclusive of the reserve for severance pay):

5. PRINCIPAL ACTUARIAL ASSUMPTIONS 31.12.2007 31.12.2006
Discount rate ) 5.27% 4.25%
Expected return on plan assets 5.28% 5.00%
Rate of increase in future compensation and vested rigths 2.87% 2.67%
Rate of increase in pension obligations ) 2.19% 1.85%
Expected inflation rate 2.04% 2.00%
6. COMPARATIVE DATA: TOTAL DEFINED-BENEFIT OBLIGATIONS 31.12.2007 31.12.2006
Present value of defined-benefit obligatiens ) 8,919,356 7,624,388
Plan assets ) ) (2,413,336 (2,356,665)
Plan surplus/(deficit) ) ) 6,506,020 5,267,723
Unrecognized actuarial gains {losses) ) ) {236,075} (304,030
Recognized provisions ) 6,269,945 4,963,693

Section 13 - Insurance provisions - tem 130

13.1 Insurance provisions: breakdown

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
DIRECT INDIRECT 31.12.2006
BUSINESS BUSINESS TOTAL TOTAL
A. Non-life business 65,996 - 65,996 51,569
A.1 Provision for unearned premiums 49,718 - 49,718 31,230
A.2 Provigion for outstanding ciaims 16,278 - 16,278 20,339
A3 Other provisions - - - -
B. Life business 111,852 - 111,852 110,430
B.1 Mathematical pravisions 110,410 - 110,410 108,912
B.2 Provisions for amounts payable 669 - 669 991
B.3 Other insurance provisions 773 - 773 527

C. Insurance provisions when investment risk is borme by the
insured party - - - -

C.1 Provisicn for policies where the performance is connected
to investment funds and market indices - - -

C.2 Provisicn for pension funds - - - -
0. Total insurance provisions 177,848 - 177,848 161,999
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13.2 Insurance reserves; annual changes

AMOUNTS AS AT 31.12.2007
NON-LIFE BUSINESS LIFE BUSINESS
PROVISION FOR PROVISION FOR PROVISIONS
UNEARNED QUTSTANDING OTHER MATHEMATICAL FOR AMOUNTS OTHER
PREMIUMS CLAIMS PROVISIONS PROVISIONS PAYABLE PROVISIONS
Insurance provisions - opening balance 31,230 20,339 - 108,912 9931 527
a) increases 23,682 1,776 - 22,106 755 828
b) decreases 5194 5.837 - 20,608 1,077 582
Insurance provisions - closing balance 49,718 16,278 - 110,410 669 773

Section 14 - Redeemable shares - Item 150

There are no amounts to be shown.

Section 15 - Shareholders’ Equity Group - tems 140, 160, 170, 180, 190, 200 and 220

15.1 Group capital: breakdqwn

AMOUNTS AS AT

ITEMS/VALUES 31.12.2007 31.12.2006
1. Share capital 6,682,683 5,219,126
2. Share premium reserve 33,707,908 17,628,233
3. Reserves 10,690,592 8,091,079
4. Treasury shares (363,111) {362,177)

a. Parent Company {358,416) {358,416)

b. Subsidiaries {4,695) (3,761)
5. Revaluation reserve 1,044,893 2,443 806
6. Equity instruments - -
7. Net profits {loss) 5,961,137 5,447,741
Tota! 57,724,102 38,467,808

31.12.2007 31.12.2006
1SSUED |INDERWRITTEN ISSUED UNDERWRITTEN
SHARES SHARES SHARES SHARES

A. Share Capital

A1 ordinary shares 6,671,830 - 5,208,273

A2 savings shares 10,853 - 10,853 -
Total (&) 6,682,683 - 5,219,126 -
B. Treasury Shares

B.1 ordinary shares {361,662) - {362,177)

B.2 savings shares {1,449} - - -
Total (B) (363,111) - (362,177) -
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During 2006 the share capital which as at 31 December 2006

was made up of 10,416,544,981 ordinary shares and 21,706,552

savings shares, both of par value of €0.50, changed as a result of

the issuance of:

- 2,917,730,188 ordinary shares following the absorption of
Capitalia S.p.A.;

- 5,298,674 ordinary shares following the exercise of stock options
by beneficiaries;

- 4,085,100 ordinary shares funded by the existing bonus scheme
established for Group personnel.

As a result, capital increased from €5,219,126 thousand at the
end of 2006 to €6,682,683 thousand at end-2007, and is made
up of 13,343,698,943 ordinary shares with a par value of €0.50
each and 21,706,552 savings shares with a par value of €0.50
gach.

15.3 Capital Stock - number of shares: annual changes

CHANGES IN 2007
ITEMS/TYPES ORDINARY OTHERS (SAVING})
A. Issued shares as at the beginning of the year 10,416,544,981 21,706,552
- fulty paid 10,416,544,981 21,706,552
- not fully paid - -
A1 Treasury shares (-) (87,000,000} -
A.2 Shares outstanding: opening balance 10,329,544,981 21,706,552
B. Increases 2,927,113,962 -
B.1 New issues 2,927,113,962
- against payment 2923,028,862
- business combinations 2,917,730,188
- bonds converted - -
- warrants exercised - -
- other 5,298,674
- free 4,085,100
- to employees 4,085,100
- to Directors -
- other
B.2 Sales of treasury shares
B.3 Other changes
C. Decreases - -
C.1 Cancellation
(.2 Purchase of treasury shares
C.3 Business tranferred -
C.4 Other changes - -
D. Shares outstanding: closing balance 13,256,658,943 21,706,552
D.1 Treasury Shares (+} 87,000,000 -
D.2 Shares outstanding as at the end of the year 13,343,658,943 21,706,552
- fully paid 13,343,658,943 21,706,552
- not fully paid - -
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15.4 Capital: other information

31.12.2007 31.12.2006

Par value per share 0.50 0.50
- fully paid
Agreed sales of shares

15.5 Reserves from allocati;on of profit from previous year: other information

AMOUNTS AS AT
31,12.2007 31.12.2006
Legal reserve 1,044,493 859,474
Statutory reserve 2,792,710 2,457 409
Other reserve 6,853,389 4,774,196
Total 10,680,592 8,091,079

15.6 Revaltuation reserve; breakdown '

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT

BANKING INSURANCE OTHER 31.12.2006

ITEMS/TYPES GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Available-for-sale financial assets 1,528,103 702 (48,340) 1,480,465 2,655,171
2. Property, plant and equipment - - . - -
3. Intangible assets - - - - -
4. Hedges of foreign investments - - - - -
5. Cash-flow hedges (714,585 - 1,962 (712,623) {490,369
6. Exchange differences - E1 Kl -
7. Non-curent assets clagsified as held for saie - - - - 1,984
8. Special revaluation laws 277,020 - - 277,020 277,020
Total 1,090,538 702 (46,347) 1,044,893 2,443,806
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CHANGES IN 2007

NON CURRENT
AVAILABLE-FOR- PROPERTY, HEDGES OF ASSETS SPECIAL
SALE FINANCIAL PLANT AND INTANGIBLE FOREIGN CASH FLOW EXCHANGE CLASSIFIEDAS  REVALUATION
ASSETS EQUIPMENT ASSETS  INVESTMENTS HEDGES  DIFFERENCES HELD FOR SALE LAWS
A. Opening balance 2,655,171 - - - (490,369) - 1,984 277,020
B. Increases 1,496,739 - - - 469,503 3 115 -
B.1 Fair value increases 1,094,429 - - - 151,671 27 - X
B.2 Other changes 402,310 - - - 317,832 4 15 -
C. Reductions 2,671,445 - - - 6,757 - 2,099 -
C.1 Fair value reductions 2,294,820 - - - §94,546 - - X
(.2 Other changes 376,625 - - - {2,789 - 2,099 -
D. Closing balance 1,480,485 - - - (712,623) N - 277,020

15.7.1 Banking Group Portion

CHANGES IN 2007
NON GURRENT
AVAILABLE-FOR- PROPERTY, HEDGES OF ASSETS SPECIAL
SALE FINANCIAL PLANT AND INTANGIBLE FOREIGN CASH FLOW EXCHANGE CLASSIFIEDAS  REVALUATION
ASSETS EQUIPMENT ASSETS  INVESTMENTS HEDGES  DIFFERENCES HELD FOR SALE LAWS

A. Opening balance 2,655,416 - - - {490,905) - 1,984 277,020

B. Increases 1,488,299 - - - 468,077 - 115
8.1 Falr vaiue increases 1,086,922 - - - 151,671 - - X
B.2 Other changes 401,377 - - - 316,406 - 115 -

C. Reductions 2,619,612 - - - 691,757 - 2,099 -
C.1 Fair value reductions 2,239,036 - - - 694,546 - - X
C.2 Qther changes 376,576 - - - (2,789 - 2,099 -

D. Closing balance 1,528,103 - - - (714,585) - - 277,020

15.7.2 Insurance companies portion

CHANGES IN 2007
NON CURRENT
AVAILABLE-FOR- PROPERTY, HEDGES OF ASSETS SPECIAL
SALE FINANCIAL PLANT AND INTANGIBLE FOREIGN CASH FLOW EXCHANGE CLASSIFIEDAS  REVALUATION
ASSETS EQUIPMENT ASSETS  INVESTMENTS HEDGES  DIFFERENCES HELD FOR SALE LAWS

A. Opening balance {222) - - - - - - -

B. increases 965 - - - - - - -
B.1 Fair value increases - - - - - - - X
B.2 Other changes 965 - - - - -

C. Reductions 41 - - - - - - -
C.1 Fair value reduclions - X
C.2 Other changss 41 - - - - - -

D. Closing balance 702 - - - . - - -
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15.7.3 Other companies portion

CHANGES IN 2007
NON GURRENT
AVAILABLE-FOR- PROPERTY, HEDGES OF ASSETS SPECIAL
SALE FINANCIAL PLANT AND INTANGIBLE FOREIGN CASH FLOW EXCHANGE CLASSIFIEDAS  REVALUATION
ASSETS EQUIPMENT ASSETS  INVESTMENTS HEDGES  DIFFERENCES HELD FOR SALE LAWS

A. Opening balance {23) - - - 536 - - -

B. Increases 7475 . - - 1,426 A - -
B.1 Fair value increases 7.507 - - - - 27 - X
B.2 Other changes (32) . - - 1,426 4 -

C. Reductions 55,792 - - - - - - -
C.1 Fair value reductions 55,784 - - - - - - X
C.2 Other changes 8 - - - - -

D. Closing balance (48,340} - - - 1,962 3 - -

15.8 Revaluation reserves for available-for-sale assets: breakdown ‘

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT 31.12.2006
BANKING GROUP INSURANGE COMPANIES ~ OTHER COMPANIES TOTAL TOTAL
POSITIVE  NEGATIVE  POSITIVE  NEGATWE  POSITVE  NEGATIVE POSITIVE NEGATIVE POSITIVE NEGATIVE

ACTVITY/ASSETS RESERVE  RESERVE  RESERVE  RESERVE  RESERVE RESERVE RESERVE RESERVE RESERVE RESERVE

1. Debt securities 1,224,888 (1,336,717} 702 - 1,605 32,017y 1,227,195 (1,368,734) 198,570 {112,988)

2. Equity securities 1,790,847  (176,882) - - 5762 (23,646) 1,796,609 {200,528} 2,572,356 (14,103

3. Units in investment funds 37,766 (11,877) - - - (44) 37,766 (11,921) 13,757 (1,078

4. Loans 79 n - - - - 79 1 253 (1,596)

Total 3,053 580 (1,525,477) 702 - 7367 (55707) 3,061,640 (1,581,184) 2,784936  (129,765)

15.9 Revaluation reserves for available-for-sale assets: annual changes

CHANGES IN 2007

UNITS IN
DEBT SECURITIES EQUITY SECURITIES  INVESTMENTS FUNDS LOANS
1. Opening balance 85,582 2 558,253 12,679 {1,343)
2. Positive changes 275617 1,774,070 31,252 1,653
2.1 Fair value increases 157,744 943,955 10,896 -
2.2 Reclassification through profit or loss of negative reserves 3,357 723 965 -

gue to impairment 723 3 -
following disposal 2634 720 965 -
2.3 Other changes 114,518 829,392 19,39i 1,653
3. Negative changes 502,738 2,736,242 18,086 232
3.1 Fair valug reductions 415,120 1,776,343 16,910 159
3.2 Impairment losses - 5,308 - -

3.3 Reclassification through profit or loss of positive allowances

following disposal 49,374 962,760 929 -
3.4 (Other changes 38,244 (8,169 247 73
4. Closing Balance {141,539) 1,596,081 25,845 78
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Part B) Consolidated Balance Sheet - Liabilities (Conmnueo)

15.9.1 Banking Group Portion

CHANGES IN 2007

UNITS IN
DEBT SECURITIES EQUITY SECURITIES  INVESTMENTS FUNDS LOANS
1. Opening balance 85,803 2,558,253 12,703 {1,343}
2. Positive changes 272,320 1,768,552 31,252 1,653
2.1 Fair value increases 155,241 938,438 10,896 -
2.2 Reclassification through profit or loss of negative reserves 3,357 723 965
due to impairment 723 3 - -
foliowing disposal 2634 720 965 -
2.3 Other changes 113,722 829,391 19,391 1,653
3. Negative changes 459,952 2,712,840 18,066 232
3.1 Fair value reductions 382,477 1,752,992 16,890 159
3.2 Impairment losses - 5,308 -
3.3 Reclassification through profit or loss of positive allowances
following disposal 49,374 962,760 929
3.4 Other changes 38,101 8,220) 247 73
4. Closing Balance (111,829} 1,613,965 25,889 78

15.9.2 Insurance Companies Portion

CHANGES IN 2007

DEBT SEGURITIES EQUITY SECURITIES IIWESTMENTg NFIuTrsJ[;: LOANS
1. Opening balance (222) - - -
2. Positive changes 998 - - -
2.1 Fair value increases 811 - -
2.2 Reclassification through profit or loss of negative reserves - - -
due to impafrment - -
following disposal - - -
2.3 Other changes 187 -
3. Negative changes 74 - - -
3.1 Fair value reductions -
3.2 Impairment losses -
3.3 Reclassification through profit or loss of positive allowances
following disposal - -
3.4 Qther changes 74 - -
4. Closing Balance 702 - - -
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15.9.3 Other Companies Portion

CHANGES IN 2007
UNITS IN
DEBT SECURITIES EQUITY SECURITIES  INVESTMENTS FUNDS LOANS
1. Opening balance 1 - (24} -
2. Positive changes 2,299 5,518 - -
2.1 Fair value increases 1,692 5517 -
2.2 Reclassification through profit or loss of negative reserves - -
due to impairment - -
following disposal - -
2.3 Other changes 607 1 -
3. Negative changes 32,712 23,402 20 -
3.1 Fair value reductions 32,643 23,351 20
3.2 Impairment losses - -
3.3 Reclassification through profit or loss of positive allowances
following disposal - - -
3.4 Other changes 69 51 -
4, Closing Balance (30,412) {17,884) 44) -

Section 16 - Minorities - Item 210

16.1 Minority interests: breakdown

AMOUNTS AS AT 31.12.2007

AMOUNTS AS AT

BANKING INSURANCE OTHER 31.12.2006

ITEMS/VALUES GROUP COMPANIES COMPANIES TOTAL TOTAL
1) Share Capital 851,722 3,424 78,524 933,670 840,719
2) Share premium reserve 3,029,630 - 23,722 3,063,352 2,021,224
3) Reserves 150,442 (2,408) {74,151) 73883 676,052
4) Treasury shares {134) - (7)) (204) (506)
5) Revaluation reserves {35,392) 26 {2,067) {37,433 57,032
6) Equity instruments - - - - -
7) Profit {loss}) for the year - Minority interests 682,690 389 34,006 717,085 680,116
Totat 4,678,958 1,431 59,964 4,740,353 4,274,637
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Notes to the Consolidated Accou:

- Part B) Consolidated Balance Sheet - Liabilities (Conmueo)
|
i
|

AMOUNTS AS AT 31.12.2007 AMOUNTS AS AT
BANKING INSURANGE OTHER 31.12.2006
[TEMS/VALLUES GROUP COMPANIES COMPANIES TOTAL TOTAL
‘ 1) Available for sale financial assets 1,652 26 (2,142) {464) 66,279
2) Tangible assets - - - - -
! 3) Intangible assets - - - -
4) Hedges of foreign investments - - - - -
‘ 5) Cash-flow hedge {37,522) - 74 (37,448 (14,555)
6) Exchange difference - - 1 1 -
7) Non-current assets classified held for sale - - - - 194
8) Special revaluation laws 478 - - 478 5114
Total (35,392) 26 {2,067) (37,433) 57,032

16.4 Revaluation reserves for available-for-sale assets: breakdown

AMOUNTS AS AT 31.12.2007
BANKING GROUP INSURANCE COMPANIES OTHER COMPANIES TOTAL

POSITIVE NEGATIVE POSITIVE NEGATIVE POSITIVE NEGATIVE POSITIVE NEGATIVE

ASSETS/VALUES RESERVE RESERVE RESERVE RESERVE RESERVE RESERVE RESERVE RESERVE

1. Debt securities 2,371 {39,364) 26 - 61 {1,526) 2,458 (40,890;

2. Equity securities 30,434 (1,706) - - 220 {895) 39,654 (2,601}
3. Units in investment

funds 1,444 (531) - - - 2 1,444 (533

4, Loans 4 - - - - - 4 -

Total 43,253 (41,601} 26 - 281 (2,423) ' 43,560 {44,024)

16.5 Revaluation reserves: annual chanpes '

CHANGES IN 2007

NON GURRENT

ASSETS
AVAILABLE-FOR- PROPERTY, HEDGING OF CLASSIFIED SPECIAL
SALE FINANCIAL PLANT AND INTANGIBLE EXTERNAL  HEDGING OF EXCHANGE  AS HELD FOR  REVALUATION
ASSETS EQUIPMENT ASSETS INVESTMENTS  CASHFLOWS  DIFFERENCE SALES LAWS
A. Opening balance 66,279 - - - {14,559) - 194 5114
B. Increases 169,651 - - - 26,647 1 - 3
B.1 Fair value increases 37,703 - - - 6,499 1 - X
B.2 Other changes 131,948 - - - 20,148 - - 3
C. Decreases 236,394 - - - 49,540 - 194 4,639
C.1 Fair value decreases 76,708 - - - 46,294 - - X
C.2 Other changes 159,686 - - - 3,246 - 194 4,639
D. Clesing balance {464) - - - {37,448) 1 - 478
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16.5.1 Banking Group Portion

CHANGES N 2007

NON CURRENT

ASSETS
AVAILABLE-FOR- PROPERTY, HEDGING OF CLASSIFIED SPEGIAL
SALE FINANCIAL PLANT AND INTANGIBLE EXTERNAL HEDGING OF EXCHANGE  ASHELD FOR  REVALUATION
ASSETS EQUIPMENT ASSETS  INVESTMENTS  CASH FLOWS DIFFERENCE SALES LAWS
A. Opening balance 66,282 - - - (15,091) - 194 5114
B. Increases 169,318 - - - 26,641 - - 3
B.1 Fair value increases 3749 - - 6,499 - - X
B.2 Other changes 131,899 - - 20,142 - - 3
C. Decreases 233,948 - - - 49,072 - 194 4,639
C.1 Fair value decreases 74,283 - - 46,294 - - X
(.2 Other changes 159,665 2,778 - 194 4,639
D. Closing balance 1,652 - - - (37,522) - - 478

16.5.2 Insurance Companies Portion

CHANGES IN 2007

MON CURRENT
ASSETS .
AVAILABLE-FOR- PROPERTY, HEDGING OF CLASSIFIED SPECIAL
SALE FINANCIAL PLANT AND INTANGIBLE EXTERNAL HEDGING OF EXCHANGE  AS HELD FOR  REVALUATION
ASSETS EQUIPMENT ASSETS  INVESTMENTS  CASH FLOWS DIFFERENGE SALES LAWS

A. Opening balance - - - - - - - .

B. Increases 4 - - - - - - -
B.1 Fair value increases - - X
B.2 Other changes 4 - -

C. Decreases 15 - - - - - - R
C.1 Fair value decreases - - X
€.2 Cther changes 15 -

D. Closing balance 26 - - - - - - -

16.5.3 Other Companies Portion

CHANGES IN 2007

NON CURRENT

ASSETS
AVAILABLE-FOR- PROPERTY, HEDGING OF CLASSIFIED SPECIAL
SALE FINANCIAL PLANT AND INTANGIBLE EXTERNAL HEDGING OF EXCHANGE  ASHELD FOR  REVALUATION
ASSETS EQUIPMENT ASSETS  INVESTMENTS ~ CASH FLOWS DIFFERENCE SALES LAWS
A. Opening balance {3} - - - 536 - - -
B. Increases 292 - - - 6 1 - -
B.1 Fair value increases 284 - - 1 X
B.2 Other changes 8 - - 6 -
C. Decreases 2,431 - - - 468 - - -
C.1 Fair value decreases 2,425 - - - - X
C.2 Other changes 6 - - - 468 -
D. Closing halance (2,142) - - - 74 1 - -
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Notes 1o the Consolidated Accounts

Part B) Consolidated Balance Sheet (Contnuen)

Other information

1. Guarantees given and commitments

AMOUNTS AS AT 31.12.2007 AMU';’:ESZ% 3;
TRANSACTIONS BANKING GROUP INSURANCE COMPANIES  OTHER COMPANIES AMOUNT " ToTAL
1) Financial guarantees given to: 21,582,228 - - 21,582,228 32,114,905
a) Banks 4,446,924 - - 4,446,924 4,156,263
b) Customers 17,135,304 - - 17,135,304 27,958,642
2) Commercial guarantees given to: 53,728,654 - - 53,728,654 23,024,168
4) Banks 8,846,400 - - 8,846,400 3,498,673
h) Customers 44,882 254 - - 44,882,254 19,535,495
3) Other irrevocable commitments to
disburse funds 104,322 568 - 156,965 104,479,533 92,395,400
a) hanks; 11,059,736 - - 11,059,736 25,644,838
i) Usage certain 3,888,955 - - 3,888,855 16,113,053
ii) Usage uncertain 7,170,781 - - 7170781 9,531,785
) customers: 93,262,832 - 156,965 93,419,797 66,750,562
i) Usage certain 32,630,177 - - 32,630,177 13,481,604
i) Usage uncertain 60,632,655 - 156,965 60,789,620 53,268,958
4} Underlying obligations for credit
derivatives: sales of protection 14,765,209 - - 14,765,209 7,001,360
5) Assets used to guarantee others’ '
obligations 1,710,441 - - 1,710,441 14,043
6) Other commitments 24,398,673 623 306,001 24,705,387 17,748,733
Total 220,507,773 623 463,056 220,971,452 172,308,609

2. Assets used to guarantee gwn liabilities and commitments

AMOUNTS AS AT
PORTFOLIOS 31.12.2007 31.12.2006
1. Financial instrumenits held for trading . 20,587,269 19,024,772
2. Financial instruments designated at fair value _ 12,017 870 14,896,900
3. Financial instruments available for sale ' 1,611,142 3,516,695
4. Financial instruments held to maturity ' 4,815,582 3,698,642
5. Loans and receivables with banks ' 2,633,570 13,499,265
6. Loans and receivables with customers , 18,512,785 33,765,889
7. Property, plant and equipment - 75,062
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3. Operating leases

AMOUNTS AS AT
31.12.2007 31.12.2006

Lesee information:
B) Operating ieases

Future minimum non-cancellable lease payments

Up to twetve months 160,589 17,886

From one to five years 141,262 30,899

Qver five years 37,176 14,708
Total amounts 338,027 63,493
Future minimum non-cancellable sublease payments
Total paymenis 4,053 2,290
Lessor informatign:
B) Qperating leases

Future minimum non-cancellable lease payments (to be received)

Up to twelve months 45,209 143,536

From one to five years 81,412 175,354

Over five years 9137 5,878
Total amounts 135,758 324,768

4. Breakdown of investments relating to unit-linked and index-linked policies
There are no amounts in the table.

5.1 Banking Group Portion

TYPE OF SERVICES 31.12.2007
1. Trading of financial instruments on behalf of third party ,232,705,339
a) Purchases 615,368,859

1. Settled 613,564,815

2. Unsettled 1,804,044

h) Sales 617,336,480

1. Settled 615,461,032

2. Unsettled 1,875,448

2. Segregates accounts 106,985,052
a) Individual 96,227,093

bj Callective 10,757,959

3. Custody and administration of securities 783,840,701
a) Third party securities on deposit associated with custodian bank transactions (excluding segregated accounts) 40,956,224

1. Securities issued by companies included in consolidation 660,357

2. Other securities 40,295,867

b Other third party securities on depesit {excluding segregated accounts) 312,935,833

1. Securities issued by companies included in consolidation 45,881,001

2, Other securities 267,054,832

¢) Third party securities deposited with third parties 288,998,132

d) Investment and trading securities deposited with others 140,950,412

4. Other transactions 32,982,313

The amounts included in this table are totally referred to Banking Group
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Notes to the Consolidated Accounts

Part C) Consolidated Income Statement

Section

Section
Section
Section

Section

Section

Section

Section
Seclion

1 - Interest income and similar revenues -
Item 10 and 20

2 - Fee and commission income - {tem 40 and 50
3 - Dividend income and similar revenue - ltem 70

4 - Gains and losses on financial assets and
liabilities held for trading - Item 80

5 - Fair value adjustments in hedge accounting -
Item 90

6 - Gains (losses) on disposals/repurchases -
Item 100

7 - Gains and losses on financial assets/liabilities
at fair value through profit or loss -
Item 110

8 - impairment losses - Item 130
9 - Premiums earned (net) - Iltem 150

Section 10 - Other income (net) from insurance activities -

ltem 160

Section 11 - Administrative costs - item 180
Section 12 - Provisions - Item 190
Section 13 - Impairments/write backs on property,

plant and equipment - ttem 200

Section 14 - Impairments/write backs an intangible

assets - Item 210

Section 15 - Other operating net income - ltem 220
Section 16 - Profil {loss) of associates - Item 240

Section 17 - Net gains or losses from fair value adjustments

of tangible and intangible assets - ltem 250

Section 18 - Impairment of goodwill - ltem 260
Section 19 - Gains (losses) on disposals of

investments - ltem 270

Section 20 - Tax expense {income) related to profit or

loss from continuing operations - tem 290

Section 21 - Gains (losses) on non-Current assets and
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168
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Notes to the Consolidated Accounts

{@mounts in thousands of €)

Part C) Consolidated Income Statement

Following the absorption of Capitalia SpA by UniCredit on October
1, 2007, the 2007 income statement includes the fourth quarter
results of the former Capitalia Group. Comparison with 2006 is
influenced inter alia by other changes in consolidation scope,

which occurred in both 2007 and 2006, e.g., the sale of Splitska
Banka on June 30, 2006. Like-with-like comparison is given in
the condensed income statement included at the beginning of the
report on operations.

Section 1 - Interest income and similar revenues - ltem 10 and 20

1.1 Interest income and similar revenues: breakdown ‘

2007 2006
UNIMPAIRED FINANCIAL ASSETSC IMPAIRED
FINANCIAL OTHER
ITEMS/TYPE DEBT SECLURITIES LOANS ASSETS ASSETS TOTAL TOTAL
1. Financial assets held for trading 3573582 1,052,713 1,849 606,870 5,235,014 3,467,244
2. Financial assets at fair value through
profit or loss 699,885 134,908 - kL) 834917 1,669,918
3. Available-for-sale financial assets 1,011,678 617 4,407 43,884 1,060,586 909,762
4. Held-to-maturity investments 666,541 - 721 682 667,944 760,565
5. Loans and receivables with banks 28,802 3,697,434 1617 579,721 4,307,574 3,797,435
6. Loans and recgivables with customers 48,163 25,950,985 486,342 742,834 27,228,324 21,980,752
7. Hedging derivatives X X X 780,318 780,318 814,556
8. Financial assets sold but not
derecognised 88,037 1,364,499 5,682 6,390 1,464,608 724,184
9. Other assets X X X 442 596 442 596 170,542
Total 6,116,688 32,201,246 500,618 3,203,329 42,021,881 34,294 958

The items “Financial assets held tar trading”, “Available-for-sale financial assets”, “Held-to-maturity investments”, “Loans and receivables with banks". "Lcans and receivables with customers™, "Financial assets at

{air value through prollt or loss” include interest income from own securities used in repo deposits.
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1.1.1 Banking Group Portion

2007 2006
UNIMPAIRED FINANCIAL ASSETSC IMPAIRED
FINANGIAL OTHER
ITEMS/TYPE DEBT SECURITIES LOANS ASSETS ASSETS TOTAL TOTAL
1. Financial assets held for trading 3,562,534 1,052,713 1,849 606,870 5,223,966 3,461,237
2. Financial assets at fair value through
profit or loss 683,635 134,998 - - 818,633 1,669,918
3. Available-for-sale financial assets 970,344 617 4,407 43,884 1.019,252 905,853
4. Held-to-maturity investments 649,505 - 4 682 650,908 760,565
5. Loans and receivables with banks 28,802 3,415,586 1617 579,539 4,025,544 3,796,700
6. Loans and receivables with customers 48,163 25,733,045 486,342 742,834 27,010,384 21,980,121
7. Hedging derivatives X X X 765,614 765,614 814,422
8. Financial assets sold but not
derecognised 88,037 1,364,499 5,682 6,390 1,464,608 724,184
9. Other assets X X X 440,189 440,189 169,831
Total 6,031,020 31,701,458 500,618 3,186,002 41,419,098 34,282,831

Se¢ note 10 table 1.1 Interest income and similar revenues

1.1.2 Insurance Companies Portion

2007 2006
UNIMPAIRED FINANCIAL ASSETSC IMPAIRED
FINANCIAL OTHER
ITEMS/TYPE DEBT SECURITIES LOANS ASSETS ASSETS TOTAL TOTAL
1. Financial assets held for trading - - - . - 1,980
2. Financiat assets at fair value through
profit or loss 1,077 - - 4 1,111 -
3. Available-for-sale financial assets 6,395 - - - 6,395 3,894
4. Held-to-maturity investments - - - - - -
5. Loans and receivables with banks - 548 - . 598 307
6. Loans and receivables with customers - - - . - -
7. Hedging derivatives X X X - - -
8. Financiat assets sold but not
“derecognised X X X - - -
9. Other assels X X X - - -
Total 7,472 508 - 34 8,104 6,181

See note 10 tabée 1.1 Interest income and similar revenues
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Notes to the Consolidated Accounts.. . .

Part C) Consolidated Income Statement (conmvuen)

2007 2006
UNIMPAIRED FINANCLAL ASSETSC IMPAIRED
FINANCIAL OTHER
ITEMS/TYPE DEBT SECURITIES LOANS ASSETS ASSETS TOTAL TOTAL
1, Financial assets hefd for trading 11,048 . - - 11,048 4,027
2. Financial assets at fair vatue through
profit or loss 15,173 - - - 15,173 -
3. Available-for-sale financial assels 34,939 - - - 34,939 15
4. Held-to-maturity investmenis 17,036 - - - 17,036 -
5. Loans and receivables with banks - 281,250 - 182 281,432 428
6. Loans and receivables with customers - 217,940 - - 217,940 621
7. Hedging derivatives X X X 14,704 14,704 134
8. Financial assets sold but not
derecognised - - - - - -
9. Other assets X X X 2407 2407 i
Total 78,196 499,180 - 17,293 594,679 5,946

See note o table 1.1 Interest income and similar revenues

1.2/1.5 Interest income and similar revenues: hedging differentials

2007 2006
BANKING INSURANGE OTHER
ITEMS/TYPE GROUP COMPANIES COMPANIES TOTAL TOTAL
A Positive differentials on:
A.1 Fair-value micro-hedging of financial assets 106,818 - - 106,818 12,722
A.2 Fair value micro-hedging of financial liabilities 575,146 - - 575,146 2,052
A.3 Macro-hedging of interest rate risk 1,104,627 - 458 1,105,085 1,151,280
A4 Cash-flow micro-heding of financial assets 645,208 - - 645,208 703,574
A5 Cash-flow micro-hedging of financial liabilities 311,766 - - 311,766 787,527
A6 Cash-flow matro-hedging 6,435,168 - 292,612 6,727,780 833,050
Total positive differentials (A) 9,178,733 - 293,070 9,471,803 3,490,205
B. Negative differentials relating to:
8.1 Fair-valug micro hedging of financial assets {63.181) - - (63.161) (14,135)
8.2 Fair-value micro-hedging of financial liabilities (317.571) - - (317.571) (5,394)
8.3 Macro-hedging of interest rate risk (1,260,785) - - (1,260,785) {1,122,991)
8.4 Cash-flow micro-hedging of financial assets (1,238,013 - - (1,238,013) {1,047 863)
8.5 Cash-flow micro-hedging of financial liabilities {17 - - {171) {341,717)
8.6 Cash flow macro-hedging (5,533,143) - (278,641) (5,811,784) {143,549)
Total negative differentials (B} {8,412,844) - (278,641) (8,691,485} (2,675,649)
C. Net differentials (A-B) 765,889 - 14,429 780,318 814,556

1.3.1 Interest income from financial assets denominated in currency

2007 2006

Interest income on;
a) Assets denominated in currency 10,310,903 8,210,611
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1.3.2 and 1.3.3 Intgrest incqme from other transaction$

Interest income on:

a) Financial leasing transactions; contingent rents recognised as income in the period 1,126,577 935,218
b) Deposits recelved in administration 461,206 235,753
Total 1,587,783 1,170,971

1.4 Interest expense and sirpilar charges: hreakdown

2007 2006
ITEMS/TYPE DEPOSITS SECURITIES OTHER LIABILITIES TOTAL TOTAL
1. Deposits from banks (5,788,284 X (350,042) (6,138.326) (4,795,660}
2. Deposits fram customers (8,248,249) X (423,784} {8,672,033) (6,466,850}
3. Debt securities in issue X {9,563,363} (670,339 . (10,133,702) (7,439,001}
4. Fnancizl liabilities held for trading {836,055) {173,829} (333,845) {1,343,729) (2,957,883}
5, Financizl liabilities at fair value through
profit or loss (270) {41,450} - {41,729) {35,972}
6. Financial liabilities refating to assets sold
but not derecognised {635,874) - {425) {636,299) (341,218
7. Other liabilities X X (1,090,829) {1,090,829) (103,489
8. Hedging derivatives X X - - -
Total (15,508,732) (9,778,651} (2,769,264) (28,056,647) (22,140,073}

The items “Deposits from banks” *Deposits from customers® include interest expense on repo deposits against own securities (assets sold but not derecognised).

1.4.1 Banking group portion

2007 2006
ITEMS/TYPE DEPOSITS SECURITIES OTHER LIABILITIES TOTAL TOTAL
1. Deposits from banks (5,784,347) X (350,010} (6.134,357) (4,789,811}
2. Deposits from customers (8,233,836) X {411,095) {8,644,931) (6,435,371}
3. Debt securities in issue X {9,(193,386) (570,339) (9,663,725) (7,439,001}
4. Financial fiabilities held for trading {836,055) (166,574) (333,845) (1,336,474) (2,955,487}
5, Financial fiabifities at fair value through
profit or loss (270) (41,459) - {41,729 {35,972)
6. Financial liabilities retating to assets sold ‘
but not derecognised {635,874) - {425) (636,299 (341,218}
7. Other liabilities X X (1,080,603) {1,080,603) (102,512)
8. Hedging derivatives X X - - -
Total {15,490,382) (9,301,419) (2,746,317) (27,538,118) (22,099,372}

See note to table 1.4 Interest expense and similar charge: breakdown
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Part C) Consolidated Income Statement (Conmuen)

1.4.2 Insurance Companies Portion

2007 2006

ITEMS/TYPE DEPOSITS SECURITIES OTHER LIABILITIES TOTAL TOTAL
1. Deposits from banks - X - -
2. Deposits from customers {11) X - ()] £l
3, Debt securities in issue X - -
4. Financial liabilities held for trading -
5. Financial liabilities at fair value through

profit or loss -
6. Financia! liabilities refating to assets sold

but not derecognised - - - -
7. Other liabilities X ¥ - -
8. Hedging derivatives X X ) - - -
Total {11) - j - (M) {1

See note to table 1.4 Interest expense and similar charge: breakdown

1.4.3 Other Companies Portion

2007 2006

ITEMS/TYPE DEPOSITS SECURITIES OTHER LIABILITIES TOTAL TOTAL
1. Deposits from banks (3,937) X (32) (3,969) {5,849)
2. Deposits from customers {14,402 X (12,689) {27.091) (31,478)
3. Debt securities in issue X (469,977} - (469,977) -
4. Financia! liabilities held for trading - {7,255} - (7,255) {2,396)
5. Financial liabilities at fair value through

profi or loss -
6. Financial fiabilities refating to assets sold

but not derecognised - - - - -
7. Other liabilisies X X (10,226) {10,226) 977
8. Hedging derivatives X X - - -
Total {18,339) {477,232) (22,947} (518,518) (40,700)

See note (o table 1.4 Interest expense and simitar charge; breakdown

1.6.1 Interest expense on liabilities denominated in currency
INTEREST EXPENSE ON: 2007 2006

) Liabilities denominated in currency (8,578,987) (7,011,030}

1.6.2 and 1.6.3 Interest expense on other fransactions

INTEREST EXPENSES ON: 2007 2006
a) Financial leasing transactions: contingent rents recognised as expense in the periog (860) {2,320
b) Depasits received in administration (102,089) {92,129
Total ) (102,949) (94,449)
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Section 2 - Fee and commission income - ltem 40 and 50

2.1 Fee and commission income: breakdown

TYPE OF SERVICE/SECTORS 2007 2006
a) guarantees given ! 460,787 400,762
b) credit derivatives . 16,970 9,396
) management, brokerage and consultancy services: ‘ 5,989,318 5,077,279
1. seturities trading i 579,198 447 687

2, currency trading ( 400,686 289,930

3. segregated accounts : 2,557,609 2,365,334
3.1 inglividual [ 443,383 376,024

3.2 colfective | 2,114,228 1,969,310

4. custody and administration of securities 313,756 214,957

5. custodian bank 67,736 60,629

6. placement of securities 802,862 709,643

7. client instructions 157,179 132,749

8. aovisory 88,888 80,695

9. distribution of third party services 1,012,404 775,655
8.1. Segragated accounts 119,783 82 539
9.1.1, individual 41,502 20,323

9.1.2. collective 78,281 62,216

8.2, insurance products 656,774 583,897

8.3, Other protucts 235,847 99,119

d) collection and payment services 1,800,527 1,670,427
e) securitization servicing 128,680 79,754
f) factoring 70,763 50,194
g) tax collection services - 15
h) other services 2,886,662 2,678,699
Total 11,353,707 9,966,526
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Notes to the Consolidated Accounts,

Part C) Consolidated Income Statement (Covmuen)

TYPE OF SERVICE/SECTORS 2007 2006
a) guarantees given 460,787 400,762
b) credit derivatives ' 16,970 9,396
c) management, brokerage and consultancy services: ' 5,754,059 4,682,924
1. securities trading ' 576,334 447 581

2. currency trading ) 409,686 289,930

3. segregated accounts j 2,557,609 2,365,334
3.1 individual ] 443,383 376,024

3.2. collective j 2114226 1,988,310

4. custody and administration of securities ] 313,756 214,957

5. custodian bank . 67,736 60,629

6. placement of securities . 802,862 709,643

7. client instructions ) 157,179 132,749

8. advisory : 88,888 80,695

9. distribution of third party services ) 780,009 381,406
9.1. Segregated accounts 118,783 82,539
9.1.1. individual ’ 41,502 20,323

9.1.2. collective ) 78,281 62,216

8.2, insurance products 445,700 199,748

.3, Other products . 214,526 a9, 119

d) collection and payment services ) 1,800,527 1,670,427
e} securitization servicing ' 128,680 79,754
) factoring : 70,763 50,194
g) tax collection services ) - 15
h) other services 2,805,564 2,641,815
Total 11,037,350 9,535,287
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2.1.2 Insurance Companies Portion

TYPE OF SERVICE/SECTORS 2007 2006

a) guarantees given - -
b} credit derivatives - -
c) management, brokerage and consultancy services: 7.01 7,584
1. securities trading - -
2. currency trading
3. segregated accounts -
3.1 individual - -
3.2, collective - -
. custody and administration of securities : -
. custodian bank ' -
. placement of securities ' -
. tlient instructions -
advisory - -
distribution of third party services . 7,011 7,584
9.1, Segregated accounts i - -
9.1.1. individuz! .
8.1.2. collective | - -
9.2. insurance producls i 7011 7,584
8.3. Other products ) - -
d) collection and payment services ; - -
€) securitization servicing [ - -

wlo|~|e|lo|s

f) factoring - -
g) 1ax collection services ! - -
h) other services [ 9,230 6,764
Total [ 16,241 14,348
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Notes to the Consolidated Accounts...

Part C) Consolidated Income Statement (Contnueo)

TYPE OF SERVICE/SECTORS 2007 2006

a) guarantees given ] - .
b) credit derivatives _ - -
¢} management, brokerage and consultancy services: ) ) 228,248 386,771
1. securities trading _ ) 2,864 106
2. currency trading ) -
3, segregated accounts . - B
3.1 individual
3.2, collective ) )
4. custody and administration of securities : - .
5. custodian bank ) - -
6. placement of securities ) - -
7. client instructions ’ R -
8. advisory ) - .
9. distribution of third party services ] 225,384 386,665
9.1. Segregated accounts ' - .
§.1.1. individual
9.1.2. collective ) - .
8.2, insurance products ) 204,063 386,665
9.3 Other products ' 21.321 R
d) collection and payment services ] - -
) securitization servicing ' - -

f) factoring - -
g) tax collection services - -
h} other services 71,868 30,120
Total . 300,116 416,891
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2.2 Fee and commission income by distribution channel

CHANNELS/SECTORS 2007 2006
a) through Group bank branches 1,395,980 1,186,462
1. segregated accounts 293,463 277,955
2. placement of securities 422,476 357,844
3. others' products and services 640,041 550,663
h) off-site 2,757,650 2,462,897
1. segregated accounts 2,264,148 2,087,379
2. placement of securities 317,810 185,637
3. others' products and services 175,694 180,081
¢) other distribution channels 259,245 201,173
1. segregated accounts - -
2. placement of securities 62,576 156,262
3. others' products and services 196,669 44,911
Total 4,372,875 3,850,632

2.3 Fee and commission expense: breakdown

TYPE OF SERVICES/SECTORS 2007 2006
a) guarantees received (108,162} (84,447)
b) credit derivatives (25497} (5,641)
¢) management, brokerage and consultancy services: {931,509} (725,664)
1. securities trading (145,684) {77,937)

2. currency trading (16,101) {13,748)

3. segregated accounts (112,528) {101,087)
3.1. own portiotio {40,602) (39,483}

3.2, others' portfotios {71,524) (61,604}

4. custody and administration of securities (152,564) (125,759)

5. placement of securities (204,592) (254,698)

8. off-site distribution of securities, products and services (300,042) (152,435)

d) collection and payment services (419,852) {369,873)
g) other services (438,845) (433,226)
Total {1,923,865) (1,618,851)
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Notes 1o the Consolidated Accol

Part C) Consolidated Income Statement (Conminueo)

TYPE OF SERVIGES/SECTORS 2007 2006
a) guarantees received (107,930 (84,447)
b) credit derivatives ] {25,497) (5,641)
¢) management, brokerage and consultancy services: (923,047) (725,664)
1. securities trading (145,684) (77,937

2. currency trading ] {16,101) (13,748)

3. segregated accounts (112,526) {101,087)
3.1. own portfolio ) {40,602 (39,483)

3.2. others' portfolios (71,924) (61,604)

4. custody and administration of securities (152,564) {125,759

5. placement of securities ' (204,592) {254,608)

6. off-site distribution of securities, products and services (291,580) {152,435)

d) collection and payment services ) (419,737) (369,774)
@) other services ) (414,380) (418,278)
Total : (1,890,591) {1,603,804)

2.3.2 Insurance Companies Portion

| TYPE OF SERVICES/SECTORS 2007 2006

a) guarantees received - -
| b) credit derivatives _ - -
| ¢) management, brokerage and consultancy services: ? - -
| 1. securities trading _ . -
| 2. currency trading _ - R
| 3. segregated accounts ) -
3.1, own portfplio ' - .

3.2. others' portfofios - .

4. custody and administration of securities B B

5. placement of securities ) - B

6. off-site distribution of securities, products and services - B

d) collection and payment services - -
e) other services {14,856) (14,246)
Total {14,856) (14,246)
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2.3.3 Other Companies Portion

TYPE OF SERVICES/SECTORS 2007 2006
a) guarantees received ) {232) -
b} eredit derivatives ) - -
¢) management, brokerage and consultancy services: ' (8,462) -

1. securities trading - - -

2. currency trading - ‘

3. segregated accounts ' - .
3.1. own portfolio - '
3.2. athers” portfolios : - '

4. custody and administration of securilies - '

5, placement of securities | -

6. off-site distribution of securities, products and services ; (8,462) -

d) collection and payment services | (115) (99)
€) other services . {9,609) 702
Total | (18,418) (801)

Section 3 - Dividend income and similar revenue - ltem 70

3.1 Dividend income and similar revenue: breakdowr

2007 2006
BANKING GROUP INSURANCE COMPANIES OTHER COMPANIES TOTAL TOTAL
INCOME INCOME INCOME INCOME INCOME
FROM FROM FROM FROM FROM
UNITS IN UNITS IN UNITS IN UNITS IN UNITS IN
INVESTMENT INVESTMENT INVESTMENT INVESTMENT INVESTMENT
ITEMS/REVENUES DIVIDENDS FUNDS DIVIDENDS FUNDS DIVIDENDS FUNDS DIVIDENDS FUNDS DIVMDENDS FUNDS
A. Financial assets held
far trading 345,491 36,983 - - - - 345,491 36,983 348,161 110
B. Available for sale '
financial assets 351,631 242,653 - - - 22 351,631 242675 366,922 5,301
C. Financial assels
at fair value thought
profit or loss 173 10,188 - - 14 2 187 10,190 36,993 1,633
D. Investments 68,320 X - X 92 X 68,412 X 74,610 X
Total 765,615 289,824 - - 106 24 765,721 289,848 816,680 7,044
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Notes to the Consolidated Accounts o

Part C) Consolidated Income Statement (Conmuen)

Section 4 - Gains and losses on financial assets and liabilities
held for trading - ftem 80

4.1 Gains and losses on financial assets and liabilities held for lrading:ibreakduwn

2007
CAPITAL GAINS TRADING PROFIT CAPITAL LOSSES TRADING LOSSES NET PROFIT
TRANSACTIONS/PAL ITEMS (A} (8) {C) {0 {A+B)-{C+D)
1. Financial assets held for trading 1,783,163 12,164,465 {2,262,702) {12,980,141) (1,295,195)
1.1 Debt securities 103,528 2,502,423 (528,310 (2,876,712) (799,071)
1.2 Equity instruments 1,590,596 6,570,461 (1,245,968) (7,545,969 (630,880}
1.3 Units in investment funds 71,416 575,228 (148,617) (168,916) 329,111
1.4 Loans 84 28,458 {378) {47,786) {19,622)
1.5 Other 17,539 2,487 315 (339,429) {2,340,758) ' {174,733)
2. Financial liabilities held for trading 16,373 2,730,089 (48,743) (2,968,430) (270,711)
2.1 Debt securities 5,342 1,296,221 (16,121) (1,373,657) (88,215}
2.2 Deposits 1,361 - (396) - 965
2.3 Other 9,670 1,433,868 (32,226) {1,594,773) {183,461}
3. Other financial assets and liabilities:

exchange differences X X X X 2,812,338
4, Derivatives 39,143,882 127,690,286 (39,901,138) {125,358,002) {705,151)
4.1 Financial derivatives: 35,451,058 125,019,374 (35,956,653) (123,116,954) (883,354)
- on debt securities and interest rates 28,638,524 108,868,256 (29,400, 747) (107,430,986) 1,696,047

- o equity securities and share '
indices 5,635,871 15,820,562 (6,362,102) (15,377,561) (283,230
- on currency and gold X X X X (2,280,179
- other 175,663 310,566 (193,804) (308,407) {15,992)
4.2 Credit derivatives 3,692,824 2,670,912 {3,944 ,485) (2,241,048) 178,203
Total 40,943,418 142,584,860 {42,212,583) (141,306,573} 541,281
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4.1.1 Banking Group Peortion

2007

CAPITAL GAINS TRADING PROFIT CAPITAL LOSSES TRADING LOSSES NET PROFIT
TRANSACTIONS/P&L ITEMS (A B {C} ] {A+B)-(C+D)
1. Financial assets held for trading 1,782,413 12,162,511 {2,261,598) (12,962,049) (1,278,723)
1.1 Debt securities 103,213 2,500,716 {527,206} (2.858,620) (781,897)
1.2 Equity instruments 1,590,596 8,570,461 {1,245,968) (7.545,969) (630,880)
1.3 Units in investment funds 71,367 575,228 (148,617) (168,916) 329,062
1.4 Loans 84 28,458 (378) {47,786) {19.622)
1.5 Other 17,153 2,487,648 (339,429) (2,340,758) {175,386)
2. Financial liabilities held for trading 15,709 2,730,089 (48,739) {2,968,430) (21,371)
2.1 Debt securities 4,678 1,206,221 {16,121) {1,373,657) (88,879)
2.2 Deposits 1,361 - (396) - 965
2.3 Other 9,670 1,433,868 (32,222) (1,594,773) {183,457)

3. Other financial assets and liabilities:
exchange differences X X X X 2,812,340
4, Derivatives 39,143,778 127,689,413 {39,801,070) (125,358,002} (692,134)
4.1 Financial derivatives: 35,451,058 125,018,548 (35,956,585) (123,116,954} (870,186)
- on debt securities and interest rates 29,639,524 108,887,999 {29,400,726) (107,430,966) 1,695,811

- on equity securilies and share

intlices 5,635,871 15,820,562 {6,362,102) {15,377,561) (283,230)
- on currency and gold X X X X (2,266,253)
- pther 175,663 309,987 {193,757) {308,407) (16,514}
4.2 Credit derivatives 3,692,720 2,670,865 (3,944,485) (2,241,048 178,052
Total 40,941,900 142,582,013 (42,211,407) (141,288,481} 570,112

4.1.2 Insurance companies portion

There are no assets or liabilities held for trading by insurance companies.
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Notes to the Consolidated Accounts o

Part C) Consolidated Income Statement (Covmuen)

4,1.3 Other Companies Portion

2007

CAPITAL GAINS TRADING PROFIT CAPITAL LOSSES TRADING LOSSES NET PROFIT
TRANSACTIONS/PEL ITEMS A) {B) ©) 0 {(A+B)-(C+0)
1. Financial assets held for trading 750 1,974 (1,104) {18,092) (16,472)
1.1 Cebt securities 315 1,707 {1,504 (18,092} (17,174
1.2 Equity instruments - - - - -
1.3 Units in investment funds 49 - - 49
1.4 Loars - - - -
1.5 Other 386 267 - 653
2. Financial liabilities held for trading 664 - (L] - 660
2.1 Debt securities 664 - - 664
2.2 Deposits - - - -
2.3 Other - - (4 )

3. Other financial assets and liabilities:
exchange differences X X X X {2}
4. Derivatives 104 873 {68) - (13,017)
4.1 Financial derivativas: - 826 {68) (13,168)
- on debt securitios and interest rates - 257 1) - 236

- On equily securities and share

indices - - - - -
- on currency and gold X X X X (13,926)
- other - 569 47) 522
4.2 Credit derivatives 104 47 - - 151
Total 1,518 2,847 {1,176) (18,092) (26,831}

|
|
|
|
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Section 5 - Fair value adjustments in hedge accounting - item 90

5.1 Fair value adjustments in hedge accounting: breakdown

2007 2006
INSURANGE
PROFIT COMPONENT/VALUES BANKING GROUP COMPANIES  OTHER COMPANIES TOTAL TOTAL
A, Gains on:
A1 Fair vatue hedging instruments 770,754 - - 770,754 551,869
A.2 Hedged asset items (fair valug) 102,701 - - 102,741 451,374
A.3 Hedged liability items {fair value} 819,903 - - §19,903 753,078
A4 Cash-fiow hedges 516 - - 516 -
A5 Assets and liabilities denominated
in currency 318 - - 318 261
Total gains on hedging activities {A) 1,684,232 - - 1,694,232 1,756,582
B. Losses on:
B.1 Fair value hedging instruments (1,212,981) - - (1,212,981) (1,327,848}
B.2 Hedged asset items (fair value) (333,128 - - {333,128) {359,171)
B.3 Hedged liability items (fair valte) (123,231) - . {123,231) (39,298)
B.4 Cash-flow hedges {3,055) - - (3,055) (432)
B.5 Assets and liabilities denominated
in currency (83} - - (83) {104)
Total losses on hedging activities (B) (1,672,478} - - {1,672,478) (1,726,853)
C. Net hedging result (A - B) 21,754 - - 21,754 29,729
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Notes to the Consolidated Accounts ...

Part C) Consolidated Income Statement (Conmmuen)

Section 6 - Gains (losses) on disposals/repurchases - ltem 100

6.1 Gains and losses on disposals/repurchases: breakdown '

2007 2006
BANKING GROUP OTHER COMPANIES TOTAL TOTAL
NET NET NET NET
ITEMS/PAL ITEMS GAINS LOSSES PROFIT GAINS LOSSES PROFIT GAINS LOSSES PROFIT GAINS LOSSES PROFTF
Financial assets
1. Loans and receivables
with banks 16 {452) {436) - - 6 {452) {436} 1 {20) {19
2. Loans and receivables
with customers 24543  (10,457) 14,086 4 - 4 24547  {10457) 14,030 97590 (81,085 16,505
3. Available-for-sale
financial assels 1,450,571 {(176,965) 1,273,606 1,237 (39) 1,202 1451608 (177.000)1,274808 645413 {166,389) 479030
3.1 Debt securities 98485 (69916 28,569 - (35 (35, 98485 (69.951) 28534 160510 (110055 50455
3.2 Equity instruments 1,321,571 (103,468) 1,218,105 - - - 1,321,571 (103,466) 1,218,105 472087 (50461} 421,626
3.3 Units in investment
funds 15490  (3563) 11,827 - - 15,490 {3563 11,927 12197 {5873 6,324
3.4 Loans 15,025 (20) 15,005 1,237 - 1,237 16,262 200 16242 625 - 625
4. Held-to-maturity
investments 1,163 (516) 647 - - 1,163 (516} 647 4318 {825} 3,493
Total assets 1,476,293 (188,380) 1,287,903 1,241 {35) 1,206 1,477 534 (188,425)1,289,109 747,328 (248,319) 499,009
Financial liabilities
1. Deposits with banks 33 3 - 33 33 (70} 7o
2. Depasits with
customers - - - - - - - - - -
3. Debt securities in issue 19034 (22197) (3,163 - 19,034  (22197) (3,163 7790 (132724 (5,482
Total liabilities 19067 (22197  {3,130) - - - 19,067  (22,197) {3,130} 7,790 (13,342} (5,552)

There are na amounts referred to insurance Companies Portion.

Gains on disposals of available-for-sale assets include a net gain on disposals of shares of €931,112 thousand, of which the main
components are; Mediobanca (€603,364 thousands), Borsa Italiana (€188,075 thousand), Fiat (127,152 thousand) and Commercial Union
Poland {€47,044 thousand).
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Section 7 - Gains and losses on financial assets/liabilities at fair value
through profit or loss - [tem 110

7.1 Net change in rinancial} assets and liabilities at fair value through profit or loss: breakdg‘)wn

2007
CAPITAL GAINS GAINS ON TRASFER CAPITAL LOSSES LOSSES ON TRASFER NET PROFIT
TRANSACTIONS/P&L ITEMS A (B) € () {A+B)-(C+D}
1. Financial assets 59,682 125,232 {97,681} (373,671) (286,438)
1.1 Debt securities 25,852 58,271 (76,029) (273,488) {264,394)
1.2 Equity securities 198 43 {755) &) (520)
1.3 Units in investment funds 33,544 65,907 {19,391) (8,070) 71,990
1.4 Loans 88 1 (1,508) (92,107) (93,514)
2. Financial liabilities 76,938 8,103 {45,371) (1,369) 38,301
2.1 Debt securities 76,938 8,103 (45,101) (1,369) 38,571
2.2 Deposits from banks - . (270) - (270)
2.3 Deposits from customers - - - - -
3. Financial assets and liabilities in
foreign currency: exchange ditferences X X X X (5,321)
4, Financial derivatives 738,953 101,922 {289,095) (301,677) 250,103
4.1 Derivatives 738,144 101,922 {287,363 (301,677) 251,026
- on debt securities and '
interest rates 665,055 99,079 {262,863) (297,581) 203,690
- on equily securities and
share indices 24,089 2,843 - {4,096 22,836
- on currency and gold X X X X -
- other 49,000 - {24,500) - 24,500
4.2 Credit derivatives 809 - (1,732) - 923
Total 875,573 235,257 {432,147) (676,7117) {3,355)

The contribution relating to Oerlvatives refers Lo the valuation effect in respect of contracts that for economic purposes are assoclated with financial assets or liabilities at fair value through profit and loss (items
30-Assets and 50-Liabifitles) formerly disclosed undes hetd-for-trading assets or liabilities {"Financial derivatives: Fair valug hedges”).
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Part C) Consolidated Income Statement (Commuen)

7.1.1 Banking Group Portion

2007
CAPITAL GAINS GAINS ON TRASFER GAPITAL LOSSES LOSSES ON TRASFER NET PROFIT
TRANSACTIONS/PAL TEMS (A) (B} (8] )] (A+B)-{C+D)
1. Financial assets 59,208 123,360 {97,359) (372,345) {287,046)
1.1 Debt securities 25,537 57,945 {75,714) (272,162) {264,394)
1.2 Equity securities 140 43 (755) {6) (578)
1.3 Units in investment funds 33,533 65,361 {19,384) (8.070) 71,440
1.4 Loans 88 11 (1,506} {92,107) {93,514)
2. Financial liabilities 76,938 8,103 {45,371) (1,369) 38,31
2.1 Debt securities 76,938 8,103 (45,101) (1,369) 38,571
2.2 Deposits from banks - - (270 - (270
2.3 Deposits from customers - - - -
3. Financial assets and liabilities in
foreign currency: exchange differences X X X X (5,321)
4, Financial derivatives 738,953 101,922 (289,095) {301,677) 250,103
4.1 Derivatives 738,144 101,922 {287,363} (301,677 251,026
- on gebt securities and
interest rates 665,055 99,079 {262,863) {297.581) 203,690
- on equity securities and
share indices 24,089 2,843 (4,096) 22836
- on currency and gold X X X X -
- other 49,000 - (24,500 - 24,500
4.2 Gredit derivatives 809 - (1,732} - (923)
Total 875,189 233,385 (431,825) (675,391) {3,963)

7.1.2 Insurance Companies Portign

2007

CAPITAL GAINS GAINS ON TRASFER CAPITAL LOSSES
TRANSACTIONS/P&L ITEMS (L] {B) ©

LOSSES ON TRASFER
o)

NET PROFIT
(A+BC+D)

1. Financial assets 315 943 -

(1,326) .

(68)

1.1 Debt securities 315 943 -

{+.326)

(68)

1.2 Equity securities - - _

1.3 Units in investment funds - - R

1.4 Loans - - -

2. Financial liabilities - - R

2.1 Debt securities - l i -

2.2 Deposits from banks - - .

2.3 Deposits from customers - - i

3. Financia! assets and liabilities in
foreign currency: exchange differences X X X

4. Financial derivatives M - -

4,1 Derivatives - - ' -

- on debt securities and
interest rates - - -

- on equity securities and
share indices - - -

- on currency and goid X X ) X

- pther - - _

4.2 Credit derivatives - - R

Total 315 943 -

{1,326)
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7.1.3 Other Companies Portion

2007

CAPITAL GAINS GAINS ON TRASFER CAPITAL LOSSES LOSSES ON TRASFER NET PROFIT
TRANSACTIONS/PEL ITEMS () {B) {C) o {A+B)-(C+D)

1. Financial assets 69 929 (322) - 676
1.1 Debt securities - 383 {315} - 68
1.2 Equity securities 58 - - ' 58
1.3 Units in investment funds 11 546 1)) - 550
1.4 Loans - - B _ N

2. Financial liabilities - - - . .
2.1 Deb securities - - - - R
2.2 Deposits from banks - - - - -
2.3 Deposits from customers - - - - -

3. Financial assets and liabilities in
foreign currency: exchange differences X X X X -

4. Financizl derivatives - - - - .
4.1 Derivatives - - - . R

- on debt securities and
interest rates - - - -

- on equity securities and
share indices - -

- on currency and gold X X X X .

- other - - . B .

4.2 Credit derivatives - - . B -
Total 69 929 (322) - 676

Section 8 - Impairment losses - Item 130

8.1 impairment losses on loans; breakdown '

2007 2006
WRITE-DOWNS' WRITE-BACK?

SPECIFIC SPECIFIC PORTFOLIO TOTAL TOTAL
TRANSACTIONS / P&L ITEMS WRITE-OFFS OTHER PORTFOLIO | INTEREST OTHER  INTEREST  OTHER 3)=(1}-(2) @)=

A. Loans and receivables with 1\
banks - 4,721} {3,384} 379 13,023 - 521 5818 | 8,537)

B. Loans and receivables with

customers (736,141}  (3,851,464) (709,864)| 164,277 2,512,831 339 473,336  (2,146,686) | (2,187,871}
C. Total (736,141) (3,856,185)  (713,248)| 164,656 2,525,854 339 473,857  (2,140,868) '  (2,196,408)

The "Write-backs - interest* columns disclose any Increases in the presumed recovery valug arising from interest accruad in the year on the basls of the orginal effective interest rate uged to calculate wiite-downs.
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\Notes to the Consolidated Accounts ¢

Part C) Consolidated Income Statement (conmuen)

2007 2006
WRITE-DOWNS' WRITE-BACK?
SPECIFIC SPECIFIC PORTFOLIO TOTAL TOTAL
TRANSACTIONS / P&L ITEMS WRITE-QFFS OTHER PORTFOLIO |  INTEREST OTHER  INTEREST  OTHER 3)=(1)-(2) B=(1)2)
A Loans and receivables with
banks - 4,721) {3,384) 379 13,023 - 521 5818 {8,537)
B. Leans and receivables with
customars (735,655 (3,851,413 {709,382) 164,277 2,512,8H 339 473,336 (2,145,667) (2,185,627)
G. Total (735,655) (3,856,134) {712,766) 164,606 2,525,854 339 473857  (2,139,849) (2,194,164)

8.1.2 Insurance companies portion

There are no impairment losses referred to insurance companies portian,

8.1.3 Other companies portion

2007 2006
WRITE-DOWNS® WRITE-BACK?

SPECIFIC SPECIFIC PORTFOLIO TOTAL TOTAL

TRANSACTIONS / PEL ITEMS WRITE-OFFS OTHER PORTFOLID INTEREST OTHER INTEREST QTHER (3y={1)-(2} (B)=(1-2)
A. Loans and receivables with

banks - - - - - - - - -
B. Loans and receivables with

customers {486) (51) 482} - - - - {1,019 (2.244)

C. Total (486) {51) (482) - - - - {1,019} {2,244)

8.2 Impairment losses on available tor sale financial assets: breakdown

2007 2006
WRITE-DOWNS' WRITE-BACK®

SPECIFIC SPECIFIC TOTAL TOTAL

TRANSACTIONS / P&L ITEMS WRITE-OFFS OTHER INTEREST OTHER 3B=(1)-(2) (3)=(1)-(2}
A, Debt securities {1,165) {45,561) - 65 (46,661) {19,636)
B. Equity instruments {(562) {19,161) X X {(19,723) (27,586)
C. Units in investment funds - {45,602) X 52 (45,550) (218)
D. Loans to barks - {1,105) - 19 (1,086) -
E. Loans to customers - - - - - -
Total {1,720 (111,429) - 136 (113,020) (47,440)

Tha "Write-backs - interest” columns disclose any increases In the presumed recovery value arising from interest accrued in the year on the basis of the original eftective interest rate used to calculate write-downs,
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8.2.1 Banking Group Portion

2007 2006
WRITE-DOWNS® WRITE-BACK?

SPECIFIC SPECIFIC TOTAL TOTAL

TRANSACTIONS / PRL TEMS WRITE-OFFS OTHER INTEREST QTHER BI=(1-42) 3={1}2)
A. Debt securities {1,165} {24,355) 65 (25,455) {19,636)
B. Equity instruments {562} (19,150) X X (19,7112 (27,567
C. Units in investment funds - (45,602) X 52 (45,550) {216)
D, Loans to banks {1,105) 19 {1,086) -
E. Loans to customers - - - -
Total (1,727 (90,212) - 136 (91,803) (47,419)

8.2.2 Insurance companies portion

There are no impairment losses on held-to-maturity financial assets held by insurance companies.

8.2.3 Other companies portion

2007 2006
WRITE-DOWNS' WRITE-BACK?

SPECIFIC SPECIFIC TOTAL TOTAL

TRANSACTIONS / PEL ITEMS WRITE-OFFS OTHER INTEREST OTHER (3)=(1)-(2) [@A=(1-{2)
A. Debt securities - {21,206) - - {21,206) -
B. Equity instruments - {11 X X {1 {19)
C. Units in investment funds - - X - - 2
D. Loans to banks - - - - - -
E. Loans to customers - - - - - -
Total - 21,217} - - 1,217 21}
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NOtes tO the CO”SOIldated ACCOU ntS (CONTINUED)

Part C) Consolidated Income Statement (cowmeo)

8.3 Impairment losses on held-to-maturuty investments: breakdown

2007 2006
WRITE-DOWNS® WRITE-BACK?

SPECIFIC SPECIFIC PORTFOLIO ToTAL TOTAL

TRANSACTIONS / P&L ITEMS WRITE-OFFS OTHER PORTFOLID  INTEREST OTHER  INTEREST  OTHER 3)=(1)-(2} @=(1)-(2)
A. Debt securities {14,105) ! (50,940) - Ki| - 10,638 (54,383 1,110
B. Loans to banks - - - - - - - - -
C. Loans to customers - - - - - - - - -
D. Total (14,105} @ (50,940) - 3 - 10,638 (54,383) 1,110

The amounts are totally referred to banking group portion.
The “Write-backs - interest” columns disclose any increases in the presumad recovery value arising from Interest acorued in the year on the basis of the original effective interest rate used to calculate write-downs.

8.4 Impairment losses on other finaneial transactions: breakdown

2007 ' 2006

WRITE-DOWNS' WRITE-BACK?

SPECIFIC SPECIFIC PORTFOLIO TOTAL TOTAL

TRANSACTIONS / P&L ITEMS WRITE-OFFS OTHER PORTFOLIO  INTEREST OTHER  INTEREST  QTHER (3)=(1}-(2) {3=(11-(2)

A. Guarantees given (13,082) (111,821} (50,788) 3,5M 119,428 3539 25717 {23,436) {49,325}

B. Credit derivatives - - - - - - - - -
C. Commitments to disburse

funds - {2,974 {2,471) - 2,981 - 3164 700 P

0. Other transactions (764) {384) - 1,105 - 1,313 1,270 (3,977}

E. Total (13,846) (115,179) (53,259) 3,571 123,514 3,539 30,194 (21,466) {53,300)

The amounts are tetally referred 1o banking group portion.
The “Write-backs - interest” columns disclose any increases in the prasumed recovery value arising from interest accrued in the year on the tasis of the original effective interest rate used 1o calculate write-downs.
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Section 9 - Premiums earned (net) - Item 150

9.1 Premium earned {net): breakdown

2007 2006
PREMIUMS COMING FROM INSURANCE BUSINESS DIRECT BUSINESS INDIRECT BUSINESS TOTAL TOTAL
A. Life business
A.1 Gross premiums written (+) 1,427 - 21,427 22,568
A.2 Reingurance premiums paid (-) {1,220) X {1,220 -
A3 Total 20,207 - 20,207 22,548
B. Non-life business
B.1 Gross premiums written {+) 136,40 - 136,441 74,954
B.2 Reinsurance premiums paid {+) (36,220 X (36,220) -
8.3 Change in gross valug of premium reserve (+/-) (7,600 - (7.,600) (8,444)
B.4 Change in provision for uneamed premiums ceded to
reinsurers {-/+) 2,093 - 2,093 -
B.5 Total 94,714 - 94,714 66,510
C. Total net premiums 114,921 - 114,921 89,058

Section 10 - Other income (net) from insurance activities - ltem 160

10.1 Other income (net) fram insurance business: breakdown

ITEMS 2007 2006
1. Net change in insurance provisions 9,413 3417
2. Claims paid pertaining to the year (80,478) (103,991)
3. Other income and expense {net) from insurance business {1,366) 32,757
Total {82,431) (67.817)

10.2 Net change in insuran:ce provisions: breakdown )
ITEMS 2007

2006
1. Life business
A. Actuarial provisions ) 9,417 52,139
A.1 Gross amount for the year 9417 52,138
A.2 {-) Amount attributable 1o reinsurers - -
B. Other insurance provisions - (48,722)
B.1 Gross amount for the year - (48,841)
B.2 {-) Amount attributable to reinsurers - 119
C. Insurance reserves when investments risk is borne by the insured party - -
C.1 Gross amount for the year - -
C.2 () Amount attributable to reinsurers - -
Total “life business provisions” 9,417 3Ny
2. Non-life business
Change in provisions for non-lite business other than claim provisions, net of amounts ceded to reinsurers 4
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Notes tn the Consolidated Accou

Part C) Consolidated Income Statement (Conmmuen)

CLAIMS EXPENSE 2007 2006

Life business: expense relating to claims, net of reinsurers® portions

A. Amounts paid out (21,310) {52.597)
A.1 Gross annual amount {21,563 {52,587)
A.2 Amount attribuitable to reinsurers 253 -

B. Change in provisions for amounits payable {532) (214)
8.1 Gross annual amount (643) {214)
8.2 Amount attributable to reinsurers ] 111 -

Total life business claims (21,842) (52,811)

Non-life business: expense relating to claims, net of amounts recovered from reinsurers '

C. Claims paid (67,0086) (41,665)
.1 Gross annual amount (85,444) (41,664)
.2 Amount attributabie to reinsurers : 18,438 -

D. Change in recoveries net of reinsurers’ portion f B

E. Change in claims reserve ' ) (1.630) (9,515)
E.1 Gross annugl amount (2.626) {9,515}
£.2 Amount attributable to reinsurers ) 998 -

Total non-life business claims ] {68,636) (51,180)

10.4 Other income and expense from insurance activities: breakdown

2007
OTHER INCOMES OTHER EXPENSES TOTAL
10.4.1 Life business - - -
10.4.2 Property business 20 {1,386) (1,366)
Total 20 (1,386) (1,366)
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Section 11 - Administrative costs - ltem 180

11.1 Payroll: breakdown ‘

2007 2006
BANKING INSURANCE OTHER

TYPE OF EXPENSE GROUP COMPANIES COMPANIES TOTAL TOTAL
1) Employees (8,804,064) {19,548) (66,842) {8,890,454) {7,688,909)
a) Wages and salaries {6,017 473) (13,897) (54,928) (6,086,298) (5,642,513
b) Social charges (1,223,742) (2,403) (8,945) (1,235,000 {1,171,083)
¢) Severance pay (32,419 - - 32,419} (13,556)
d) Social security costs {65,817} - (395) 66,212) (57,254)

g) Allocation to employee severance
pay provision' 7,083 - (188) 6,895 (133,814)

f) Prowision for retirement payments
and similar provisions: {124,506) {103} {195) {124,804) (288,944)
- defined contribution (11,678) - {(146) (11,824) {0,459)
- defined benefit? {112,828) {103} (49) {112,980) (283,485)
o) Payments to external pension funds: (279,732) - 410} {280,142) (182,496)
- defined contribution {247,337) - 410 {247,747 (103,845)
- defined benefit (32,395) - {32,395) (78,651}

h) Costs refated to share-based

payments (65,993) - {5) {65,998) (73,437)
i) Other employee benefits? (1,057,031) (3,145) {1,776} {1,061,952) (182,869)
[} Recovery of compensation 55,566 - - 55,566 57,057
2 Other staff (169,385} - (1,687) (171,072} {143,829)
3) Directors (33,952} - (1,469) {35,421} {27,561)
Total {9,007, 4011) (19,548) {69,998) {9,096,947) {7,860,299)

1, This figure takes account of the positive impact (approximately €127 million} of the Plan reduction following the implementation of the Refarm: of supplementary pension funds. The item also compeises the portion
of TFR accrued in the year contributed to the INPS Fondo di Tesoreria {the Rallan Social Security Agency's Treasury Fund) for employees who chose this cption.
2. Staff cost also benefited from a change in BA-CA's pension scheme. Tha Austrian Federal Ministry of Social Aftairs anc Consumer Protection, in its decision dated 26 Aprll 2007 (effective for BA-CA AG fram 1

May 2007), stated that the rights te futwre pension benefits uncer the “BA-CA ASVG® are equivaent to the benelils under the Ausirian Statutory pension insurance system {ASVEG). As a result o the adjustment of
the relevant internal service agreement to the legal framework, the amount of €163 million was released from the pension peovislon as at 1 May 2007 and recognised in income.

3. includes the cost of the staff leaving incentives paid following the business combinations with the HVB and Capitatia Groups in the amount of €887,217 thousand (€15,271 thousand in 2006 for the HVB Group
alone) reclassified as “integration costs™ in the condensed Income statemnent,
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Notes to the Consolidated Accounts

Part C) Consolidated Income Statement (Conmuen)

STAFF AVERAGE NUMBER 2007 2006
a) Employees 153,941 137,846
1) Senior managers 2,046 1,569
2) Managers 35,867 29,634
3) Remaining staff 116,028 106,643
b) Other staff ) ) 2,215 1,215
Total 156,156 139,061
11.3 Defined benefit company pension funds: total cost
PENSIQN AND SIMILAR FUNDS ALLOWANGCES - WITH DEFINED BENEFITS 2007 2006
Current service cost {106,279) {114,230}
Interest cost ) (284,254) (265,221}
Expected return on plan assets 119,837 113,131
Net actuarial gain/loss recognized in year {3,039 {2,307)
Past service cost ) - B
Gains/flossas on curtailments and settlements 160,755 {14,858)
Total (112,980} (283,485)

11.4 Other employee benefits '

2007
BANKING GROUP INSURANCE COMPANIES OTHER COMPANIES TOTAL
- Seniority premiums (49,703 . (52) {49,755)
- Leaving incentives (890,700} {699) {119) (891,518)
- Other (116,628) {2,446) {1,605) {120,679)
Total (1,057,031) {3,145) {1,776} {1,061,352)

11.5 Other administrative expenses: breakdown

ITEM 2007 2006
1) Indirect taxes and duties {347,670) {288,666)
1a.settled (344,714} {95,829)
1h. Unsettled {2,956) (192,837)

2) Misceilaneous costs and expenses ) {4,756,652) {4,260,064)
a) advertising marketing and comunication ' {527,579) (547,428)
Advertising - campaigns & media ) (247,858) {238,196)
Advertising - peint of sale communication & direct marketing ' (61,830) (38,165)
Advertising - promational expenses {68,284) (114,625)
Advertising - market and comunication researches {19,795) (14,090)
Sponsorship _ (45,220) (33,370)
Entertainment and other expenses (68,693) (76,414)
Convention and internal communications {25,897} {32,568}
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{11.5 Other administrative expenses: breakdown) Continued

TEM 2007 2006
h) expenses related to credit risk (131,985} {91,123)
Legal expenses to credit recovery {90,619) (56,0086)
Credit information and inquiries (37,072 (30,068)
Credil recovery services (4,294) {5,049)

¢} expenses related to personnel (389,701) (329,723)
Personnel area services (2,502) {1,962)
Personnel fraining & recruiting (102,432) (80,151)
Trave! expenses and car rentals {223,589) (177,211)
Premises rentals for personne (31,369) (35,473
Expenses for personnel {inancial advisors (29.813) (34,926)

d) information comunication tecnology expenses (1,198,837) {1,073,173)
Lease of ICT equipment and software ' {256,844) {280,800
Supply of small IT items (10,531) {24,641)
ICT consumables {CT) (29.8686) 31,917
Telgphone, swift & data transmission (ICT) {206,318) (186,700)
iCT services {451,791} (361,469)
Financial information providers {131,375) {118,301)
Repair and maintenance of ICT equipment {112,092) {69,345)

e} consulting and professionals services {470,427) (396,667)
Technical congulting {133,226) (79,007
Professional services {176,560) {105,761)
Management consulting (62,250) (102,784)
Legal and notarial expenses (98,391) (109,115)

f) real estate expenses: {1,072,713) (950,619)
Internal and external surveillance of premises (81,083) 68,382)
Real estate services (6,985) (2,424)
Cleaning of premises {73,214) {62,666)
Repair and maintenance of fumiture, machinery, equipment {56,376) {49,596)
Maintenance of premises (97,937 (121,206)
Premises renta's (580,067) (605,820)
Ltilities (177,051) (140,525}

g) other functioning costs (965,410) (871,331}
Statutory auditors fees {22,979 (21,187}
Insurance (100,796) (104,095)
Qffice equipment rentals (5,728) (6,471}
Postage {165,088) {147,972}
Printing and stationery {65,854) (65,777)
Administrative services (157,007) (160,152}
Logistic services {24,518) (30,182}
Transpaort of documents (60,753) (48,545)
Supply of small office items {29,638} (25,698}
Donations (13,922 (13.688)
Assoctation dues and fees (81,728) {44,578)
QOther expenses - Other {237,399) (202,986)
Total (1+2) {5,104 322) (4,548,730}

The table shows the new and more detafled list of items in "Administrative expenses”. 2006 figures were consequently restated.

The item Includes extraordinary charges linked to the business combinatlons with the HVB and Capitalia Groups amounting to € 166,896 thousand (€117,964 thousand in 2006 for the HVB Group alone) reclassilied
as "integration costs” In the condensed income statement.
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Notes to the Consolidated Accounts ..

Part C) Consolidated Income Statement (Coxmuen)

Section 12 - Provisions - Item 190

12.1 Net provisions for risks and charges: breakdown

2007 2006
REALLOCATION

ITEMS/COMPONENTS PROVISIONS SURPLUS TOTAL TOTAL
1. Cther provisions

1.1 Legal disputes (337,221} 137,074 {200,147) (160,805)

1.2 Stafl costs {4,163) 22,762 18,599 (61,168)

1.3 Other (610,199 169,586 {440,613) (543,158)

Total (951,583} 329,422 (622,161) (765,131)

*1.3 Other” includes extraordinary expenses being provisions relating to the business combination with the Capitalia Group in the amount of € 16,638 thousand and zeaflocation surplus of €57,707 thousand
refating 1o the business combination with the HVE Group.

Section 13 - Impairments/write backs on property, plant and equipment - Iitem 200

13.1 Impairment on property, plant and equipment: breakdown

2007

DEPRECIATION  IMPAIRMENT LOSSES WRITE-BACKS NET PROFIT

ASSETS/PAL TEMS {A) B € (A+B-C)
A. Property, plant and equipment

A1 Owned {787,558) 61,725) 12,595 (836,688)

- used in the business {684,627} (59,773 1,714 (742,686)

- held for investment {102,931) {1,952} 10,881 {94,002)

A.2 Finance lease {3,978) {418} - {4,396)

- used in the business (3,978) {418) . (4,396)

- held for investment - - - -

Total {731,536) 62,143) 12,595 (841,084)

The item includes extracrdinary charges linked to the business combinations with the HVB and Capitalia Groups amounting to €52,721 thousand (€4,809 thousand in 2006 for the HVB Group alone) reclassitied as
“integration casts” in the condensed inceme statement,
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13.1.1 Banking Group Portion

2007

DEPRECIATION IMPAIRMENT LOSSES WRITE-BACKS NET PROFIT

ASSETS/PAL ITEMS Iy (B} © (A+8-0)
A. Property, plant and equipment

A1 Owned (733,836) {60,183) 1,931 (792,088)

- used in the business (637,774) {(59,773) 1,695 {695,852)

- held for investment {96,062) a0 236 (96,236)

A.2 Finance lease {3,649) (418) - {4,267)

- used in the business {3,849 418) - (4,267)

- held for investment - - - -

Total (737,685) (60,601) 1,931 (796,355)

13.1.2 Insurance Companies portion

2007

DEPRECIATION  IMPAIRMENT LOSSES WRITE-BACKS NET PROFIT

ASSETS/PEL ITEMS ) (B) (] {A+B-C)
A. Property, plant and equipment

A1 Owned {1,002} . 19 {983}

- used in the business (965) . 19 {946)

- held for ivestment (30 . - (37)

A.2 Finance lease {24) - - (24)

- used in the business (24) - {24)

- held for investment - - . -

Total (1,026) - 19 (1,007)

13.1.3 Other Companies portion

2007

DEPRECIATION  IMPAIRMENT LOSSES WRITE-BACKS NET PROFIT

ASSETS/PAL ITEMS (Y] {8) (C) {A+B-C)
A. Property, plant and equipment

A1 Owned (52,720) (1,542) 10,645 {43,617)

- used in the business (45,888) . - {#5,888)

- held for investment (6.832) {1,542) 10,645 2,271

A.2 Finance lease {105) - - (105}

- used in the business (105) - - {108)

- held for investment - - - -

Total {52,825) {1,542) 10,645 {43,722)
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Notes 1o the Consolidated AccountS .. ...

Part C) Consolidated Income Statement (Conminueo)

Section 14 - Impairments/write backs on intangible assets - ltem 210

14.1 Impairment on intangible assets: breakdown

2007

AMORTISATION  {MPAIRMENT LOSSES WRITE-BACKS NET PROFIT

ASSETS/PEL ITEMS (A) B) © (A+8-C)
A. Intangible assets

A1 Owned (494,186) (121,165} 712 (614,939)

- generated internally by the company (70,603) {883) - (71,486)

- other {423,583) (120,282} 412 {543,453)

A.2 Finance leases - - - -

Total (494,186) (121,165} 412 {614,939)

The item includes extracedinary charges linked lo the business combinations with the HVE and Capitalia Groups amounting to € 107,719 thousand (€34,824 thousand in 2006 for the HVB Group alone) reclassifled
as "integration costs® in the condensed income staternent,

14.1.1 Banking Group Portion

2007

AMORTISATION  IMPAIRMENT LOSSES WRITE-BACKS NET PROFIT

ASSETS/PAL ITEMS (13} {B) (©) {A+B-C)
A. Intangible assets

A1 Owned (492,408) {121,028) 412 (513,024)

- generated internatly by the company (70,400) (883) - {71,283

- other {422,008) (120,145} 412 (541,741)

A.2 Finance leases - - - -

Total (492,408) {121,028) 412 (613,024}

14.1.2 Insurance Companies portion

2007

AMORTISATION  {MPAIRMENT LOSSES WRITE-BACKS NET PROFIT

ASSETS/PAL ITEMS {8 {B) © {A+B-C)
A. Intangible assets

A1 Owned (168) - - {168)

- generated infernally by the company - - - R

- other (168) - - (168)

A.2 Finance leases - ' - R .

Total {168) - - {168)
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14.1.3 Other companies portion

2007

AMORTISATION IMPAIRMENT LOSSES WRITE-BACKS NET PROFIT

ASSETS/PEL ITEMS (A} (B) [(¥] (A+B-C)
A. Intangible assets

A1 Owned {1,610} (137) - (1,747)

- generated internally by the company {203} - - {203)

- other {1,407} (137) - {1.544)

A.2 Finance leases - - - -

Total (1,610} (137) - (1,747}

Section 15 - Other operating net income - Item 220

15.1 Other operating expense: breakdown

2007 2006
Costs for operating leases (375) (260}
Reclassification of gains/losses associated with cash-flow hedges of non-financial assets or liabilities
from equity to profit or loss (AS 39 §983) - -
Non-deductible 1ax and other fiscal charges (8,986) {10,978)
Writedowns on improvermnents of goods third parties” (33,776) {30,240)
Costs related 1o the specific service of financial leasing™ {65,233) {43,008)
Other (383,081) (398,871)
Total Other operating expense (491,431) {483,357)

* In 2006 this figure was included in "Cther®,

15.2 Other operating gains: breakdown

2007 2006
A} Recovery of costs 359,610 284,420
B) Other gains 1,014,985 796,046
Revenue from administrative services 125,547 65,156
Reclassification of valuation reserve re cash-flow hedging of non-financial assetsiabilities 135 -
Revenues on rentals Real Esiate investiments (net of operating costs) 121,403 127,074
Revenues from operating leases 248,125 180,492
Recovery of miscellaneous costs paid in previous years 25,524 9,327
Revenues on Financial Leases activities* 109,152 83,30
Others 385,099 320,656
Total Operating Revenues (A)+({B) 1,374,595 1,080,466

* in 2006 this figure was included in “Other".
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Notes to the Consolidated Accounts .

Part C) Consolidated Income Statement (conmmueo)

Section 16 - Profit (loss) of associates - Item 240

16.1 Profit (Loss) of associates: breakdown ‘

2007 2006
P&L, ITEMS/SECTORS BANKING GROUP  INSURANCE COMPANIES OTHER COMPANIES TOTAL TOTAL

1} Jointly owned companies - Equity

A. Income - - - - -
1. Revaluations - - - - -
2. Gains on disposal -
3. Writebacks -
4, Qther positive changes

B. Expense - - - - -
1. Writedowns - - -
2. Impairment losses
3. Losses on disposal
4. Other negative changes

Net profit - - - - -

2) Companies subject to significant
influence

A. Income 55,609 64,894 129,759 250,262 331,048
1. Revaluations 11,831 64,894 129,758 206,484 229,879
2. Gains on disposal 41,142 - - 41,142 §9,556
3. Writebacks 2,636 - - 2,636 1613
4. Dther positive changes - - - - -
B. Expense {23,717 - {3,452) {27,169) {47,605)
1. Writedowns - (3,307 (3,307 -
2. impairment losses {14,579 - - (14,979 (45,305)
3. Losses on disposal (8,738) - {(145) (8,883) {2,300)
4, Other negative changes - - - -
Net profit 31,892 64,894 126,307 223,093 283,443
Total 31,882 64,594 126,307 223,093 283,443

Gains on companies subject to significant influence valued at disposal of Giro-Bank Kartya (€10,757 thousand), Anica System
equity were € 206,484 thousand. This amount principally includes (€4,505 thousand, Adria Bank (€4,077 thousand), Aviso (€2,636
CreditRas Vita (€42,808 thousand), Oberbank {(€30,469 thousand), thousand) Synesis (€2,393 thousand) e Optima Financial Services

Osterreichische Kontroll Bank (€29,726 thousand), Bank fur Tirol (€1,682 thousard).

und Voralberg (€24,515 thousand), Aviva (€18,815 thousand) and

BKS Bank (€18,552 thousand). Impairment of companies subject to significant influence totaled
£€14,979 HVB. This amount principally includes Banca Pentru

Gains on disposal of companies subject o significant influence Locuinte (8,097) e Internasyonal Turizm (3,684).

totaled € 41,124 theusand, comprising inter alia gaing on
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Section 17 - Net gains or losses from fair value adjustments of tangible and
intangible assets - Item 250

17.1 Net gains or losses from fair value adjustments of tangibile and intangibile assets: breakdown

The itemn is not used since the property invesiments described in the note to balance sheet Table 12.2 under Assets, were only consolidated
with effect from December 31, 2007.

Section 18 - Impairment of goodwill - Item 260

€ 143,000 thousand of impairment of goodwill {totaling € 144,271 thousand) has been entered as balancing item of deferred taxes booked
by HVB sub-group on tax losses carried forward, already outstanding on acquisition date.

Section 19 - Gains (losses) on disposals of investments - [tem 270

19.1 Gains and losses on dizsposal of investments: hre:ajkduwn

31.12.2007 31.12.2006
BANKING INSURANCE OTHER
P&, ITEMS GROUP COMPANIES COMPANIES TOTAL TOTAL
A. Property
- Gains on disposal 52,262 3 7,782 60,047 24,808
- Losses on disposal (2,470) - - {2,470) {11,153}
B. COther assets
- Gains on disposal 497 468 3 5 497 476 798,343
- Losses on disposal (24,653) - {55) (24,708) {17.314)
Total 522,607 6 7,732 530,345 794,685

Gains on disposal of other assets include those on the sale of shares in Financial Markets Service Bank (€292,443 thousand), Indexchange
Investment (€139,173 thousand), LocatRent (€21,261 thousand) and Pioneer Investments Funds Services (€16,626 thousand).
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Notes to the Consolidated Accounts co...

Part C) Consolidated Income Statement (Conmuen)

Section 20 - Tax expense (income) related to profit or loss from
continuing operations - ltem 290

20.1 Income tax from continving operations: breakdown

2007 2006

BANKING INSURANCE OTHER

P&L ITEMS GROUP COMPANIES COMPANIES TOTAL TOTAL
1. Current tax {-) {2,228,602} (3,147) 10,119) {2,241,868) (1,935,160
2. Adjustment 1o current tax of prior years

(+/) 116,661 - 236 116,897 2477
3. Reduction of current tax for the year (+) 4,769 - 532 5,31 -
4. Changes to deferred tax assets (+/-} (1,829,803) 93 (36,328 (1,866,040) (37,287)
5. Changes to deferred tax liabilities (+/-) 1,425,827 380 29,790 1,451,997 179,851
Tax expense for the year (-}
{-1+/-243+/-4+/-5) (2,511,148) {2,676) (19,389) (2,633,713} {1,790,119)

20.2 Reconciliation of theoretical tax charge to actual tax charge

2007

TOTAL PROFIT OR LOSS BEFORE TAX FROM CONTINUING OPERATIONS (item 280) 9,211,935
Theoretical tax rate ) 33%
Theoretical computed taxes on income ' (3,039,939
1. Different tax rates {input only at consclidated level) ' 849,787
2. Non-taxable income 724,869
3. Non-deductible expenses (608,745)
4, Different fiscal laws/IRAP (659,941)
a) IRAP (italian companies) (389,521)

b) other taxes fforeign companies) (270,420

5. Prior years and changes in tax rates ' (2569,164)
a) effects on current laxes 107,883

- tax loss carryforward/uniised tax credit ' . 5,301

- other effects of previous periods : 102,582

b effects on deferred taxes ' {367,047)

- changes in tax rates {361,937)

- new laxes incurred (+) previous taxes revocation (-) 5,110

6. Valuation adjustments and non-recognition of defsrred taxas 234,277
- deferred tax assets write-down (59.581)

- deferred tax assets recognition 294 949

- deferred tax assels non recognition (168}

- deferred taxes non-recognition according to IAS 12.39 and 12.44 (923}

7. Amortization of goodwil {46.814)
8. Non-taxable foreign income ' 45,574
9. Cther differences 226,383
Recognized taxes on income {2,533,713)
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Section 21 - Gains (losses) on non-current assets and disposal groups
held for sale - ltem 310

21.1 Gains (losses) on non-current assets and disposal groups held for sale net of taxes: bﬂl‘aakdown

2007 2006
BANKING INSURANCE OTHER
P&L ITEMS / SECTORS GROUP COMPANIES COMPANIES TOTAL TOTAL
Group of assets/liabilities
1. Gains 247,259
2, Losses - - - - (155,927)
3. Gains {Losses) on valuation of groups of ’
similar assets and liabilities

4.Gains {losses) on disposal -
5. Tax - {35,158}
Net gains (losses) - - - - 56,174

21.2 Detail of tax income on groups of assets/liabilities held for sale

2007 2006

\
1, Current tax expense {-) | (32,455}
2. Changes in deferred tax assets (+/-) | {2,521}
3. Changes in deferred tax liabilities {+/-) [ {182)
4. Income tax for the year (-1+/-2+/-3) i {35,158}
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.7 A CCOU ntS (Cosmmut i)

Part C) Consolidated Income Statement (Conmmuen)

Section 22 - Minorities - item 330

Breakdown of item 330 "Minority gains (losses)" .

2007 2006
Profit (loss) of: 712,017 655,540
Bank Pekao S.A. Group 224,893 213,167
BA-CA Group 166,915 168,796
HVB Group 198,051 185,602
BPH Group 117,743 85,072
Unicredit Global Leasing Group 6,767 -
Banca Agr. Comm. Rep. S. Marino S.A. 2,769 2516
AMIT 1,217 -
Xetion Doradey Finansow {(708) (1,265)
IRFIS {271} -
|-FABER {209) -
QOther {5,152) 1,652
Other consolidation adjustments 5,068 24,576
Total 717,085 680,116

Section 23 - Other information

No information has to be shown in this section.

Section 24 — Earnings per share

Earnings per share

2007 2006
Net profit for the period atiributable to the Group {thousands of euros) 5,961,137 5447741
Average number of gutstanding shares’ 11,071,586,463 10,345,183.476
Average number of potential dilutive shares 20,454,351 28,112,988
Average number of diluted shares 11,092,040,814 10,373,296,464
Eamings per share € 0.538 0.527
Diluted eamings per share € (.537 0.525

1. Net of average number of own shares.
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Part D) Segment reporting

Divisional organisation 200
A - Primary segment 202
B - Secondary segment 206
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Notes to the Consolidated Accounts

Part D) Segment reporting

Divisional organisation

Disclosure relating to segment reporting reflects the Group's new
organisational structure put in place in 2007, Compared to the
2006 Accounts the changes are:

* The Private Banking and Asset Management Division has been
split into its two component parts.

» | easing has been reorganised within the Corporate Banking
Division including two leasing companies previously in the CEE
division.

» HVB's "GTB" Global Transaction Banking business (previously
“Global Financial Services™) was transferred from the MIB division
to Corporate Banking;

» CAIB International and its subsiadiaries were maved from
Corporate Division to MIB;

« LocatRent was moved from Corporate Division to Corporate
Centre;

¢ 2006 results have been restated in line with this new structure.

Former Capitalia subsidiaries were consolidated as from 1 October
2007 and are included under “Parent and Other Subsidiaries incl.
adjustments”.

The UniCredit Group operates in its markets through seven
Business Divisions, viz.: Retail, Corporate, Private Banking, Asset
Management, Markets and Investment Banking, Poland's Markets
(PM}, and Central and Eastern Europe (CEE).

Retail Division

The Retail Division comprises the Group's business with private
individuals ('mass-market' and ‘affluent') and small businesses.
The Retail Division is organized in three main distribution networks
{UniCredit Banca, HVB and BA-CA), and includes consumer credit
platforms (Clarima and VISA), residential home financing (Banca
per la Casa and Planet Home), Bausparkasse (WB and Wustenrof),
services and insurance products.

Corporate Banking Division

The Corporate Banking Division's customers are generafly
companies with annual turnover in excess of €3 million to whom
the Group offers dedicated products and services. The Division
includes UniCredit Banca d'lmpresa, UniCredit Factoring and
UniCredit Infrastrutiure in ltaly, the corporate divisions of HVB,
including the CREF (Commercial Real Estate Financing) business,
and BA-CA, as well as all the Group's leasing companies controlled

by Unicredit Global Leasing {Locat, BACA Leasing Auskia and the
(EE leasing companies not consotidated dalla by CEE or PM), as
well as GTB (Global Transaction Banking).

Private Banking Division

The Private Banking Division's customers are mid-high net worth
individuals, who are provided with advisory and 360° wealth
management solutions. The Divisione uses traditional channels, i.e.
private bankers working out of branches covering the geography,
as well as innovative distribution models, e.g. financial advisors and
online banking and trading.

Asset Management Division

Asset Management operates internationally under an independent
brand, Pioneer, which is the Group's global investment manager
focusing on investment products and services for private clients
and institutional investors.

Markets and Investment Banking Division

The Markets and Investment Banking Division comprises the
Group's business in the financial markets and investment banking
through its units in Munich, London, Milan and Vienna, as well as
Central and Eastern Europe, the US and Asia. The Markets area
includes trading and distribution, as well as structured derivatives;
the Investment Banking area includes all business relating to
carporate finance and loan syndication, primary markets and
mergers and acquisitions. The Principal Investments area has
operated since June 2007 and manages a diversified portfolio of
private equity and hedge funds, investing directly in the equity of
both listed and unlisted companies.

Poland’s Markets Division

The Poland’s Markets Division manages the Group's businesses in
Poland and Ukraine. The Division's banks are Bank Pekao and BPH
in Poland and HVB Ukraine and UniCredit Bank (formerly Pekao
Ukraing) in Ukraine.

CEE Division

The GEE Division comprises the businesses of the Group in the
countrigs of Central and Eastern Europe, with the exception of
Poland and Ukraine. The Division operates in 15 countries; Bosnia-
Herzegovina, Bulgaria, Czech Republic, Croatia, Estonia, Hungary,
Latvia, Lithuania, Romania, Russia, Serbia, Slovakia, Slovenia,
Turkey and Kazakhstan.

Resuits by business segment are disciesed as per the condensed
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income statement, in line with the Repart on Operations. The
reconcilation of condensed accounts to the mandatory schedules,
described in the introducticn to the Report, is inchuded in the
annexes to the Accounts.

The Divisions' income statements were compited by aggregating

the income statements of their constituent subsidliaries or - where

a subsidiary operates in more than one segment - of assets, after

application of their respective writedowns and adjustment for

inter-divisional transactions., The following rules were applied to

determine Divisicnal results for subsidiaries with businesses in

more than one Division (viz. BA-CA AG, HVB AG, HVB Luxembourg,

IMMO, GAC, Geldilux), whereby indirect itemns are added to directly

attributable income and expense:

« the refinancing cost of loans eic. and revenue from use of funds
was determined on the basis of market rates

» capital was allocated in proportion to risk-weighted assets and
remunerated at 8.43% after tax

* costs borne centrally on behalf of the Divisions were attributed
according o actual consumption, and overheads were divided
between the Divisions in proportion to their respective direct and
indirect costs.

Please see the Report on Operations for commentary ¢n the
business and results of each Division,
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Notes tc the Consclidated Accounts - .

Part D) Segment Reporting (Conmmuen)

A - Primary segment

Segment reporting by business segment - year 2007

| A1 - Breakdown by business segment: income statement

PARENT CO.
AND OTHER
CENTRAL SUBSIDIARIES
MARKETS & EASTERN  {CONSOLIDATION CONSOLIDATED
INVESTMENT ~ PRIVATE ASSET  POLAND'S EUROPE  ADJUSTMENTS GROUP
HETAIL  CORPORATE BANKING  BANKING MANAGEMENT MARKETS {CEE) INCLUDED) TOTAL
Net interest 4977016 3,596,760 1,265,537 306,849 42516 1,299,139 2,134,249 383,168 13,965,234
Dividends and other income
from equity investments 78,778 84,762 265,459 30109 9,862 43,870 16,901 347,820 877,559
Net interest income 5,085,792 3,641,522 1,530,996 336,958 52,378 1,343,009 2,151,150 730,988 14,842,793
Net fees and commissions 3,062,064 1,236,558 547,324 791,506 1,369,800 946,251 929,448 546,892 9,479,842
Net trading, hedging and
{air value income 21,485 67,085 688,055 {4,654 (24,423 86,639 176,896 46,438 1,067,505
Net othier expenses/income {7.158) 240,883 29,220 40,991 {3,051) 10,597 109,668 141,400 562,650
Net non-interest income 3,076,381 1544606 1264599 827,846 1,342,335 1,043,487 1,216,012 734,731 11,049,997
QPERATING INCOME 8,132,173 5,186,128 2,795,595 1,164,804 1,394,713 2386496 3,367,162 1,465,719 25,892,790
Payrofl costs (2,513,687  (736,931)  {686,326) (329,450) {379,516)  (596,252)  (802.413) (2,165,155)  {8,209,730)
Other administrative
expenses (2,822,318)  (842,104)  (713,234) (379,170} (216,888)  (379,233) (766,715} 1,182,326 (4,937,426)
Recovery of expenses 220,175 11,952 3,323 13,228 15,973 1,049 873 93,037 359,610
Amortisation, depreciation
and imgairment losses on
tangible and intangible
assets (96,155)  {147,041) (11,562) {16,373 {26,579)  (138,783) (160,889 (695,860  (1,293,242)
Operating expenses (5,211,985 (1,714,214) (1,407,799) (711,765)  (607,010) (1,113,219) (1,729,144) {1,585,652) (14,080,788)
OPERATING PROFIT 2,020,188 347,914 1,387,796 453,039 787,703 1,273,277 1,638,018 {119,933) 11,812,002
Goodwill impairment - - - - (1,271) - - - (1,271)
Provision for risks and
charges (27,748) (234,626) 9,398 (13,211} {3.394) {157} {78,525} {314,568) (663,231}
Integration costs (249,578) {66,911) (28,566) {8,256) 2,875 (33,242 (27,081) {761,721y (1,173,480}
Net writedowns of
loans and provisions
for guarantees and
commitments {817,840} {709,747) 78,295 {5,944) 8 (79,128) (210,839 {407,082} (2,152,277)
Net income from
investments 25,166 157,899 451,480 16,878 18,605 68,057 19,950 775,165 1,533,200
PROFIT BEFORE TAX 1,850,188 2,618,529 1,898,403 441506 804,526 1,228,807 1,341,523 (828,539) 9,354,043

The column “Parent company and other subsidiaries” includes the fourth quarter of the former Capitalia Group.

The income stalement by business segment was reclassitled on the basls ¢f the same assumptions adopted in the "Report on Operations®,
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A.2 - Breakdown by business segment: RWA and employees

PARENT CO.
AND OTHER
CENTRAL SUBSIDIARIES
MARKETS & EASTERN (CONSOLIDATION CONSOLIDATED
INVESTMENT PRIVATE ASSET POLAND'S EUROPE ADJUSTMENTS GROUP
RETAL  CORPORATE BANKING BANKING MANAGEMENT MARKETS {CEE) INCLUDED} TOTAL
BALANCE SHEET AMOUNTS {amounts in thousands of €}
LOANS AND
RECEIVABLES WITH
CUSTOMERS 143,738,467 198,736,195 43,495,013 7,806,984 62 19,385,750 50,638,302 110,405,353 574,206,126
DEPOSITS FROM
CUSTOMERS 124,199,220 71,383,044 34661479 24,408,838 - 24,848,268 42,706,657 68,425,352 390,632,858
DEBT CERTIFIGATES 31,732,791 24,276,889 44,515,577 4,364,185 - 1,042,483 3,554,657 130,413,819 239,900,401
TOTAL RISK WEIGHTED
ASSETS (€ million) 91,923 174,933 57,999 6,744 1,070 27,864 58,891 139,214 558,639
STAFF
{KFS group on a
proportional basis)
Employees (FTE) 35,093 9,384 3448 3549 2,212 25,469 33,796 46,998 159,949
STAFF
(KFS group fully
considered}
Employees (FTE) 35,093 9,384 3,464 3,549 2,212 25,469 43,647 46,998 169,816

The column *Parent company and other subsidiaries” includes the batances of the lormer Capitalia Group.
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Notes 1o the Consolidated Accounts.... ..

Part D) Segment Reporting (Conrmuen)

Segment reporting by business segment - year 2006

A.1 - Breakdown by business segment: income statement

PARENT C0.
AND OTHER
CENTRAL SUBSIDIARIES
MARKETS & EASTERN (CONSOLIDATION  CONSOLIDATED
INVESTMENT PRIVATE ASSET POLAND'S EUROPE ADJUSTMENTS GROUP
RETAIL CORPORATE BANKING BANKING MANAGEMENT MARKETS {CEE) INCLUDED) TOTAL
Net interest 4,653,482 3,390,882 1,002,090 282287 19,106 1,175,697 1,740,000 (108,659) 12,154,885
Dividends and other income
from equity investments 68,744 55,991 135,391 10,110 11,388 30,368 15,898 377,349 705,339
Net interest income 4722226 3446873 1,137481 292,397 30,494 1,206,065 1,755,998 268,690 12,860,224
Net fees and commissions 3,022,066 1,209,102 461,729 755,092 1,288,487 840,064 723,435 47,700 8,347,675
Net trading, hedging and
fair value income 13,518 101,653 1,485,309 (8,760) 2,377 79,700 243,714 4,445 1,921,956
Net other expenses/income {29,202) 131,384 11,230 28,451 10,669 5,567 76,17 99,814 333,930
Net non-interest income 3,006,382 1442139 1,958268 774,783 1,301,533 925,331 1,043,166 151,959 10,603,561
OPERATING INCOME 7,728,608 4,889,012 3,005749 1,067,180 1,332,027 2,131,396 2,799,164 420,649 23,463,785
Payroll costs (2,493,884) (729,910)  (756,659) (321,322 {366,486)  (535,092)  (685,048) (1,956,627, (7,845,028
Other administrative
eXpenses {2,847,200)  (827,480)  (763,050) (391,281) (242,7668)  (356,807)  (666,378) 1,664,196  (4,430,766)
Recovery of expenses 209,708 11,361 353 12,323 14,825 1,125 1,421 33,304 284,420
Amortisation, depreciation
and impairment losses on
tangible and intangible
assets (88,533)  {105,380) (23,530) {18,132 {22152)  (140,498)  (169,962) (698,319)  (1,266,566)
Operating expenses (5,219,909) (1,651,409) (1,542,946) (718,412) (616,579) (1,031,272) (1,519,967) (957,446) (13,257,940)
OPERATING PROFIT 2,508,699 3237603 1552803 348,768 715448 1,100,124 1,279,197 (536,797) 10,205,845
Goodwill impairment - - - - 9,227 - - - (9,227)
Provision for risks and
charges (81,342 (81,584) (11,001)  {27,384) (048) {13,997 (17,706) (238,707) {472,669)
Integration costs {7.404) {1,429) (40,055) (147) {42,858) (9,289) (55,569) (308,590) {465,331)
Net writedowns of
loans and provisions
for guarantees and
commitrments (1,073673) (826,102 22,779 (12,999 - (113,304 (169,929 (59,994) (2,233,222
et income from
investments (3,270) 38,014 10,780 21,920 4,096 34,438 14,689 1,063,396 1,184,063
PROFIT BEFORE TAX 1,343,010 2,366,502 1,535,306 330,158 666,511 997,972 1,050,692 (80,692) 8,209,459
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A.2 - Breakdown by busin#ss segment: RWA and employees

PARENT CO.
AND OTHER
CENTRAL SUBSIDIARIES
MARKETS & EASTERN  (CONSOLIDATION  CONSOLIDATED
INVESTMENT PRIVATE ASSET POLAND'S EUROPE  ADJUSTMENTS GROUP
RETAIL  CORPORATE BANKING BANKING  MANAGEMENT MARKETS (CEE} INCLUDED) TOTAL

BALANCE SHEET AMOUNTS (amounts in thousands of €)

LOANS AND

RECEIVABLES WITH

CUSTOMERS 138,837,606 182,336,839 36,082,240 6,989,192
DEPOSITS FROM

CUSTOMERS 112,608,428 59,513,244 27947206 19,377,165 220 24,489,161 36,638,519 7,404,545 287,978,488

18,153,657 38,783,805 20,136,489 441,320,028

DEBT CERTIFICATES 33,572,773 24,305,717 46,049,841 4,104,810

2,338,117 2,47474 94,557,648 207,276,380

TOTAL RISK WEIGHTED
ASSETS (€ million) 90,026 161,294 58,316 6,532 1,427 21,029 47,253 35912 422,29

STAFF

{KFS group on a

proportional basis)

Employees (FTE) 34,824 8,815 3,218 3,350 2,278 25,646 27,983 21,608 127,731

STAFF
{KFS group fully
considered)

Employees (FTE) 34,834 8315 3,218 3,350 2,278 25,646 37,448 21,608 137,197
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Notes to the Consolidated Accounts.

Part D) Segment Reporting (Conmueo)

B - Secondary segment

TOTAL OPERATING CAPITAL

AMOUNTS AS AT 31.12.2007 ASSETS INCOME (%} EXPENDITURE
Italy 424,348,002 11,642,177 122,014
Germany 254,316,287 5,003,892 366,550
Austria ' 126,511,740 2,579,064 160,623
Tota! cther european countries i 183,993,381 6,694,686 1,738,843
of which: western Europe ' 72,967,138 633,231 59213

of which: central and eastern Europe ) 111,026,243 6,061,455 1,679,730
America 20,002,749 236,091 4,662
Asia ] 12,495,020 140,341 6,920
Rest of the werld ) 1,190 53 3
Total ) 1,021,758,369 26,296,304 2,399,715

{') Rems 120 of income statement.
2007 figures include tormer Capitalia Group.

TOTAL OPERATING CAPITAL
AMOUNTS AS AT 31.12.2006 ASSETS INCOME (*} EXPENDITURE
[taly 215,669,409 8,407,835 587,104
Germany 252,938 805 5,288,409 137,343
Austria 125,086,615 2,823,342 226,960
Total other european countries 200,482,064 6,277,201 1,020,580
of which: western Europe 105,194,757 1,166,426 442 260
of which: central and eastern Europe 95,287,307 5,110,775 578,320
America 17,142,235 423,193 91,760
Asia 11,974,001 141,145 5,209
Rest of the world ) 1,085 45 -
Tota! 823,284,214 23,361,170 2,068,956

("} items 120 of income statement.
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Notes to the Consolidated Accounts

Part E) Information on risks and related risk management policies

Risk Management in the UniGredit Group 208
Section 1 - Banking Group Risks 209
Qualitative information 209
Quantitative information 215

A. Credit quality 215

B. Distribution and concentration of credit 226

C. Securitisation and sale transactions 230
Section 2 - Market risk 296
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2.2 Interest rate risk - Banking book 300
Qualitative information 300
Quantitative information 301
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Quantitative information 306
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Notes to the Consolidated Accounts

(amounts in thousands of €)

Part E) Information on risks and related risk management policies

Risk Management in the UniCredit
Group

The migsion of the Group HQ Risk Management Department {"CRO
area") is to manage credit risk, market or liquidity risk, operational
risk and other risks recognized as being significant for the Group.
Its main functions are:

» to optimize the Group’s asset quality by minimizing the cost of
risk in accordance with the risk/return objectives assigned to
business areas

= to provide strategic direction and set the Group's risk
management policies

{0 create a credit risk control system both for individual
customers (or business groups} and significant clusters (e.g.,
sectors or areas) by monitoring pre-set limits

» to establish and provide the Divisions and Group entities with
the criterfa for assessing, managing, measuring, monitoring
and reporting the above risks and to ensure that systems
and control procedures at Group and single entity ievel are
consistent;

# o build and disseminate a risk-based culture throughout the
Group through training in collaboration with other departments
at Group HQ, and

* {0 support the business Divisions in the achievement of
their objectives by contributing to product and business
development.

The CRO area is also responsible for the Basel il Project. The New
Basel Capital Accord {BIS II) and the related implementation provisions
issued by Banca d'ltalia aim, among other things, to enforce accurate
measurement of a broader range of risks and ensure that capital is
more proportionate to the actual degree of exposure to such risks.

At the same time, they lay down the relationship between capital
requirements and a hank’s organizational profile.

There are several ways of determining the minimum level of
regulatory capital. Each method calls for different organizational
requirements and procedural approaches. In order to calculate capital
requirements, the basic principle is to perform a risk assessment
similar to risk anatyses used for management reporting purposes and
consistent with the market’s best practices,

With regard to credit risk, UniCredit Group submitted to the
Regulatory Authorities its application to use the Advanced IRB
approach, which, based on the provisions of the Basel Il Accord, most
closely approximates the credit risk assessment methods already
used by the Group.

In 2007 the Group continued its implementation of the first and
second pillar requirements. Ratings and tools for calculating

scores for the assessment of credit risk, IT tools to support rating
and lending procedures were further developed and validated in
accordance with BIS Il requirements. For cross-border counterparties,
standardized rating processes and tools have been defined at Group
level. There was further development of the process to measure risks
based on Group-wide portfolio data and on market benchmarks for
'low default portfolios'. The BIS Il calculation engine is centralized at
Group level and calculates the amount of risk-weighted assets as
well as related capital requirements.

This tool was developed and used partly to assess the impact
that the new BIS Il criteria will have on the calculation of
regulatory capital.

A special team was set up to coordinate operational risk
management activity in order to ensure that control methods are
consistent at Group level. The goal is to imptement the Advanced
Measurement Approach (AMA).

To this end, the board of directors has approved the Group’s
framework for the management of operaticnal risks and the
regulation which establishes, at Group level, the guidelines for the
control and management of such risks.

In additien, in 2007 the board of directors approved the
tocumentation required far the presentation of the application for
the use of the internal AMA maodel for the calculation of the capital
requirement for operational risks starting in 2008 based on the
timing of the roll-out plan indicated to the regulator.

The Group uses an approach based on internal models for the
calculation of capital requirements for market risk resulting from
trading activities. The process of integrating, broadening and
developing VaR calculation models and systems continued throughout
2007 leading to a gradual unification of existing internal models
already used at HVB and BA-CA in accordance with the revision of
the 1996 Capita! Accord.

In keeping with guidelines concerning the prudential valuation of
positions in the trading book that were introduced in the previous
year, in 2007 further prudential reserves were created for the
valuation of structured credit preducts. To enhance the Group's
special emphasis on the valuation of these products, a center
specializing in the valuation of structured credit securities was
established in London.
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For meeting the second pitlar requirements, the Group's approach
is based on methodologies and processes already employed
internally for measuring risks and allocating capital in addition

to the measurement of operating capital and the development of
methodologies aimed at verifying capital adequacy.

Section 1 - Credit Risk

QUALITATIVE INFORMATION

1. General aspects

In accordance with the role assigned by corporate governance to
the Group HQ, and specifically to the CRO area, in 2007 the General
Group Credit Policies were issued. These are general provisions
covering lending activities at Group level which comprise the rules
anad principles used to guide, govern and standardize the valuation
and management of credit risk in accordance with the Group's
principles and best practices.

The boards of directors or equivatent bodies of all Group entities
were required to adopt the provisions concemed and to prepare
implementation plans which ensure standardized processes and
procedures at the overall Group level with due consideration for
appropriate changes made by local entities in accordance with
local laws.

In addition to requirements for the management of Large Exposures
(request of opinion from the Group HQ on large exposures as
required by Group Credit Risk Governance Guidelines), the process
for determining the timits for sovereign states was revised and made
operational, and the process for assessing, measuring and controlling
credit risk for bank customers was introduced.

Both processes are highly centralized at Group HQ in order to ensure
a standardized assessment and monitoring approach (especially the
assignment of the PD (probability of default) rating and LGD (loss
given default) rating and override process) and the management of
Ipan concentration rigk.

Similar to what was determined for banks and sovereign states, the
credit process and risk assessment methadologies were completed
with counterparties in the Multinational and Global Project Finance
segments. These are characterized by the use of models that
calculate risk parameters (PD and LGD), financial statement analysis
criteria, and support processes and tools which are standard at
Group level. As a part of the abeve Group-wide customer categories,

a process was also delineated with the aim of ensuring compliance
with the requirement of unambiguous ratings for the same
counterparty at Group level, e.g., with regard to so-called default
propagation.

UniCredit Global Leasing was alse made sub-holding company for
the Group's leasing companies in order o establish a specialized
service and maximize synergies including in the area of credit risk
management.

At the same time, as a part of initiatives aimed at ensuring
compliance with Basel Il, activities continued in the area of
determining requirements for the use of credit risk mitigation
methods and taking the necessary measures to implement these
methods. In keeping with regulatory requirements, internal guidelines
were issued that illustrate the Group's approach with regard to CRM
(Credit Risk Mitigation) in erder to provide entities with standardized
methods for carrying out CRM practices by optimizing the
management of collateral and maximizing its mitigating effects.

With regard to the management of the prablem Ipan portfolio, a
specific document was issued, which applies to all Group entities,
and which defines the guidelines, basic principles and fundamental
rules for classifying and managing risk positions and the loan
recovery process.

Cooperation between the CRO and CFQ areas also led to

the preparation of quidelines that establish their respective
responsibilities in relation to highly interdependent activities, and
especially with regard to the determination, control, certification and
use of parameters for the measurement of credit risk. In addition, a
decument was issued regarding general provisions, and covering, in
particular, the accounting principle concerning losses incurred but
not reported {IBNR}.

in the second half of 2007, the CRO area was heavily involved in
activities for the integration with the Capitalia Group.

2. Credit risk management policy

2.1 Organisation

The main organizational changes in the Chief Risk Officer (CRO) area

at Group HQ concemed:

« the start-up of the work of Divisional Risk Officers {DRO) reperting
directly to the CRO and dedicated to the needs of the respective
business divisions in the areas of credit risk and other risks
{operational and market risk);

» the creation of the Risk Methodologies Area in order to ensure
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better oversight, with respect to the Base! Il Project in the area of
measurement methodologies and control and guidance aspects,
and to continue the strategy of moving the grganizational structure
of the Risk Management Department in the direction indicated in
the new regulatory provisions. A new unit called Rating Sysiems
PM( has also been created and will report directly to the head of
the area. The purpose of this unit is to structure and formalize the
exchange cf information with the various areas involved in rating
systems and to increase coordination within the area in keeping
with the required separation hetween development areas and
areas that support rating systems, thereby ensuring the proper
coordination of operations;

as a part of the approval process for rating overrides, the
establishment of the Rating Committee for the largest cases and
the assignment of specific powers to the DRO of the Markets

& Investment Banking Division with respect to Global Project
Finance cases.

In addition, a unit was established that will report directly to the Deputy
CEQ, and that is responsible for organizational and service functions
with the aim of ensuring the ongoing management of problem loan
positions, which were previously managed directly by Capitalia and
acquired by UniCredit after the finalization of the merger.

2.2 Factors that generate credit risk
In its banking business the Group is exposed to the risk that its
lnans, regardless of their purpose, may not be repaid by debtors at
maturity, and then must be fully or partially written off due to the
deterioration of the debtor's financial condition. This risk is always
inherent in traditicnal lending operations regardiess of the form of
the credit facility (whether cash or ¢credit commitments, secured or
unsecured, etc). The main reasons for default lie in the borrower’s
lacking the autonomous ability to repay the loan (due to a lack of
liquidity, insolvency, etc.), as well as the accurrence of events that
are unrelated to the debtor’s operating and financial condition, such
as country risk (defined as the inability of a borrower in another
country to honor its obligations due, for example, to a deterioration in
the country's economic situation or the local Government's adoption
of restrictive measures), or the impact of operational risk. Other
banking operations, in addition to traditional lending and deposit
activities, can expose the Group to other credit risks. For example,
'non-traditional® credit risk may arise from:
e entering into derivative contracts that require the counterparty to
make payments to Group entities;
* purchasing and selling securities, futures, currencigs or
commadities;
« holding third-party securities.

The counterparties in these transactions or issuers of securities held
by Group entities could default as a result of insolvency, political

and economic events, lack of liquidity, operating problems or other
reasons. Defaults in relation to a large number of transactions, or one
or more farge transactions, could have a material adverse impact on
the Group’s operations, financial condition and gperating results.

The Group monitors and manages credit quality, the specific risk of
each counterparty and the overall risk of loan portiolics.

2.3 Management, measurement and control

2.3.1 Reporting

The Group's CRO area provides reports and manages the monitoring
of the credit risk portfolie with both recurring and specific reports.

Its goal is to analyze the main components of credit risk in order to
quickly determing the performance of the various portfolios subject to
that risk and take any appropriate countermeasures.

In addition, in the area of credit risk, each division (Retail, Corporate,
Private Banking and Markets & Investment Banking) has reporting
units responsible for monitoring risk positions in their respective
divisions.

Reporting and menitoring activities are focused on the performance
of the credit risk portfolio at Group level with respect to its main
drivers such as growth and indicators of risk parameters refated to
various customer segments (exposure at default {EAD), probability of
default (PD), expected loss (EL}, etc.} in local entities and industrial
sectors and with respect to the performance of the partfolio in default
and its related coverage.

The goals of Risk Reporting and Monitoring are achieved over
several phases using reporting processes, databases and activities.
Individual entities forward data regarding the performance of their
portfolios to Group HQ which is responsible for analyzing, validating
and evaluating asset quality. Data are stored in an internal database
which serves as the basis for the preparation of several reports with
various purposes and recipients.

In 2007 a new manthly report was created that is based on data
produced by individual entities (the CRO Flash Report). The creation
of this report makes it possible to quickly and efficiently monitoy the
partfolio performance of the main entities and their data regarding
expected losses, the cost of credit risk and coverage for exposure in
default.

In addition to the above report, the units responsible for reporting at
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the division level use a scorecard system called the Credit Tableau de
Bord, a quarterly tool that contains detaited, specific information for
each division with a particular focus on the performance of portfolios
broken down by sub-divisions and customer segments.

Throughout 2007, the Risk Management Information System {MIS)
area, which was created in 2006, finalized data quality operations on
individual data with a particular focus on credit risk data from entities
in the CEE region. This data was previously treated as an aggregate.
All of this has made it possible to monitor credit risk at the Group
level more efficiently.

The above tools play a crucial role in the analysis of credit risk by
contributing to quality improvements and making data available at
the Group level.

2.3.2 Management and measurement methods

One af the credit risk management responsibilities of Group HQ's
CRQ area is to manage and measure credit risks through the
design and use of appropriate methods. This task also involves
updating previously developed methods in order to ensure, in
cooperation with Global Banking Services {which is responsible
for organizational processes), that these policies are implemented
in accordance with Basel Il standards and the requirements of
Banca d'talia.

Credit risk is measured at individual borrower level and for the whole
portfolio. The approach and tools used for lending to individual
borrowers during both the approval and monitoring phases include a
credit rating process with high added value, which is differentiated by
customer category.

During the credit application review process, a customer's
creditworthiness is assessed on the basis of an analysis of the
following:

e gperating, financial and cash flow data;

« qualitative information regarding the company’s competitive
position, its corporate and organizational structure, etc. (only for
business customers in the Corporate area);

¢ geographical and sector characteristics (only for business
customers in the Corporate area);

» performance data at bank and industry levels (e.g., the Central Risk
Bureau); and necessary to assign a rating, meaning the borrower's
PD (probabitity of defautt) over a time horizon of one year.

Each borrower’s credit rating is reviewed annually on the basis of
new information received during the year. Each borrower is also

assessed in the context of any business group with which it is
affiliated by taking into account the theoretical maximum risk for the
entire Group.

Monitoring is carried out using automated systems designed to
enable rapid identification and appropriate management of positions
showing signs of a deteriorating risk profile, on the basis of models
originally created for the Group's Italian entities.

Regular monthly monitoring focuses on borrower performance
management. This uses alf available internal and external
information to arrive at a score that represents a short assessment
of the risk associated with each borrower monitored. This score

is obtained using a statistical function that summarizes available
information using a set of praven significant variables that are
predictors of an event of default 12 months in advance.

Subject to the mare general principles given below, the tools and
processes used for loan approval and monitoring incorporate
appropriate adaptations to address the unique characteristics of
different customer segments in order to ensure the highest degree of
effectiveness.

All informaticn is statistically summarized in an internal rating that
takes quantitative and qualitative elements into account, as well as
informaticn on the borrower's conduct of the account, if available,
which is taken from the toan management scoring procedures
described above,

The internal rating, or risk level assigned to the customer,
forms a part of the lending decision calculation. In other words,
at a constant credit amount the lending powers granted to

the appropriate bodies are gradually reduced in proportion to

a heightened borrower-related risk level. The organizational
model in use calls for a rating desk, which is separate from
loan approval functions. This unit is charged with managing any
adjustments made to the automated opinion provided by the
model using an override process.

Several Group entities have launched projects to standardize lending
processes on the basis of the Group's best practice as described
above.

Other entities are required to ask Group HQ CRO area for its
special opinion before providing or reviewing credit facilities for
individual customers or business groups if these lines exceed
preset limits adjusted according to objective parameters,

UniCredit Group - 2007 Annual Report: Financial Statements 211




Notes to the Consolidated Accounts ..

Part E) Information on risks

and related risk management policies (Conmmuen)

2.3.3 Credit strategies
Advanced credit risk management of the entire loan portfolip is a part
of the process of developing the Group's credit strategies.

Credit strategy development has three objectives;

» {p define portfolio compasition that optimizes risk-adjusted
return, which is based on a shared level of propensity for risk, in
accerdance with the Group's underlying criteria and framewaork for
atlocating capital and creating value;

= {p provide support to the appropriate Group HQ Departments and
Divisions and Group entities for the adoption of measures aimed at
achieving optimal portfolio composition through strategic business
activity and plans;

* to provide a set of guidetines and support measures that are
needed for the business and credit planning process in accordance
with Group HQ's strategic vision.

Credit strategies are imptemented using all available credit risk
measures. Specifically, the results of a Credit YaR model enable
accurate and prudent management of portfolie risk through the use
of advanced methods and tools.

With regard to these applications, in the area of credit sirategies,
vulnerability analyses and analyses in support of capital adequacy
are performed by monitoring and managing stress tests related to
credit risk. In the area of portfolio risk, the Group places particular
emphasis on loan concentration given its significance in relation to
total loan assets.

In keeping with the definition provided by BIS |l regulations, this risk
arises in refation to any counterparty or business group that has
the potential to generate losses that are deemed to be sufficiently
significant to compromise the Group’'s ability to continue its normal
operations. n order to fdentify, manage, measure and monitor loan
concentration, the unit in charge of this area at Group HQ sets credit
limits using various operating procedures. This activity covers two
different forms of loan concentration risk:
* bulk risk, i.e. large exposures to a single berrower or group of
economically related borrowers
« exposure to borrowers operating in the same business sector or
geographical area,

2.3.4 Country risk

Country risk is managed by determining appropriate maximum
operational rigk levels, whether in the banking or financial business,
that can be assumed by the various entities belonging to the

Group vis-a-vis all counterparties (sovereigns, government entities,

banks, financial institutions, corporate customers, small businesses,
individuals, project finance, etc.) residing in or related to the country,
for cross-border transactions (from the standpoint of the unit providing
the lean) in foreign currency (from the standpaint of the borrower).

Country risk management processes are heavily concentrated at
Group HQ in terms of both methodological aspects and the decision-
making process.

2.4 Credit risk mitigation techniques

To a large degree, the Group’s exposure is in the form of traditional
loans {0 non-financial companies and households, These loans may
be secured by collateral (e.g., a mortgage on property or a charge
over securities, movable property or receivables) or guarantees
{usually provided by individuals or legal entities).

In general, guarantees are issued by entrepreneurs or shareholders
(or their relaiives) who own or have a stake in the companies
receiving the secured lines of credit. Less frequent is the case of
lnans made to companies secured by guarantees issued by another
company (which may or may not be a holding company) in the
same business group, or by other credit institutions or insurance
companies.

Any form of collateral serves only as additional security for the
secured loan and as such is taken into account at the time the
creditworthiness of the entity requesting the credit facility is
assessed.

In other words, this assessment mainly concentrates on determining
whether the main entity requesting the credit facility is able to

meet its obligations autonomously regardless of whether additional
collateral is provided (ability to repay).

In order to protect against fluctuations in the market value of assets
assigned to the Bank as collateral, the value of the collateral should
generally provide an adequate margin in excess of the current value
of such assets, and this margin is properly adjusted as a function of
the intrinsic characteristics of these assets. The current models used
by Group entities are primarily based on fixed prudential margins,
and models calculated internally on the basis of the "value at risk”
{VaR) statistical approach are being implemented.

Automated valuation procedures calculating the mark to market of
financial instruments are also available at the main Group entities.
These procedures make it possible to continually monitor the value of
the collateral,
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When assessing collateral, special emphasis is placed on the
enforceability of the collateral and its appropriateness.

With regard to the farmer, as required by the BIS Il Capital Accord
the collateral obtained must be valid, effective and binding for the
callateral provider, and it must be enforceable with respect to third
parties in all jurisdictions, including in the event of the insolvency or
receivership of the barrower and/or the collateral provider.

Due to the importance of this requirement, including for the purposes
of mitigating the capital requirement for credit risk, the application
procedure and related processes governing this area are particularly
strict, to ensure that the documents obtained are completely in order
from a formal and substantive standpoint.

With regard to appropriateness, security is said to be appropriate
when it is qualitatively and quantitatively sufficient with respect to
the amount and nature of the credit facility, provided there are no
significant risk elements associated with the provider of security.

Prior to obtaining a personal guarantee, the creditworthiness of the
party prepared to issue it {e.g., the guarantor or party selling cover
in the form of a credit default swap) is assessed using the usual
criteria.

As a part of the process of adapting to the requirements set by BIS

I, measures were continued to achieve full compliance by individual
Group entities in the area of Credit Risk Mitigation as a function

of various (standardized and IRB) approaches used by initiating
specific revisions in internal regulations, organizational processes and
supporting information systermns. As an example, a new methodology
was introduced for Italian entities for the periodic revaluation of
morigaged residential properties with IT support for gathering
information and filing appraisal data as required by regulatory
provisions.

2.5 Impaired loans

The Group's classification of a portfolic in the “non-performing”

category is based on the following basic steps:

« prompt action. This is ensured by the proper operation of the
monitoring process and quick reporting of non-performing
positions to all units concerned. The rapid identification of signs of
the position’s deterioration allows the Group entity to undertake the
necessary restrictive measures hefore default is declared.

= proper assessment of impaired loans in order to determine what
action should be taken and how the loan should be classified in
terms of default categories

= recovery procedures on the basis of the type and amount of
exposure and the specific borrower involved

 appropriate provisioning through profit and loss in proportion to
counterparty risk and type of exposure. Provisioning is carried qut
in ling with the principles of IAS 39 and BIS Il rules.

+ accurate and regular reporting in order to monitor aggregate
portfolio risk over time.

In 2007, Group HQ intervened by setting general guidelines in this
area with the special policy calted “Management of Risk Positions
and Loan Recovery Process.”

Each entity's classification of positions into the various defautt
categories specified by law in other countries must comply with local
legal and regulatory provisions issued by regulators.

Since the Parent, in its capacity as a bank holding company, is

in turn required te comply with instructions issued by the Italian
regulator, Banca d'ltalia, suitable measures are taken vis-a-vis

the Group’s foreign entities to link and align items which would
otherwise not be consistent with the appropriate default categories.
The activities performed in 2007 also included the revision of
reclassification rules for the purposes of management reparting and
coverage in the consolidated financial statements of the risk positions
of entities in the CEE Division which follows the revision completed in
2006 for German and Austrian entities.

The main goal of managing the non-performing portfolio is to recover
all, or as much exposure as possible and terminate the customer
relationship.

This activity is managed internally by specialized staff or externally,
by assigning the task to specialized companies (UniCredit Gestione
Crediti SpA is the Group company specializing in credit recovery and
acting as servicer for most Itafian Group Entities), or by selling the
non-performing portfolio to non-Group companies.

Regardless of the crganizaticnal decisions made, during this phase
the goal is to find the best strategy for maximizing the net present
value (NPV) of the expesure, or minimizing LGD (loss given default).

The methodology is based on the calculation of NPV of amounts
recovered as a result of altemative recovery strategies, with
assumptions made for recoveries, related costs and likelihood of
failure for each strategy. These results are compared with the Group
entity's average LGD for positions with the same characteristics. If
data series are not available, the comparison is based on gstimates.
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In order to determine provisions, an exercise that is performed at
teast quarterly, specialized units use an analytical approach to assess
the loss projections for the non-performing portfolio on the basis of
the Group's accounting policies, which are congistent with the rules
of 1AS 39 and BIS H. If an analytical approach is not possible (e.g.,

if there are numerous small positions), a Group entity may make
general provisions by regrouping these positions inte aggregates with
similar risk and exposure profiles. The percentage used for general
provisions is based on historical data series.

With regard to the powers to be granted in the area of classifying
items as defaull positions and calculating less projections, Group
entities designate several decision-making levels that have been
appropriately tailored to the amount of exposure and the provision.
in light of the impact that these decisions have on earnings and tax,
these decision-making levels involve the CRO area as well as the
Group entity's senior management,

Following the absorpiion of Capitalia SpA by UniCredit on October
1, 2007, the balance sheet at December 31, 2007 includes former
Capitalia Group companies, as it did not in 2006.

Tables of annual changes include former Capitalia Group balances as
at October 1, 2007, booked as purchases or other changes {when
purchases are not applicable).
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QUANTITATIVE INFORMATION

A. Credit quality

A.1 Impaired and performing loans: amounts, writedowns, changes, distribution by business activity/region

A.1.1 Breakdown of financial assets by portfolio and credit quality (carrying value}

AMOUNTS AS AT 31.12.2007
BANKING GROUP QTHER COMPANIES
NON-
PERFORMING DOUBTFUL RESTRUCTURED
PORTFOLIO/QUALITY LOANS ASSETS EXPOSURES PAST-DUE  COUNTRY RISK QTHER ASSETS IMPAIRED OTHERS TOTAL
1. Financial assets
held for trading 2,223 44 547 5,216 16,653 118 202,265,386 8,995 202,343,138
2. Available-for-sale
financial assets 119,226 - - 6,494 7363 31,192,845 - 631,805 31,957,833
3. Held-to-maturity
financial
instruments - 16,793 11,497,942 - 216,809 11,731,544
4. Loans and
receivables with
banks 12,466 21,17 195504 99,764,367 - 58,308 100,011,816
5. Loans and
receivabies with
cusiomers 9,931,627 4,109,729 1,205,037 1,668,480 19,855 552,771,292 258 4,499,748 574,206,126
6. Financial assets
at fair value
through profit
or loss 2,260 15,002,881 - 346,812 15,351,953
7. Financial
instruments
classified as held
for sale 57,697 24,185 5,601 4,572 - 4,680,693 - 7 4,772,845
8. Hedging
instruments - - - - - 2,512,829 - - 2,512,829
Total 31.12.2007 10,123,239 4,199,632 1,232,737 1,696,199 185,100 919,688,335 258 5,762,584 942,888,084
Total 31.12.2006 6,809,204 3,660,865 3,012,086 889,010 14154 760,655,814 240 592,572 775,683,995

* Figures given in the table cosrespond to those given in the * Repoit on Operaticns™.
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A.1.2 Breakdown of financial assets by portfolio and credit quality (gross and net values})

AMOUNTS AS AT 31.12.2007
IMPAIRED ASSETS OTHER ASSETS
GROSS SPECIFIC PORTFOLIO NET GROSS PORTFOLIO NET TOTAL (NET
PORTAFOGLIO/QUALITA EXPOSURE WRITEDOWNS ADJUSTMENTS EXPOSURE ~ EXPOSURE  ADJUSTMENTS EXPOSURE EXPOSURE)
A. Banking group
1. Financial assets held for
{rading 68,639 - - 68,639 X X 202,265,504 202,334,143
2. Available-for-sale financial
assets 150,304 24,584 - 125,720 31,245,385 46,187 31,200,208 31,325,928
3. Held-to-maturity financial
instruments 47,172 30,379 - 16,793 | 11,507,915 9,973 11,497,942 11,514,735
4. Loans and receivables
with banks 152,998 116,635 2,727 33,637| 99,938,332 18,461 99,919,871 99,953,508
5, Loans and receivables '
with customers 37,204,548 20,162,347 127,329 16,914,873 | 555,394,229 2,602,982 552,791,247 569,706,120
6. Financial assets at fair value
thraugh profit or loss - - - - X X 15005141 15,005,141
7. Financial instruments
classified as held for sale 185,410 92,985 280 92,145 4,693,845 13,252 4,680,693 4772838
8. Hedging instruments - - - - X X 2512829 2,512,829
Total (A) 37,800,073 20,426,930 130,336 17,251,807 | 702,780,816 2,600,855 919,873,435 937,125242
B. Other consolidated
companies
1. Financia! assets held for
trading - - - - X X 8,995 8,995
2. Available-for-sale financial
assels 1 11 - - 631,905 - 631,905 631,905
3. Held-to-maturity financial
instruments - - - - 216,809 - 216,809 216,809
4, Loans and receivables
with banks - - - - 58,308 - 58,308 58,308
5. Loans and receivables
with customers 1,002 744 - 258 4,499,748 - 4,499,748 4,500,006
6. Financial assets at fair value
through profit or loss - - - - X X 346,812 346,812
7. Financial instruments
classified as held for sale - - - - 7 - 7 7
8. Hedging instruments - - - - X X - -
Total (B) 1,013 755 - 258 5,406,777 - 5,762,584 5,762,842
Total 31.12.2007 37,810,086 20,427,685 130,336 17,252,065 708,187,593 2,690,855 925,636,019 942,888,084
Total 31.12.2006 28,254,017 12,867,616 954,046 14,421,455 552,878,322 2,077,965 761,262,540 775,683,995
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A.1.3 On - and off-balance sheet exposure to banks: gross and net values

AMOUNTS AS AT 31.12.2007

GROSS SPECIFIC PORTFOLIO NET
EXPOSURE TYPES / AMOUNTS EXPOSURE WRITEDOWNS ADJUSTMENTS EXPOSURE
A. BALANCE SHEET EXPOSURE
A.1 Banking Group
a) Non-performing loans 127,373 114,907 - 12,466
1) Doubitful loans 25,632 1,734 2,727 21171
¢) Restructured exposures - - -
d} Past due - - - -
) Country risk 172,582 X 17,077 155,505
f) Other asseis 177,572,993 X 2,486 177,570,507
TOTAL A1 177,898,580 116,641 22,290 177,759,649
A.2 Other companies
a) Impaired - - - -
b) Others 469,738 X - 469,738
TOTAL A.2 469,738 - - 469,738
TOTAL A 178,368,318 116,641 22,290 178,229,387
B. OFF-BALANCE SHEET EXPOSURE
B.1 Banking Group
a) Impaired 20,023 14,437 - 75,686
by Other 151,797,226 X 9,644 151,787,582
TOTAL B.1 151,887,249 14,437 9,644 151,863,168
B.2 Other Companies
a) Impaired - - -
b Other 941 X - 941
TOTALB.2 a - - 941
TOTAL B 151,888,190 14,437 9,644 151,864,109

Balance sheet exposure comprises all the balanca sheet financial assets, regardless of each tansaction's classification category: trading, available for sale, hekl to matunty, kans, at fair value, ctassified as held for sate.
{if-balance sheet exposure comprises guarantees given, commitments and derlvatives regardless of each transaction's classification category.
The gross expasure of credit derivalives for which protection has been sold corresponds to () the sum of the face valug and the positive fair value in respect of total rate of return swaps, (i) to pesitive fair value in

respect of credit spread swaps and (i} 1o the notional value in respect of cred!t default preducts and credit linkeo notes.
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Part E) Information on risks
and related risk management policies (Conmuen)

A.1.4 On - Balance-sheet exposure with banks: gross change in impaired exposures subject to "country risk"

CHANGES IN 2007
NON-PERFORMING RESTRUCTURED
SOURCE/CATEGORIES LOANS QOUBTFUL LOANS EXPOSURES PAST DUE LOANS COUNTRY RISK
A. Opening balance 144,628 27,335 46,518 - 11,173
- Sold but not derecognised - . - - -
B. Increases 58,409 1,080 1,582 - 171,448
B.1 fransfers from performing loans 16 540 - 72,238
B.2 Transfer form other impaired exposure
categories 45,388 - - - -
B.3 Other increases 13,005 540 1,582 - 99,210
C. Reductions 75,664 2,783 43,100 - 10,039
C.1 Transfers 1o performing loans 4,539 - - -
C.2 Derecognised items 11,977 - - - .
C.3 Recoveries 39,713 184 - - 4,259
C.4 Sales proceeds 8,270 - - -
C.5 Transfer to other impaired exposure
.6 Other reductions 11,165 2,599 2712 - 5,780
D. Closing balance 127,373 25,632 - - 172,582
- Sold but not derecognised . - - - -

This table cefers only to the Banking Group.

A.1.5 Balance-sheet exposures to banks: change in overall impairments

CHANGES [N 2007
NON-PERFORMING RESTRUCTURED

SOURCE/CATEGORIES LOANS DOUBTFUL LOANS EXPOSURES PAST DUE LOANS COUNTRY RISK

A. Opening gross writedowns 103,295 3,033 45,379 - 10,945

- Soid but not derecognised - . ' - - -

B. Increases 49,864 5,086 - - 9,591

B.1 Writedowns 2,579 1,734 . - 1,514
B.2 Transfers from other impaired

expasure 45,253 - - -

B.3 Other increases 2,032 3,352 - - 8,077

C. Reductions 38,252 3,658 46,379 - 3,459

.1 Write backs from assessments 181 378 - . 1

.2 Write-backs from recoveries 4,465 2,096 - - 3,262

.3 Write-offs 11,977 - - - -

C.4 Transfers to other impaired exposure - - 45,253 - -

(.5 Other reductions 21,629 1,184 ) 1,126 - 196

D. Final gross writedowns 114,907 4,461 - - 17,077

- Sold but not derecognised - - - - -

]

|

|

categories - - 45,388 - -
This table refers only to the Banking Group.
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A.1.6 On - and off-balance sheet exposure to customers: gross and net values

AMODUNTS AS AT 31.12.2007
PORTFOUD
EXPOSURE TYPES / AMOUNTS GROSS EXPOSURE  SPECIFIC WRITEDOWNS ADJUSTMENTS NET EXPOSURE
A. BALANCE SHEET EXPOSURE
A.1 Banking Group
2) Non-performing loans 28,045,375 17,913,160 23,665 10,108,550
b) Doubtful loans 5,967,488 1,800,707 32,867 4,133,914
¢) Restructured exposures 1,707,367 478,175 671 1,227,521
d) Past due 1,877,619 117,247 70,406 1,689,966
€) Country risk 41,804 X 12,209 29,595
f) Other assels 678,208,369 X 2,659,083 675,549,286
TOTAL A 715,848,022 20,310,289 2,798,901 692,738,832
A.2 Other companies
a) Impaired 1,093 755 - 258
b Others 5,292,846 X - 5,292,846
TOTAL A2 5,203,859 755 - 5,293,104
TOTAL A 721,141,881 20,311,044 2,798,901 698,031,936
B. OFF-BALANCE SHEET EXPOSURE
8.1 Banking Group
a) Impaired 1,353,036 310,993 6,580 1,035,463
b} Other 221,742,366 X 442,717 221,299,649
TOTAL B 223,095,402 310,993 449,297 222,335,112
B.2 Other Companies
a) Impaired - - - -
b) Other 375,746 X - 375,746
TOTAL B.2 375,746 - - 375,746
TOTALB 223,471,148 310,993 449,297 222,710,858

Balance sheet exposure comprises all the balance sheet linancial assets, regardless of each lransaction's classification category: trading, avaliable for Sale, beld 1o maturity, leans, at fair value, classified as beld Jor salg.
Ofi-balance sheet exposure comprises guarantees given, commitments and derivatives regardless of each iransaction's classification category.

The gross exposure of credit derivatives for which pratection has been sold corresponds to §) the sum of e fage value and the positive fair valug in respect of {otal rate of return swaps, {ii} 1o positive fair value in
respec! of credit spread swaps and (ii§ to the notional value in respect of credit default products and credit linked notes.

UniCredit Group - 2007 Annual Repart: Financial Statements 219




Notes to the Consolidated Accounts .

Part E) Information on risks
and related risk management policies (Coxmue)

A.1.7 Balance - sheet exposure to customers: gross change in impaired expasure subject to country risk

CHANGES IN 2007
NON-PERFORMING RESTRUCTURED

SOURCE/CATEGORIES LOANS DOUBTFUL LOANS EXPOSURES PAST-DUE LOANS COUNTRY RISK

A. Qpening balance - gross exposure 17,701,499 4,846,816 4,393,696 1,025,548 21,807

- Sold but not derecognised 37,958 8225 - 20,240 -

8. Increases 18,843,944 6,638,948 933,862 3,543,398 37,073

B.1 Transfers from performing loans 2,955,860 2.525,146 174,431 1,824,727 10,706
B.2 Transfers from other impaired

exposures 3777041 1,176,209 163,371 47,460 -

B.3 Other increases 12,111,043 2,937,593 506,060 1,671,211 26,367

C. Reductions 8,499,419 5,518,276 3,620,1M 2,691,327 17,176

C.1 Transfers 1o performing loans 549,564 513,964 687,666 1,165,223 4,766

C.2 Derecognised items 3,473,401 218,590 55,454 3,639 1,013

C.3 Recoveries 2,295,930 929,907 401,874 191,170 10,516

C.4 Sales proceeds 1,289,359 284,534 358,294 135,289 -

C.5 transfers {o other impaired exposures 196,014 2,396,579 - 1,577,673 993,796 19

C.6 Other reductions 695,151 1,174,702 539,230 202,270 862

D. Closing balance-gross exposure 28,045,375 5,967,488 1,707,367 1,877,619 41,804

- Sold buit not derecognised 111,662 67,731 - 49,182 -

This table refers only to the Banking Group.

A.1.8 Balance - sheet exposures to customers: changes in overall impairment

CHANGES IN 2007
NON-PERFORMING RESTRUCTURED

SOURCE/CATEGORIES LOANS DOUBTFUL LOANS EXPOSURES PAST-DUE LOANS COUNTRY RISK

A. Total opening writedowns 10,886,355 1,258,892 1,387,578 146,314 7,981

- Soid but not derecognised 8222 1,556 - 720 -

B. Increases 12,728,788 2,026,667 224,582 230,129 7,042

B.1 Writedowns 3,579,447 1,045,307 91,913 148,649 1,709
B.2 Translers from other impaired

exposure 1,299,874 152,878 44,807 9,548 -

B.3 Other increases 7,849,431 828,482 87,862 71,932 5,333

C. Aeductions 5,678,933 1,491,985 1,132,314 188,790 2,814

C.1 Write-backs from assessments 506,470 178,317 267,940 46,500 850

C.2 Write-hacks from recoveries 1,202,937 217,162 52,562 14,855 515

C.3 Write-cifs 3,473,401 218,580 55,454 3,639 1,013

C.4 Transfers to other impaired exposure 69,536 728,426 642,502 66,630 13

C.5 Other reductions 426,189 109,490 113,856 57,166 423

D. Fina! gross writedowns 17,936,825 1,833,574 479,846 187,653 12,209

- Sold but not derecognised 38,210 15711 - 5,086 -

This table refers only to the Banking Group.
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A.2 Internal and external ratings

A.2.1 Balance-sheet and off-balance sheet exposure by external rating class (book values)

AMOUNTS AS AT 31.12.2007
EXTERNAL RATING CLASSES

EXPOSURE AANAA- A+iA- BBB+/BBB- BB+/BB- B+/B- LOWER THANAB- NO RATING TOTAL
A. On-balance-sheet

exposures 91,037,725 60,960,908 36,334,438 24,927,727 8,864,212 19,140,880 | 629,232,591 870,498,481
B. Derivative contracts 43,483,574 14,943,599 26,829,429 193,364 849,908 64,704 | 88,259,188 174,623,766

B.1 Financial derivative

contracts 33,686,679 14,063,304 26,829,351 193,154 772,585 64,704 | 82,009,077 157,618,864

B.2 Credit derivatives 9,796,895 880,295 78 2i0 77313 -| 8.250,111 17,004,902
C. Guarantees given 5,462,595 7,114,670 6,615,843 3,709,526 748,379 1,055,852 ( 50,604,016 75,310,881
D. Other commitments

to disburse funds 8,819,939 7,533,509 5,807,172 2,541,061 683,162 229,702 | 98,649,088 124,263,633
Total 148,803,833 80,552,686 75,586,882 31,371,678 11,145,661 20,491,138 | 866,744,883 1,244,696,761

Impaired exposures are included in class "lower than B-*

The table above contains on- and off-balance sheet exposures
granted to counterparties by ratings from external rating agencies
{Standard and Poor's, Moody's and Fitch), mapped to the unique
rating scale of Standard and Poor's.

These agencies provide judgments on the creditworthiness of
different types of borrowers such as Sovereigns, Banks, Public
Entities, Insurance Companies and Enterprises usually of a large
dimension.

in case more than one agency rating is available, the most prudential
rating is assigned.

The “Investment Grade™ area {from class AAA to BBB-) comprises
more than 83% of the externally rated exposures. The major part of
these exposures is concentrated in the first two sections since the
corresponding counterparties are banks or, however, clients with
excellent standing.

The percentage of unrated exposures (69.64%) can be explained
by the great number of private customers, small and medium
enterprises for which external rating is not available.
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A.2.2 Balance-sheet and off-balance sheet exposure by internal rating class (book values)

AMOUNTS AS AT 31.12.2007
INTERNAL RATING GLASSES IMPARED NO
ESPOSLZION! 1 2 3 4 5 6 7 B 9 10| ASSETS|  RATING TOTAL
A On-batance-
shest
expostres | 108,227,782 47,676.244] 74,031,777| 70,685,408 69,630,967 40,958,827| 68,206,591 |41,769,012| 113,929,064| 15,430,166| 17,393,588(193,750,055 |  §70,496,481
B. Derivative
contracts | 61,701,340| B355,870| 23,727,270| 32,120,304] 2,115624| 1,307470| 678.851| 1,325,049 3633622| 118351| 58,232 39,280,783 | 174,623,766
B.1Anancial
terhvative
contracts | 50215430| 4.750671| 15432859 32,100,219] 2,114575) 1307470)  678850| 1325803] 3323802] 118351 58,232 36983472 | 157518864
82
Credit
dervatives { 2485910 3596199| 8204411 2008 1049 - i01 16| 300820 - -l 229731 17004902
C. Guarantees
given 5674728] 3953061 9,701.200| 10374451 5846,081| 4676,279| 5766,050| 4,196,380 5582679 994038] 982454)|17,162880| 75310881
b
Other
commitments
fo disburse
funds 12,966567| 13.460,000( 18654702| 10.458,356| 9449965 4534,954| 6,6865022) 5396482 11,741,250| 1,437912) 70,383 29406107 | 124263633
Total 188,570,437 73,445,175/126,114,940| 132,638,521 | 87,051,658|51,477,540| 81,536,514]52,688,423| 135,206,615( 17,980,467 | 18,304,637 279,599,825 | 1,244,696,761
INTERNAL RATING CLASSES PD RANGE The rating Is assigned to a single counterparty with the help of internal
] 0 PO <e 00004 models (subject to validation by Supervisory Authorities), developed
<= = and employed internally by the Banks of the Group for credit risk
2 0.0004 < PD <= 0.001D \
3 00010 < FD <= 00022 managemant, There arg two types of models, group-wide (eg. Banks,
3 00022 < PD <= 0.0049 Multinationals) and local according to segments (e.g. Retail, Corporate).
5 00048 < PD <= 0.0089 ! .
5 00088 < PD <= 00133 Thg different rating scales of these models are _converged toa
7 00133 < PD <= 00198 | unique “masterscale” of 10 classes (illustrated in the table above)
) 00198 < PD <= o00360| Dased on underying Probability of Default (PD).
9 00360 < PD <= 01192
10 01192 < PD More than 55% of exposures with internal rating belongs to the

“Investment Grade” area (from class 1 to 4) while exposures towards

unrated counterparties amount to 22.47%. The rating is not assigned
The table above contains on- and off-balance sheet exposures by to these counterparties as they belong to a segment not yet covered
internaf rating. by models or still in roll-out phase.
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A.3 Distribution of secures exposure by type of security

A 3.1 Secured in-bs exposure to banks and customers

AMOUNTS AS AT 31.12.2007
GUARANTEES (2)
COLLATERALS (1} CREDIT DERIVATIVES CREDIT DERIVATIVES
AMOUNT OTHER OTHER
OF THE OTHER PUBUC QTHER PUBLIC QTHER TOTAL
EXPOSURE | PROPERTY SECURMIES  ASSETS | GOVERNMENTS ENTITIES BANKS ENTITIES | GOVERNMENTS ENTITIES  BANKS  ENTITIES (12
1. Secured
exposures to
barks
1.1 totally
secured 7,356,724 199133 6367028 299.066 4638% 654,800 1,546,330 8,783 ] 9536436
1.2 partialy
secured 57,080,416 2603 895492 808N - 703285 405654 589126 86821 11570952
2. Secured
expasures
with
customers
2.1 totally
secured 227905539 | 324932371 13,166,558 32,003.238 - 13400 2151063 1,254,992 3,430,141 9.717,140 3203611 99,881,134 189,751 648
2.2 partially
secured 184869772 | 41830657 6,539,196 7142344 - - 1624872 51857 5527769 780946 2,511,284 15,830,169 | 82,305,764

The amaount shown in the “Amount of the Exposure” column IS 1he nat expasura.
Classification of exposures as “totally secured” or *partially secured” is made by comparing the gross expasure with the amount of the contractually agreed security.

A.3.2 Secured off-bs exposure

AMOUNTS AS AT 31.12.2007
GUARANTEES (2}
COLLATERALS (1) CREDIT DERIVATIVES CREDIT DERIVATIVES
AMOUNT OTHER OTHER
OF THE OTHER PUBLIC OTHER PUBLIC OTHER TOTAL
EXPOSURE |PROPERTY SECURITIES ~ ASSETS | GOVERNMENTS ENTITIES BANKS ENTITIES | GOVERNMENTS ENTITIES BANKS ENTITIES {1H2)
1. Secured
exposures
to banks
1.1 {otally
secured 2,092,002 43579 296617 449,557 - 9,446 - 1,317,306 44,901 | 2,161,406
1.2 partially
secured 16,956,262 21807 512526 1,695 434 331504 82309 950,365
2. Secured
exposures
with
customers
2.1 totaly
secured 30,166,302 [14,850,161 3,115,849 8,507 556 2,722 2963,726 1,219,049 344974 459,472 1,990,232 9,626,815 |43,080,556
2.2 partialty
secured  42,173723| 508,534 411,874 1,084,862 54,006 885,854 360,847 234574 61,047 1591014 4,308,415 9,471,027

The amount shown in the *Amount of the Exposure” column Is the ne! exposure.
Classification of exposures as “totally secured” or “partially secured” is made by comparing the gross exposure with the amoun of the tontaciually agreed security.
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A 3.3 Secured impaired in-bs exposure

AMOUNTS AS AT 31.12.2007
GUARANTEES [FAIR VALUE)
COLLATERALS PERSONAL GUARANTEES
CREDIT DERIVATIVES
CENTRAL
GOVERNMENTS
AMOUNT CF THE SECURED AND GENTRAL | (OTHER PUBLIC FINANCIAL
EXPOSURE AMOUNT PROPERTY SECURITIES | OTHER ASSETS BANKS ENTITIES BAKKS COMPANIES
1. Secured exposures with bank
1.1 over 150% - 38 r
1.2 aver 100% and up 10150%
1.3 over 50% and up i 100% 27,001 27,926
1.4 up o 50% - 343 343
2 Secured exposures with
cusiomers
2.1 over 150% 3,669,091 5,049,064 16,067,943 199,095 256,287
2.2 over 100% up to 150% 1,118,915 1,789,034 1,804,547 14,741 288,304
2.3 over 50% and below 100% 4,788,232 5,490,386 3075122 51,595 309,083 - - 222
24w o 50% 2,964,209 1,138,670 666,725 35315 243,706

The amount shown in the "Amount of the Exposure™ column is the net exposure.
Classification of exposures according o percenlage cover is made by comparing the gross exposure with the amount of the contractually agreed security.

A 3.4 Secured impaired off-bs expoesure to banks and customers

AMOUNTS AS AT 31.12.2007
GUARANTEES {FAIR VALUE)
COLLATERALS PERSONAL GUARANTEES
CREDIT DERVATIVES
CENTRAL
GOVERNMENTS
AMOUNT OF THE SECURED AND CENTRAL | OTHER PUBLIC FNANCIAL
EXPOSURE AMOUNT PROPERTY SECURITIES | OTHER ASSETS BANKS ENTITIES BANKS COMPANIES
1. Secured exposures with bank
1.1 over 150%
1.2 over 100% and up 10150%
1.3 over 50% and up 10 100%
1.41p o 50%
2. Secured exposures with
customers
2.1 over 150% 51,017 57,761 48,090 2475 2,032
2.2 over 100% up o 150% 13,519 15,934 9,850 3 11,251
2.3 over 50% and below 100% 103,767 123,390 20,282 16,466 6,072
24 upto 50% 101,603 13513 1,580 2,601 2,182

The amount shown in the “Amount of the Exposure” column is the net exposure.
Classification of exposures according to percentage cover is made by comparing the gross exposure with the amount of the contractually agreed security
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AMOUNTS AS AT 31.12.2007

GUARANTEES (FAIR VALUE)
PERSONAL GUARANTEES
CREDIT DERVATIVES ENGAGEMENTS

CENTRAL SURPLUS ON
NON- GOVERNMENTS OTHER NON- FAIR YALUE OF
INSURANCE | RNANCIAL OTHER | AND CENTRAL PUBLIC FNANCE |  INSURANCE |  FIMANGIAL OTHER GUARANTEE/
COMPANIES COMPANIES ENTITES BANKS ENTITIES BANKS COMPANIES COMPANIES COMPANIES ENTITIES TOTAL COLLATERAL
n 676

4651 16,509 6,666 27.9%

u3
20,999 44,376 73,763 104,102 2257 | 1221238 | 6863416 | 24653567 | 19,604,503
747 9645 | 104731 3970 1,15 136,580 | 405063 | 2776.483 987,459
9,524 55,861 51,927 199,607 41,661 8.080 524,559 1,456,283 5,783,524 283,138

4784 31500 34,550 1,505 2.560 14,697 112,069 1,119,441

AMOUNTS AS AT 31.12.2007
GUARANTEES {FAR VALUE)
PERSONAL GLARANTEES
CREDIT DERNATIVES ENGAGEMENTS

CENTRAL SURPLUS ON
NON- GOVERNMENTS OTHER NON- FAIR VALUE OF
INSURANCE |  FINAMCIAL OTHER | AND CENTRAL PUBLIC ANANCE |  INSURANCE |  FNANCIAL OTHER GUARANTEE!
COMPANIES | COMPAMIES ENTITIES BANKS |  EnTmES BANKS | COMPAMES | COMPAMES | COMPANES |  ENTITIES TOIAL | COLLATERAL
502 3,265 1,159 23,487 23,082 60,084 164,178 106,415
7 500 17 2,002 099 8367 12,433

2,485 253 6,732 2422 3 32878 22,921 114,543

419 %0 5412 " 574 B4 13,513
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Part E) Information on risks

and related risk management policies (Covmmuen)

B. Distribution and concentration of credit

B.1 Distribution of balance and-off halance sheet exposure toward customers by business sector

AMOUNTS AS AT 31.12.2007
GOVERNMENTS OFHER PUBLIC ENTITIES ANANCIAL COMPANIES

EXPOSURES SPECFC  PORTFOLIO GAOSS  SPECAC  PORTROLIO GROSS SPECAC  PORTFQUO
JOFF-BALANCE DPOSURE WRITEDOWNS  ADUSTMENTS  NET DEXPOSURE DXPOSUAE WRITEDOWNS  ADNUSTMENTS  NET EXPOSURE EPOSURE  WRITEDOWNS  ADJUSTMENTS  NET EXPOSURE
A. Cash exposure
A2 Non

perfoming

ioans 9,080 1,428 7652 35843 20378 15465 572098 384873 187,226
A2 Watch loans 4 - 4 14409 48772 95,324 50,263 15,115 168 34,980
A.3 Restructured

EXPOSUNES 30,802 2,002 28,800
A4 Bxpired

exposured 35,651 1 35,650 10,524 50 120 10,354 14,424 33 52 13979
A5 Cther

EXpOSure 33,430,602 X 232 33.415780) 15,606,971 X 24008 15582963| 48,024,823 X 100850 47924073
TOTALA 33,484,427 1428 23912 33,453,086 15797434 69,200 24128 15704,106( 48632511 402,383 101,070 48,189,058
B. Off - balance

sheet exposures
B.1 Nen

performing

loans 150 150 B 6 29 35608 2,015 33594
B.2 Watch loans - 24,422 1,683 22,729 5,000 - 5,000
B.3 Other asset

deteriorated -
B.4 Other .

EXpOsUre 2,318,834 X 22 2318812) 2308768 X 2994 2306,774| 5250009 X 306719 52193372
TOTAL B 2,318,584 - 22 2318962 233425 1,699 2994 2329532| 52,540,700 2015 306,719 52,231,966
TOTAL (A+B) 35803411 1,429 23934 35778048 16,131,659 70,899 2712 18,033,638| 101,233,211 404,398 407,789 100,421,024
TOTAL
31.12.2006 46,282,281 6,830 4892 46270,559| 12,141,101 173604 35589 11,931,908 69,411,526 78,370 101,482 69,231,774
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AMOUNTS AS AT 31.12.2007

INSURANCE COMPANIES NON FINANCLAL COMPANIES GTHER ENTITIES
GAOSS SPECIRC PORTFOLIO GROSS SPECR( PORTFOLIO 0SS SPECIAC PORTFOLO
EPOSURE  WRITEDOWNS  AINUSTMENTS  NET EXPOSURE EXPOSURE  WRITEDOWNS  ADVUSTMENTS  NET EXPOSURE EXPOSURE  WRITEDOWNS  ADJUSTMENTS  NET EXPOSURE

66,197 29928 36,269 19064182 12,414,886 3760 6645531 B297.974 5,061,667 19900 3216407
3,826 1716 2110] 3967218 1,150,573 10684 2805961 1,802,081 584,531 2015 1,18553%
1,638 162 1476, 1498082 422,154 87 1,075,841 176,845 54,857 o34 121404

761 n - 390 1,002,286 57,758 0252 904276 813973 58,674 29882 725317
3,703,359 X 294 3,703,065) 368,741 816 X 1694247 367,047.569) 208,733,412 X 827981 207,905,431
3,775,781 krALd 204 3743310( 394,273,584 14,045371 1,740,035 378479,178) 219824285 5,759,720 900,462 213,154,094

1407 50 - 1357 821510 233322 5061 583127 17,350 707 435 9,843
1 - - 1 188,122 25,263 520 162,339 10,827 378 2 10,407

790 2 13 775 239997 40,624 509 198,864 7816 568 7,248
2,483,048 X 600 2,482,448 144,626,164 X 105773 144,520,391 17,504,459 X 26608 17477850
2,485,246 52 613 2,484581(146875793 299,209 111,863 145,464,721 17,540,452 8,018 27,086 17,505,348
6,261,027 32,228 907 6227891 540,149377 14344580 1,860,808 523943809| 237,364,737 5767747 927,548 230660442
8,138,805 37,344 3830 8097,721) 415868212 9039411 1,587,998 405240,803|174521,186 3,738,933 1,373,809 169,406,444
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B.2 Breakdown of loans towards non financial companies

AMOUNTS AS AT 31.12.2007
NOT RESIDENT

RESIDENT IN {TALY IN ALY TOTAL
Agriculture - foresiry - fisheries 4,033,449 2,108,557 6,142,006
Energy products 7,045,543 13,616,716 20,662,259
Ores, ferrous and non-ferrous metals (gxcept fissile and fertile ones) 2,054,861 4,050,035 6,104,896
Minerals and non-metaliic mineral products 3,607,302 2,873,591 6,480,803
Chemicals 2,180,051 7,462,525 8,642,576
Metal producis except cars and means of transport 6,670,957 4,042,264 10,713,221
Farming and industrial machinery 5,219,570 3,951,643 9,171,213
Office machines, data processing machings, precision, optical and similar instruments 1,305,691 1,908,737 3,214,428
Electric materials and supplies 3,313,351 1,349,512 4,662,863
Means of transport 3,709,368 5,848,270 9,557,638
Foodstuffs, beverages and tobacco-based products 5,223,430 6,824,598 12,048,028
Textiles, leather and footwear and clothing products 5,272,129 1,683,162 6,955,291
Paper, paper products, printing and publishing 2,629,092 5,032,732 7,661,824
Rubber and plastic products 2,323,382 2,273,257 4,596,639
Other industrial products 4,254 719 3,965,926 8,220,645
Construction and civil engineering 19,563,246 7,567,963 27,131,209
Commerctal, recovery and repair services 29,104,148 28,001,030 57,105,178
Hotel and public commercial concemn services 4,414,050 3,426,779 7,840,829
Inland transport services 3,881,058 3,265,453 7,146,511
Sea and air transport services 1,787,105 7,005,940 8,793,045
Transpori-refated services 2,555,324 4,431,276 6,986,600
Communications services 1,299,231 2,398,644 3,697,875
Other saleable services 45,215,650 95,487,934 140,703,584
Total 166,662,707 218,576,544 385,239,251
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B.3 Distribution of exposure to customers by geographic area

AMOUNTS AS AT 31.12.2007
ALY OTHER EUROPEAN COUNTRIES AMERICA ASIA REST OF THE WORLD

EXPOSURES/ GROSS NET GROSS NET GROSS NET GROSS NET GROSS NET
GEOGRAPHICAL AREAS EXPOSURE  EXPOSURE| [EXPOSURE  EXPOSURE| EXPOSURE  EXPOSURE| EXPOSURE  EXPOSURE|  EXPOSURE  EXPOSURE
A. Balance sheet exposures

A3 Non-performing loans 14457046 5400668 12,986,106 4,516,800 394,025 138,494 188,992 45615 19,206 6,973

A.2 Douttful loans 3540869 2245838| 1,715699 1252740 N.747 24,079 669,350 610,624 823 633

A.3 Restructured exposures 629330 578.778| 1,072,290 643,975 - - 93 - 5,654 4,768

A4 Past due expesures 1358479 1,195223 474,967 452,048 17,217 17,196 56 49 26,900 25,450

A5 Other exposures 284,210,274 282,879,816| 363,687,675 362433,083| 17,106,034 17055850 8,509,236 8494571 4726954 4,715,561
TOTAL A 304,204,998 292.300,323| 379,946,737 369,208,646| 17,549,023 17,235619] 9,367,727 9,150,859 4,779,537 4,753,385
B. Off-balance sheet

exposures

B.1 Non performing loans 353,198 305,595 475,769 279,568 40,022 37,733 6,881 5055 -

B.2 Doubtful loans 144 340 138,300 80,404 59,159 B8 50 3,563 2,860

B.3 Other impaired assets 152173 151,590 96,619 55,250 3 3 - - - -

B.4 Other exposures 50945483 50606,016| 146,526,587 146423623} 14,450,837 14459097 3792750 3792718| 6,017,709 6,017,635
TOTAL B 51,505,194 51,201,501( 147,179,375 146,817,900| 14,499,930 14,497,383 3803194 35800633 6,017,709 6,017,695
TOTAL (A+B) 355,800,192 343,501,824 527,126,112 516,116,546| 32,048,953 31,733,002! 13170921 12,951,492 10,797,246 10,771,080
TOTAL 31.12.2006 201,387,087 197,517,905| 483,692,660 471,629,850 26,047,958 26,754,380 9322943 9,288,825 5012653 4,990,240

B.4 Distribution of balance-sheet and off-balance sheet exposure to banks by geographic drea (BV)

AMOUNTS AS AT 31.12.2007
ITALY OTHER EUROPEAN GOUNTRIES AMERICA ASIA REST OF THE WORLD

EXPOSURES/ GROSS NET GROSS NET GROSS NET GROSS NET GROSS NET
GEQGRAPHICAL AREAS EXPOSURE EXPOSURE EXPOSURE EXPOSURE EXPOSURE EXPOSURE EXPOSURE EXPOSURE EXPOSURE  EXPOSURE
A Balance sheet exposures

4.1 Non-performing loans 1,833 917 55,044 11,543 69,288 1,165 6 43 -

A.2 Doubtful loans - - 4,044 1,317 4945 4945 - 16,643 14,909

A.3 Restructured exposures - - - - -

A4 Past due exposures - - - - - - - - - -

A.5 Other exposures 38,451,508 38431,608) 117 508,466 117,536,703 7,886,276 7,879,319 7,003,963 7002030 6894962 6876352
TOTALA 38,453,741 38,432,525)| 117,567,554 117,549563| 7,960,509 7,884264| 7005128 7,002036; 6,911,648 6891261
B. Off-balance sheet

exposures

B.1 Non-performing loans 59,394 55,354 - - 29,074 14,637 -

B.2 Doubtful loans 87 87 1,133 1,133 335 335

B.3 Other impaired assets - - - - - - - - - -

B.4 Other exposures 11,123,868 11,118,756} 126,599,113 126,595,430| 10,635,383 10,634,805 2376119 2375225 1062743 1062366
TOTALB 11,183,349 11,179,237| 126,600,246 126,506,563| 10,664,457 10649442 2376454 2375560 1,062,743 1,062,366
TOTAL {A+B} 49,637,000 49,611,762| 244,167,800 244,146,126) 18,624,966 18533,706| 9,381,582 9377596 7974391 7,953,627
TOTAL 31.12.2006 25,068,404 25,067,532 228045300 227949221\ 7,751,731 70677885 11595948 11,584.393| 4,676,595 4,671,183

B.5 Large exposures (according to supervisory regulations)
There are no large exposures to be reported.
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Notes to the Consolidated Accounts,

Part E) Information on risks

and related risk management policies (Covmuen)

C. Securitisation and sale transactions
C.1 Securitisation
QUALITATIVE INFORMATION

The Group's main objectives in its securitisation transactions {whether
traditional or synthetic) are the optimisation of the loan portfolio by freeing
up regulatery/economic capital and obtaining fresh liquidity together with
greater diversification of its sources of funding.

Analysis and realisation of securitisation transactions are carried out
within the Parent in close cooperation with the Group entities involved
and the Markets & Investment Banking Division. This process requires an
ecanamic feasibility study to assess the impact of transactions (according
to their nature and aims), on regulatory and economic capital, on risk-
adjusted profitability measures and on the level of Group’s liquidity. If

this initial phase produces a positive result, a technical and operational
feasibility study is carried out to identify the assets to be securitised and
design the structure of the fransaction. Once technical feasibility has
been established, the transaction is realised.

In 2007 the Group carried out seven transactions, of which four were
traditional and three synthetic:

UniCredit Banca S.p A.

- Cordusic RMBS Securitisation — Serie 2007 (traditional)
Banca di Roma S.p.A.

- Gapital Mortgage 2007t (iraditional}

Bipop Carire S.p.A.

- BIPCA Cordusio RMBS {traditional)

Bayerische Hypa und Vereinsbank AG
- Geldilux TS — 2007 (fraditional)
- Building Comfort 2007 {synthetic)

Bayerische Hypo und Vereinshank AG (66%)
and Bank Austria Creditanstalt AG (34%)
- EuroConnect Issuer SME 2007 (synthetic)

Bayerische Hypo und Vereinsbank AG (45%),
Bank Austria Creditanstalt AG {38%} and UniCredit Banca d'lmpresa S.p.A. (17%)
- EuroConnect Issuer LG 20071 (synthetic)

Details are given in the following charts, which also describe
transactions carried out in previous accounting periods.

The Group is also an investor, sponsor and lead manager, mainly
through its Markets and Investment Banking Division; when it
has the lead-manager role it concentrates on deals where it is
bookrunner, since in this case information on the transaction is
more complete and accessible.

Risk monitoring and maximising profit on securitisation

transactions is achieved by:

« analysing the monthly or quarterly investor reports produced by
the Trustee, paying special attention to the performance of the
collateral

= monitoring similar transactions' collateral performance and
issues of similar paper

+ watching the market fundamentals of the underlying credit and

+ staying in constant contact with the investors and, where
collateral is managed, with the managers and analysts of the
Collateral Manager.

Furthermere each portfolio is assignad a VaR limit by Risk
Maragement. This is monitored bearing in mind the correlations.
The Group has spread curves for each rating and product (asset
hacked securities, mortgage backed securities, etc.} and uses
them to calculate risk, in the same way as other instruments in
its portfclio. The method used is in ling with other sources of
market risk, and enables us to estimate the possible effects of
diversification and to aggregate the VaR with other sections of the
trading portfolio.
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ORIGINATOR UNICREDIT S.p.A. (ex CAPITALIA S.p.A., ex BANCA DI ROMA S.p.A.)

STRATEGIES, PROCESSES AND GOALS:

transactions.

The goal of the transactions was largely to finance non-performing loan portfolios, diversify sources
of funding, improve asset quality and enhance the portfolio with management focused on recovery

INTERNAL MEASUREMENT AND RISK MONITORING

SYSTEMS:

The securitization portfelio is monitored on an ongoing basis as a part of servicing activities and is
recorded in quarterly reports with a breakdown of loan status and the trend of recoveries.

ORGANISATIONAL STRUCTURE AND SYSTEM FOR
REPORTING TO SENIOR MANAGEMENT:

management and the board of directors.

Reporting related to the monitoring of portfolio collections takes the form of a report to senior

HEDGING POLICIES:

Special purpose vehicles enter into IRS and interest rate cap contracts in order to hedge structure-related
risk and risk due to the difference between the variable-rate return for the securities issued and the
return anticipated from recoveries from the portfolio acquired.

OPERATING RESULTS:

Al year-end 2007 profits from existing transactions largely reflected the impact of cash flows from collections
for the original defaulting loan portfolio. To be spegific, collections for the year totaled €249.04 million
(€65.24 million for Trevi Finance, €103.01 miltion for Trevi 2 and €80.79 million for Trevi 3).

Transactions previous periods
NAME:

TREVI FINANCE

TREVI FINANGE 2

Type of securitisation:

Traditional

Traditional

Criginator: Banca di Roma S.p.A Banca di Roma SpA 89%, Mediocredito di Roma SpA 11%
Issuer: Trevi Finance SpA Trevi Finance N. 2 SpA

Servicer: UniCredit S.p.A UniCredit S.p.A

Arranger: Finanziaria Internazionale securitization Group S.p.a., PARIBAS Finanziaria Internazionale securitization Group S.p.a., BNP

Paribas Group, Banca di Roma SpA

Target transaction:

Funding

Funding

Type of asset:

ordinary loans — mortgage loans

ordinary loans — morigage oans

Closing date:

non performing I special purpose loan

non performing special purpose loan

Quality of agset: 21/07/1999 20/04/2000

Nominal Value of disposal portfolio: 2,689,000,000 € 94,000,000 € 2,425,000,000 € 98,000,000 €
Net amount of preexisting

writedown/writebacks: 1,595,083,795 € 94,000,000 € 1724163213 € 98,000,000 €
Disposal Profit & Loss realized: -154,937,092 € - -203,376,774 € 0€
Portfelio disposal price: 1,441,046,663 € 94,000,000 € 1,520,786,439 € 98,000,000 €

Guaraniees issued by the Bank:

Redemption of mezzanine securities C1 and €2 in issue

Redemption of mezzanine securities in issue

Guarantees issued by Third Parties:

ABN AMRO engagement for €250,000,000 to guarantee the
line of credit

Bank Lines of Credit:

€438,189,898 1o the vehicle

€ 380,000,000 to the vehicle
to support its liquidity

Third Parties Lines of Credit:

to suppert its liquidity

Other Credit Enhancements:

Qther relevant information:

The principal amount of the D-class security underwritten
by the Bank is guaranteed 1o maturity by zero coupon
bonds issued by primary supranational and/or governmental
institutions. The value of these collateral securities as at
31.12.2007 was €145,130,828.

The principal amount of the D-class security, fully acquired by
Capitalia SpA (now UniCredit SpA) in the context of the partial
non-proportional spin-off of MGG to Capitalia, is quaranteed up to
its maturity by zero coupon bonds issued by primary supranational
and/or governmental institutions. The value of these collateral
securities as at 31.12,2007 was €152,051,721.

Rating Agancies:

Mgcody's / Duff & Phelps / Fitch

Amount of CDS or other supersenior
risk transferred:
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{ORIGINATOR UNICREDIT S.p.A. (ex CAPITALLA Sp.A., ex BANCA (1 AOMA $.p.A.) - Transactions previpus periods) continued

Capitalia S.p.A}

NAME: TREVI FINANCE TREVI FINANCE 2
Amount and Conditions of tranching:
- ISIN X50099839887 X50009847633 X50110624409 %50110624151
- Type of security Senior Mezzanine Senior Senior
- Class A B A B
- Rating - Aaa/A-AAA - -
- Where listed Luxgmbourg Luxembourg Luxembourg Luxembourg
- Issue date 21/07/1999 21/07/1999 20/04/2000 20/04/2000
- Legal maturity 16/08/2009 16/08/2009 16/08/2010 16/08/2010
- Cafl option - - - -
- Expected duration - From 6.05 t0 9.59 -
years according to the
scenario

- Rate Euribor 6m + 140 b.p. | Euribor 6m + 240 b.p. | Euribor 6m + $105.p. | Euribor 6m + 210 b.p.
- Subordinated level - Sub A Sub. A
- Nominal value issued 620,000,000 € 155,000,000 € 650,000,000 € 200,000,000 €
- Nominal value at the end of accounting periog 21,799,200 €

{redemption on

18/02/2008)

- Security subscribers Institutional Investors Institutional Investors Institutional Investors Ingtitutional Investors
- ISIN X50099850934 X50099856899 XS0110774808 X80110770483
- Type of security Mezzanine Mezzanine Mezzanine Junior
- Class C1 C2 G b
- Rating n.r. .. nr. n.r.
- Where listed Luxembourg Luxembaurg Luxembourg -
- Issue date 21/07/1999 21/071999 20/04/2000 20/04/2000
- Legal maturity 16/08/2009 16/08/2014 16/08/2015 16/08/2026
- Call option - - - -
- Expectad duration - - - -
- Rate Euribor 6m + 40 b.p. zero coupan issted zero coupon issued 3%

at 43% of the at 35.5% of the

value at maturity value at maturity

(€490.000,000) (€1,000,000,000}
- Subordinated level Sub. AB Sub. AB Sub.AB Sub.AB,C
- Nominal value issued 206,500,000 € 210,700,000 € 355,000,000 € MN4378178 €
- Nominal value at the end of acceunting period 206,500,000 € 338,118,302 € 597,308,959 € 414,378,178 €
- Security subscribers UniCredit S.p.a. (ex UniCredit S.p.a. (ex UniCredit SpA (ex UniCredit S.p.a. (ex

Capitalia S.p.A) and Capitalia SpA} Capitalia S.p.4}

Capitalia Luxembourg SA
- ISIN IT0003364228
- Type of security Junior
- Class D
- Rating it
- Where listed -
- Issue date 21/07/1989
- Legal maturity 16/08/2025
- Call option -
- Expected duratign -
- Rate 2,75%
- Subordinated level Sub. A,B,C1,C2
- Nominal value issued 343,200,000 €
- Nominal vatue at the end of accounting period 343,200,000 €
UniCredit S.p.a. {ex
- Security subscribers Capitalia $.p.A)
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ORIGINATOR UNICHEDIT S.p.A. (ex CAPITALIA S.p.A., ex BANCA DI ROMA S.p.A.)

NAME: TREV! FINANCE 3 ENTASI
Type of securitisation: Traditionat Traditional
Banca di Roma SpA 92,2%, Mediocredito Centrale
Originator: SpA 5,2% Leasing Roma SpA 2,6% Banca di Roma §,p.A
lssuer: Trevi Finance N, 3 Srt Entasi Sri
Servicer: UniCredit 5.p.A UniCredit S.p.A
Finanziaria Internazionale securitization Group
Asranger: S.p.a. ABN AMRO, MCC SpA Capitzlia S.p.A
Target transaction: Funding Funding
Type of asset: ordinary loans — morigage loans Collateralised bond obligation
Closing date: non performing ] special purpose loan Trevi Finance 3 classes C1 and G2 securities
Quality of asset; 25/05/2001 28/06/2001
Nominal Value of disposal partfolio: 2,745,000,000 € 102,000,000 € 320,000,000 €
Net amount of preexisting writedown/writebacks: 1,663,596,301 € 102,000,000 € 320,000,000 €
Disposal Profit & Loss realized: -247,996,663 € - -
Portfolie disposal price: 1,415,599,638 € 102,000,000 € 320,000,000 €

Guarartees issued by the Bank:

Redemption of mezzanine securities in issue

Commitment in case of events entitling to early
redemption ¢f securities in issue or to the
repurchase of Trevi Finance 3 notes at a price
sufficient 1o recieem Entasi securities. The same
commitment applies if Trevi Finance 3 exercises the

Guarantees issued by Third Parties:

ABN AMRO engagement for €275,000,000 to
guarantee the line of credit

early redemption option of C1 securities.

Bank Lines of Credit: €355,000,000 to the vehicle company in order to -
support its liquidity

Third Parties Lines of Credit: -

Qiher Credit Enhancements:

Other retevant information:

The principal amount of the D-class security
underwritten by the Bank is guaranteed up to its
maturity by zero coupon bonds issued by primary

supranational and/or governmiental institutions, The
value of these collateral securities as at 31.12.2007
was € 151,224,496.17. The C1 and C2 classes were
fully underwritten by the Bank and then restructured
for their disposal. These securifies were soid (for a
nominal amount of €320 milllion) to Entasi Sd, which
placed them in the market with institutional investors.

As at 31/12/2007 the portfolio of UniCredit S.p.A.
(former Capitalia S.p.A.) includes ENTASI securities
with a face value of €110,087.000,

Rating Agencies: Moody's / S&P / Fitch Moody's
Amount of CDS or other supersenior risk transferred: - -
Amount and Conditions of iranching: ENTASI Series 2001-1 { ENTASI Series 2001-2
- ISIN X50130116568 X50130117020 IT0003142996 IT0003143028
- Type of security Senior Senior Senior Senior
- Class A B Serie 1 Serie 2
- Rating Aaa/AAAAAA Aal/A-IAA- Aa? Aa2
- Where listed Luxembeurg Luxembourg Luxembaourg Luxembourg
- [ssue date 25/05/2001 25/05/2001 28/06/2001 28/06/2001
- Legal maturity 16/08/2011 16/08/2011 16/08/2016 16/08/2016
- Call option Clean up call Clean up calt -
- Expected duration irom 4,0 to 4,5 years from 7,2 to 8,8 years -
according to ihe according to the
scenario scenarig
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ORIGINATOR UNICREDIT 5.p.A. (ex CAPITALIA 5.p.A., ex BARCA I ROMA S.p.A)) continued

- Nominal value at the end of accounting period

265,126,736 €

262,231,275 €

See Other relevant

See Other relevant

- Security subscribers information information

- I8N [T0003355911

- Type of security Junior

- Class D

- Rating n.r

- Where listed -

- Issue date 25/05/2001

- Legal maturity 16/08/2026

- Call option -

- Expecied duration -

- Rate 2,75%

- Subordinated level Sub. A,B,C1,C2

- Nominal value issued 448,166,000 €

- Nominal value at the end of accounting period 448,166,000 €

- Security subscribers UniCredit SpA (ex
Capitalia SpA)

NAME: TREVI FINANCE 3 ENTASI
- Rate Euribor 6m + 95 b.p, | Euribor 6m + 210 b.p. Eur 6m +80 b.p. Eur 6m + 750.p.
- Subordinated leve) Sub. A - -
- Nominal value issued 600,000,000 € 150,000,000 € 160,000,000 € 160,000,600 €
- Nominal value at the end of accounting period 93,102,000 € 150,000,000 € 160,000,000 € 160,000,000 €
{from 18/2/2008
42,096,000 €)
- Security subscribers Institutional Investors Institutional Investors Institutional Investors Institutional tnvestors
- I8IN X50130117459 XS0130117616
- Type of security Mezzanine Mezzanine
- Class 1 C2
- Rating - -
- Where listed Luxembourg Luxembourg
- Issue date 25/05/2001 25/05/2001
- Legal maturity 16/08/2016 16/08/2016
- Call option Clean up call -
- Expected duration - -
- Rate zero coupan issued 2810 coupon issued
at 31,20% of the at 32% of the
valhse at maturity value &t maturity
(€512,821,000) {€500,000,000)
- Subordinated level Sub. A, B Sub. A, B
- Nominal value issued 160,000,000 € 160,000,000 €
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ORIGINATOR UNICREDIT S.p.A. (ex CAPITALIA 5.p.A., ex BANCA DI ROMA S.p.A.)

STRATEGIES, PROCESSES AND GOALS:

The goal of the transactions was largely to finance portfolios, diversify sources of funding and improve

asset quality.

INTERNAL MEASUREMENT AND RISK
MONITORING SYSTEMS:

The securitization portfolic is monitored on an ongoing basis by the servicing company and is recorded
in quarterly reports with a breakdown of security stalus and the trend of repayments.

ORGANISATIONAL STRUCTURE AND SYSTEM FOR
REPORTING TO SENIOR MANAGEMENT:

Reporting produced by servicing companies on the monitoring of portfolio collections is forwarded to

senior management and the board of directors.

HEDGING POLICIES:

Special purpose vehicles enter into IRS contracts in order to hedge rate risk related 10 the struciure of

underlying securilies.

OPERATING RESULTS: The results achieved up to the present are broadly in line with expectations; payments received from
the portfolio acquired ensured punctual and full payment to security hotders and other parties to the
transaction.

NAME: CAESAR FINANCE CAESAR FINANCE 2000

Type of securitisation: Traditional Traditional

Originator: Banca di Roma S.p.A Banca di Roma S.p.A

Issuer: Gaesar Finance S.A. Caesar Finance 2000 S.A.

Sarvicer: Bank of New York Bank of New York

Banca di Roma S.p.A - Donaldson, Lufkin &

Arranger; Donaldson, Lufkin & Jenrette Jenrette - Mittel Capital Markets

Target iransaction: Funding Funding

Type of asset: Coltateratised bond obligation Collateralised bond ooiigation

Closing date: performing performing

Quality of asset: 5/11/19599 02/06/2000

Nominal Value of disposal portfolio: 360,329,000 € 500,000,000 €

Net amount of preexisting writedown/writebacks: 360,329,000 € 500,000,000 €

Disposal Profit & Loss realized: - -

Porifolio disposal price: 360,329,000 € 500,000,000 €

Guarantees issued by the Bank: - .

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lings of Credit:

Other Credit Enhancements: - -

Qther relevant information: -

Rating Agencigs: Fitch / Mocdy's

Amount of CDS or oiher supersenior risk transfarred: - -

Amount and Conditions of tranching:

- ISIN %50103928452 X50103929773 X50112001762 X50112001928

- Type of security Senior Junior Senior Mezzanine

- Class A B A B

- Rating AANAGa n.r. - -

- Where listed Luxembourg Luxembourg Luxembourg Luxembourg

- lssue date 05/11/1999 05/11/1999 Q2/08/2000 02/06/2000

- Legal maturity 15/11/2018 15/11/2018 02/03/2010 02/03/2010

- Call option - - Clean up call Clean up call

- Expected duration 47 14

- Rate Euribor 3m + 43 b.p. Euribor 3m + 25 b.p. Euribor 3m 40 b.p. Euribor 3m 85 b.p.
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ORIGINATOR UNICREDIT 5.p.A. {ex CAPITALIA S.p.A., ex BANCA DY ROMA S.p.A.} continued

NAME: CAESAR FINANCE CAESAR FINANCE 2000
- Subordinated level - Sub, A - Sub, B
- Nominal value issued 270,000,000 € 90,329,000 € 410,000,000 € 39,000,000 €
- Nominal value at the end of accounting period 17,266,500 € 90,329,000 € - -
{redemption on {from 15/02/2008
15/02/2008) € B4,694,277)
- Security subscribers Institutional Investors UniCredii SpA {ex Institutional Investors institutional Investors
Capitalia SpA}
- ISIN X50112002653
- Type of security Junior
- Class G
- Rating n.r.
- Where listed Luxembeurg
- Issue date 02/06/2000
- Legal maturity 02/03/2010
- Calf option Clean up call
- Expected duration -
- Rate Euribor 3m 150 b.p.
- Subordinated level Sub. AB
- Nominal value issued 51,000,000 €
- Nomingl value at the end of accounting period 51,000,000 €
- Security subscribers Institutional Investors

ORIGINATOR UNICREDIT BANCA S.p.A.

STRATEGIES, PROCESSES AND GOALS:

The main goals of Strategic Instructions are competitive rate funding and for big loans the development of
long term Ians, structured so as to free up capiial for new invesiments. The main benefits are:

- better matching of maturities;

- diversification of funding sourges;

- freeing up capital under current rules;

- widening of investor base with lower funding costs.

INTERNAL MEASUREMENT AND RISK MONITORING
SYSTEMS:

Alil accounting and funding matters are mositored on an ongoing basis with regard to Servicer Activity of
UniCredit Banca SpA with the help of other companies of Group {especially for collecting impaired loans
UniCredit Gestione Crediti SpAwhich is the Subsidiary Servicer under the specific contract).

ORGANISATIONAL STRUCTURE AND SYSTEM FOR
REPCRTING TO SENOR MANAGEMENT:

UniCredit Banca SpA set up a Coordination Structure in its AccountsDepariment which organizes, with

help of Specific staff, &ll accounting, funding and loans matlers. It also draws up quarterly reports, under
contracts with the SPV and transaction ¢ounterparties. The Board of UniCredit Banca SpA is provided with a
report with a break down of recoveries and the status of loans.

HEDGING POLICIES: The Special Purpose Vehicle bought an IRS as a fair value hedge and a Basis Swap as a cash flow hedge
{and selated back to back hetween Qriginator and Counierparty).
OPERATING RESULTS: At end-2007 peofits from existing securitisations were broadly in line with the cash flow estimates made

on start-up and subsequent projections; they depend on the amount of defaults (these are very limited and
insignificant) and prepayments occurring in the period.
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New transaction 2007 '

CORDUSIO RMBS SECURITISATION - SERIE 2007

NAME:

Type of securitisation: Traditional

Originator: UniCredit Banca S.p.A.

Issuer: Cordusio RMBS Securitisation S.i.t.
Servicer: UniCredit Banca S.p.A.

Arranger: Bayerische Hypo und Versinsbank AG, London Branch
Target transaction: Capital Relief / Funding / mismaiching maturity
Type of asset: Private Mortgage Loans

Quality of asset: parforming

Closing date: 24/05/2007

Nominal Value of disposal portiolio: 3,908,102,838 €

Net amount of preexisting writedown/writebacks: 3,908,102,838 €

Disposal Profit & Loss realizad; -

Pertfolio disposal price: 3,908,102,838 €

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

QOther Credit Enhancements:

UniCredit Banca SpA granted SPV a restricted {oan of Euro 6,252,985 redeemed at the end of
accounting period for 1.5 milion of euro.

Qther relevant information:

Rating Agencies: Fitch /Moody's / Standard & Poor's

Amount of CDS or other supersenior risk transferred: -

Amount and Conditions of tranching:

- 1SIN [T0004231210 10004231236

- Type of security Senior Senior

- Class Al A2

- Rating AAAARI/AAA AANAaa/AAA

- Where lisied Dublin Dublin

- Issue date 24/05/2007 24/05/2007

- Legal maturity 3N/12/2040 31/12/2040

- Call option Clean - up Call Clean - up Call

- Expected duration 1,71 6,75

- Rate Euribor 3M + 6 b.p. Euribor 3M + 13 bp.
- Subordinated level - Sub A1l

- Nominal vatue issued 703,500,000 € 2,227,600,000 €
- Nomninal value at the end of accounting period 703,500,000 € 2,227,600,000 €
- Security subscribers Institutional Investors Institutional Investors
- 1SIN [TO004231244 10004231285

- Type of security Senior Mezzanine

- Class A3 B

- Rating AAA/Aaa/AAA AA/Aat/AA

- Where listed Dublin Dublin

- lssue date 24/05/2007 24/05/2007

- Legal maturity 31/12/2040 31/12/2040

- Call option Clean - up Call Clean - up Call

- Expected duration 14,87 16,87

- Rate Eurihor 3 M + 18 h.p, Euribor 3M + 23 b.p.
- Subordinated level SubA1A2 SUbATA2,A3

- Nominal value issued 738,600,000 € 71,100,000 €

- Nominal value at the end of accounting period 738,600,000 € 71,100,000 €

- Security subscribers Institutional Investors Institutional Investors
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Part E) Information on risks

and related risk management policies (Conmuen)

(ORIGINATOR UNICREDIT BANCA S.p.A. - New transaction 2007) continued

NAME: CORDUSIO RMBS SECURITISATION - SERIE 2007

- ISIN [T0004231293 ITO004231301

- Type of security Mezzanine Mezzanine

- {lass C D

- Rating AAVA BBB/Baa2/BBB

- Where tisted Dublin Dublin

- ssue date 24/05/2007 24/05/2007

- Legal maturity 31/12/2040 31122040

- Call option Clean - up Call Clean - up Call

- Expected duration 16,87 16,87

- Rate Euribor 3 M + 36 b.p. Euribor 3 M + 70 b.p.
- Subordinated level SubA1A2, A3 B SubA1A2,A3BC
- Nominal value issued 43,800,000 € 102,000,000 €

- Nomina] value at the end of accounting period 43,800,000 € 102,000,000 €

- Security subscribers Institutional Investars Institutional Investors
- ISIN [T0004231315 ITO004231327

- Type of security Mezzanine Junior

- Class E F

- Rating BB/Ba2/BB nr.

- Where listed Dublin n.g.

- Issue date 24/05/2007 24/05/2007

- Legal maturity 3112/2040 31/12/2040

- Call option Clean - up Call Clean - up Call

- Expected duration 16,87 16,87

- Rate Eurlhor 3M + 250 b.p. Euriber 3 M + 300 b.p.
- Subordinated level SubA1A2 A3,BCD SubA1A2A3B,CDE
- Nominal valug issued 19,500,000 € 2,002,838 €

- Nominal value at the end of accounting period 19,500,000 € 2,002,838 €

- Security subscribers Institutional Investors UniCredit Banca S,p.A,

Distribution of securitised assets by area:
Italy - Northwest

1,661,952,379 €

- Northeast

936,878,859 €

- Central

870,170,387 €

- South and slands

Other European Countries - EU. countries

433,101,213 €

- not U.E. countries

America

Rest of the Wortd

TOTAL

3,908,102,838 €

Distribution of securitised assets by business sector of
the borrower:
Governments

other governments agencies

Banks

Finance Companies

Insurance Companigs

Non-financial companies

Other entities

3,908,102,838 €

TOTAL

3,908,102,838 €
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ORIGINATOR UNICREDIT BAﬂGA S.p.A.

TRANSACTIONS PREVIOUS PERIODS

CORDUSIO RMBS SECURITISATION - SERIE 2006
NAME: (EX CORDUSIO RMBS 2 ) CORDUSIO RMBS
Type of securitisation: Traditional Traditional
Criginator: UniCredit Banca S.p.A. Unicredit Banca S.p.A.

Cordusio RMBS Securitisation S.r.).

Issuer: {ex Cordusio RMBS 2 5.1.1.) Cordusio RMBS S.rl.
Servicer: UniCredit Banca S.p.A. UniCredit Banca S.p.A.
Arranger: UniCredit Banca Mobiliare S.p.A Eurc Capital Structures Ltd
Target transaction: Capital Relief / Funding / mismatching maturity Capital Relief / Funding / mismatching maturity

Type of asset:

Private Mortgage Loans

Private Morigage Loans

Guality of asset:

performing

performing

Closing date:

10/07/2006

06/05/2005

Nominal Value of disposal portfolio:

2,544,368,351 €

2,990,089,151 €

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Other Credit Enhancements:

UniCredit Banca SpA has granted SPY a restricted

loan of 6,361 milion eurc completely redeemed.

UniCredit Banca SpA has granted a restricted loan

of 6,127 milion euro completely redeemed.

QOther relevant information:

Rating Agencies:

Fitch /Moody’s / Standard & Poor's

Fitch Moody's /Standard & Poor's

Amount of CDS or other supersenior risk transferred:

Amount and Conditions of tranching:

- ISIN 10004087158 IT0004087174 iT0003844930 [T0003844948

- Type of security Senigr Senigr Senior Senigr

- Class Al A2 Al A2

- Rating AANAaa/nAA AAA/ARa/AAA AAA/Aaa/AAA AAA/ARA/AAA

- Nominal value issued 500,000,000 € 1,892,000,000 € 750,000,000 € 2,060,000,000 €
- Nominat value at the end of accounting period 500,000,000 € 1,892,000,000 € 0€ 1,792,792,868 €
-1SIN [TO004087182 [T0004087190 IT0003844955 ITO003844963

- Type of security Mezzanine Mezzanine Mezzanine Mezzaning

- Class B C B C

- Rating AA fAat / AA "BBB-+ / Baa2 / BBB AA/AAT/AA+ BBB/Baal/BBB
- Nominal value issued 45,700,000 € 96,000,000 € 52,000,000 € 118,200,000 €
- Norninal value at the end of accounting period 45,700,000 € 96,000,000 € 52,000,000 € 119,200,000 €
-1SIN [TO004087216 ITO003844971

- Type of security Junior Junior

- Class D D

- Rating nl, nr

- Nominal value issued 10,688,351 € 8,889,150 €

- Nominal value at the end of accounting period 10,688,351 € 8,889,150 €
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Notes to the Consolidated Accounts com

Part E) Information on risks
and related risk management policies (Conmmuen)

ORIGINATOR UNICREDIT BANCA PER LA CASA S.p.A.

STRATEGIES, PROCESSES AND GOALS:

The main goals of the Strategic Instructions are competitive rate funding and for large amounts the
development of long term loans, with structured freeing up of capital for new invesiments. The main
benefits are:

- hetter matching of maturities;

- diversification of funding sources;

- freeing up capital under current rules;

- widening of investor base with lower funding costs.

|
‘ INTERNAL MEASUREMENT AND RISK MONITORING
‘ SYSTEMS:

All accounting matters and repayments are monitored on an ongolng basis as part of the Servicer Activity of
UniCredit Banca per la Casa SpA with the help of other companies of Group (specially for collecting impared
loans UniCredit Gestione Crediti Spa, and defaulting loans Ge.Mo division of UniCredit Banca Spa. Both ch
them are Subsidiary Servicer provided for spacific contract).

ORGANISATIONAL STRUCTURE AND SYSTEM FOR
REPORTING TO SENIOR MANAGEMENT:

UniCredit Banca per la Casa SpA set up a Coordination Structure{Staff Securitisation) in its Accounts
Department which manages, with help of Specific staff, all accounting matters, repayments and loans.

It alsc draws up quarterly reporis, as required by the agreements with the SPV and transaction counterparties.
The Board of UniCredit Banca per la casa SpA is provided with a report with a break down of repayments and
the status of loans

HEDGING POLICIES:

The Special Purpose Vehicle bought an IRS as a fair value hedge and a Basis Swap as a cash flow hedge {and
related back to back between Originator and Counterparty).

OPERATING RESULTS:

At end-2007 profits from existing securitisations were broadly in line with the cash flow estimates made
on start-up and subsequent projections; they depend on the amount ¢f defaults (these are very limited and
insignificant) and prepayments occurring in the period.
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Transaction previous periods
NAME:

CORDUS!O RMBS 3 - UBCASA 1 SRL,

Type of securitisation: Traditional

Originator: UniCredit Banca per la Casa Sp.A.
Issuer: Cordusio AMBS 3 - UBCasa 1 S.rl.
Servicer: UniCredit Banca per la Casa S.p.A.
Arranger: UniCredit Banca Mchiliare S.p.A.

Target transaction: Capital Relief / Funding / mismatching maturity
Type oi asset: Private Mortgage Loans

Quality of asset: performing

Closing date: 20/11/2006

Nominal Value of disposal portiolio: 2,495,969,425 €

Guarantees issued by the Bank:

Guarantees issued by Third Parties:

Bank Lines of Credit:

Third Parties Lines of Credit;

Other Credit Enhancements:

Banca per la Casa S.p.A has granted SPV a restricted loan of 14,976 milion euro, At the end of
accounting peried the principal amount is of 10,476 milion euro.

Other relevant information:

Fitch /Moody's / Standard & Poor's

Rating Agencies:

Amount of COS or other supersenior risk transferred: -

Amount and Conditians of franching:

- ISIN T0004144884 110004144892
- Type of security Senior Senior

- Class Al A2

- Rating AAAAza/AAA AANAaa/ARA
- Nominal value issued 600,000,000 € 1,735,000,000 €
- Norninal value at the end of accounting period 600,000,000 € 1,735,000,000 €
- ISIN IT0004144500 110004144934
- Type of security Mezzanine Mezzanine

- Class B C

- Rating AA /A1 1 AA A+ A A+
- Neminal value issued 75,000,000 € 25,000,000 €
- Nominal value at the end of accounting period 75,000,000 € 25,000,000 €
- ISIN IT0004 144959 110004144967
- Type of security Mezzanine Junior

- Class D £

- Rating BBB+ /Baa? /BEB+ ne,

- Nominal valug issued 48,000,000 € 12,969,425 €
- Nominal value at the end ¢f accounting period 48,000,000 € 12,969,425 €
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Notes to the Consolidated Accountsc....

Part E) Information on risks
and related risk management policies (Conmwue)

ORIGINATOR LOCAT S.p.A.

STRATEGIES, PROCESSES AND GOALS: The main reascns for these transactions are: improved asset allocation, diversification of funding sources
and improved Regulatory Ratios.

INTERNAL MEASUREMENT AND RISK MONITORING
SYSTEMS:

ORGANISATIONAL STRUCTURE AND SYSTEM FOR
REPORTING TO SENIOR MANAGEMENT:

HEDGING POLICIES:

Each portfolio is monitored on an ongoing basis and is described in monthly and quarterly reports
{required by the agreements) with a break down of loans by status and the trend of repayments.

Locat set up a Coordination Structure in the Accounts Department, The Board of Locat is provided with a
report with a break down of repayments and the status of loans.

The Special Purpose Vehicle bought an IRS as a fair value hedge and a Basis Swap as a Cash flow hedge
(and related back to back between Originator and Counterparty).

QOPERATING RESULTS: The results achieved up 10 the present are broadly in line with expectations; payments received from the

partfolio ensured punctua! and full payment to security holders and other parties 1o the transaction.

Transactions previous periods

LOCAT SV - SERIE 2005

NAME: LOCAT SV - SERIE 2008 {EX LOCAT SECURITISATION VEHICLE 3) | LOCAT SECURITISATION VEHICLE 2 S.R.L.
Type of securitisation: Traditional Traditional Traditional
Originator: Locat 5.p.A. Locat S.p.A. Locat S.p.A.

Locat SV S.r.l. {ex Locat Securitisation
[ssuer: Locat SV S.rl. Vehicle 3 S.r.k) Locat Securitisation Vehicle 2 S.r.l.
Servicer: Locat S.p.A. Locat S.p.A. Locat S.p.A.
Arranger: UniCredit Banca Mobiliare S.p.A UniCredit Banca Mobiliare S.p.A UniCredit Banca Mobiliare S.p.A
Target transaction; Capital Relief / Funding Capital Rellef / Funding Capital Relief / Funding

Type of asset;

Leasing loans bearing car, capital
goods and real estate.

Leasing loans bearing car, capital
goods and real estate.

Leasing loans bearing car, capital
goods and real estate.

Quality of asset:

performing

performing

performing

Closing date:

14/11/2006

14/10/2005

29/09/2004

Nominal Value of disposal portfolio:

1,972,909,866 €

2,000,000,136 €

Guarantees issued by the Bank:

2,525,254,058 €

Guarantees issued by Third
Parties:

Bank Lines of Credit:

Third Parties Lines of Credit:

Qther Credit Enhancemants:

Other relevant information:

Revolving

Revolving

Revolving

Rating Agencies:

Standard & Poor's / Moody's

Standard & Poor's / Moody's

Standard & Poor’s / Moody's

Amount of COS or other
supersenior risk transierred:

Amount and Conditions of

tranching: - - -
- ISIN ITQO04153661 IT0004153679 ITO003951107 ITO003951115 IT0003733083 ITO003733091
- Type of security Senior Senior Senior Senior Senior Mezzanine
- Class Al A2 Al A2 A B
- Rating AAA/Aaa AAA/Aaa AhA/Aaa AAA/Aga AAA/ABR A2
- Nominal value issuad € 400,000,000 | € 1,348,000,000 | € 451,000,000 | € 1,349,000,000 | € 2,374,000,000 | € 126,000,000
- Nominal value at the end of
accounting period € 400,000,000 | € 1,348,000,000 | € 73,676,037 | < 1,349,000,000 | € 1,363,509,274 | € 126,000,000
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(ORIGINATOR LOCAT S.p.A, - Transactions previous periods) continued

LOCAT SV - SERIE 2005

NAME: LOCAT SV - SERIE 2006 {EX LOCAT SECURITISATION VEHICLE 3} LGCAT SECURITISATION VEHICLE 2 S.A.L.
- 18IN [TO004153687 ITO004153695 IT0003851123 T0003951131 -
- Type of security Mezzanine Mezzanine Mezzanine Mezzanine D.PP
- Class B C B G
- Rating A/AZ BBB/Baa2 AA2 BBB/Baa? -
- Nomiral value issued € 152,000,000 € 64,000,000 € 160,000,000 € 33.000,000 € 25,254,058
- Nominal value at the end of

accounting period € 152,000,000 € 64,000,000 € 160,000,000 € 33,00